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Baghdad Is Rebuilding 
Nuclear Force, Bush Says 

Iraqi Troops 
Hinder Team 
Of Inspectors 


President Urges Repeal 
Of UN’s Zionism Motion 

It Is Time to Address Old Feuds, He Declares 

■ . ■ >L.a ikd »l,ii>,nc lvill hcc 




A woman rear Petrinja, Yugoslavia, on Monday was afiU dooshig the ramiiis of her tam, wWch had been bit Srariq' liy mortur fire. 

Day’s Truce: A Yugoslav Record, So Far 

" . J... . A-,n »« fkiiek in the east, at Nasice. southern 



By Alan Cowell 

Am- York Times Service 

ZAGREB. Yugoslavia —As an Indian sum- 
mer cave way Monday to storms that soaked a 
capital reluming to Ufe after days of air-raid 
warnings and worry, a senior official in Yugo- 
slavia's secessionist republic of Croatia sur- 
veyed both the future and the weather. 

•it may be raining outside," said Mario No- 
bilo, a senior adviser to President Franjo Tuttj- 
raan. gesturing at a downpour that drenched a 
ceremonial guard and drummers on the cob- 
bled streets around the government offices. 
“But inside, it’s political sunshine." 


promises, is a record — one day of sporadic 
violations. 

His assessment seemed ai odds with a wide- 
spread interpretation of the military lineup af- 
Zr three months of fighting that intensified 
sharply over the weekend. Croatia s advrusanes 
— Serbian irregulars and Serbian-led federal 
Hoops — have seized large chunks of terri tory, 
severed the Dalmatian coast from the republic s 
hinterland and established a bridgetoadonly 
50 kilometers (30 utiles) of undefended highway 
from the capital, Zagreb. 

But seen from here, the war so far seems to 
have produced different results. 

For one thing, officials maintain, it has erod- 

. . . I ■ ~L,r atvwit rairaiHU 


at Osijek in the east, at Nasice. southeast of 
here, and in Varazdin to the north — shifting 

the military balance. ... 

For another thing, they add, it has opened 
the way for negotiation that will ultimately 
bring at least the beginning of recogniuon for 
Croatia's independence, declared June 25. Part 
of the unraveling of Y ugpslavia’s ethnic experi- 
ment. the declaration triggered the war as the 
federal army moved into increasingly open sup- 
port of nulitias drawn from the. minority 
600,000 Serbs living among Croatia's 4.5 mil- 
lion people. , . 

IT negotiations do start, however, leadere of 
both Serbia and Croatia far? pobneaf-psks. 
Arguably they fought two separate jvais. in 
which they pursued different mms^jnu*, un-_ 
paradoxically, they can both claim a kind trt 

See TRUCE. Page 6 


Compiled by Our Stefj' From Dispute ! 10 

UNITED NATIONS. New York — Pres- 
ident George Bush called on the United 
Nations on Monday to repeal its 1975 reso- 
lution equaling Zionism, ihe core ideology 
of Israel with racism. 

In a speech designed to outline the oppor- 
tunities Tor peace in the post.- Cold War era, 
Mr. Bush also spoke up on behalf of free 
economic markets and cautioned against ihe 
threat posed by “suppressed ethnic rival- 
ries" in Europe. 

Mr Bush spoke of a world “leavened by 
the Cold War's end." and called on all 
nations to work to resolve border disputes 
peacefully. , . 

The president, in a 23- minute speech that 
was not once interrupted by applause, said 
the United States had no desire to impose a 
“pax Americana" on the world. At the same 
time, he said, “we will not retreat and pull 
back into isolation." „ 

“We will offer friendship and leadership. 

he added. .... . 

He spent much of his time discussing the 
diplomatic matters of the Middle East, call- 
ing for the release of the Western hostages 
held in Lebanon. , 

“Let’s put the law above the crude and 
cowardly practice of hostage holding." be 

Mr. Bush said it was time to address old 
feuds that bedeviled world peace, and he 
asked the UN to repeal its anti-Zionism 

resolution. ... 

“Zionism is not a policy, he said. It was 
an idea that led to the home of the Jewish 
people in the state of Israel" 

To equate Zionism with racism “is to 
reject Israel itself." said Mr. Bush, who has 
angered Israelis by calling for a delay m 
consideration by Congress of housing loan 
guarantees for the Jewish state. 

In Jerusalem, Prime Minister Yitzhak 
Shamir said he was “delighted" by Mr. 
Bushs position on the resolution. ‘ 

“Our interest and, 1 think, the U.S. inter- 
est, is to have good relations," Mr. Shamir 


said. “1 hope that the relations will become 
as normal as they have been all die time. 

“We will sec in the next few weeks, be 

ad ]Vtn Bush’s call for the repeal is meant to 
settle a longstanding sore point between 

Israel and the Arab world. 

But While House officials dented that the 
call was an attempt to repair U S.- Israeli 
relations, strained by Mr. Bush’s uiastenw 
that Congress delav considering SI0 billion 
in housing loan guarantees Tor Israel unul 
after a peace conference is under way. 

The president praised the Sonet people 
for standing tough against a coup that bnef- 
ly toppled President Mikhail S. Gorbachev 
last month and opened the way for a demo- 
cratic revolution. . 

“The challenge racing the Sonet peoples 
now that of building individual systems 
based on liberty, democracy and free mar- 
kets. mirrors every nation's responsibility 
for encouraging peaceful, democratic re- 
form," he said. “But it also testifies to the 
extraordinary power of the democratic ide- 

^ He said the post-communist world of- 
fered the chance for a revitalized UN able to 
increase its influence on global affairs, in 
much ihe same way that the UN bound 
nations together last year into a coalition 
against Iraq's invasion of Kuwait. 

He callea the surge toward democracy a 
“revival of hisiorv” but said nationalist pas- 
sions that had flared anew in Europe and 
Asia strained the fabric of international so- 

aC He made a new appeal for the resolution 
of world trade talks known as the Uruguay 
Round, held under the auspices of the Gen- 
eral Agreement on Tariffs and Trade. The 
talks have stalled over agriculture subsidies. 

“If the Uruguay Round should fan. he 
said, “a new wave of protectionism could 
destroy our hopes for a better future. 

-“HLstoiy shows u3T too dearly that protec- 
tionism can destroy countries and poison 
relations between them." (AP, , Reuters) 
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the Comrades 


By Francis X. Clines 

.Vnr York Times Service 

MOSCOW — The Old Guard Communists 
of the Tadzhikistan parliament rose up Mon- 
day and forced the republic’s president to re- 
sign because he had suspended the pmy s ac- 
tivities and seized its properly after the 
unsuccessful Kremlin coup a month ago. 

The action, which cuts defiantly across the 
anti-communist wave sweeping the stoterec 
Soviet nation, was both a feisty sign * 

Central Asian branch of the party » 
insulated autocracy as well as a measure of hw 
distant from the course of Moscow events this 
southernmost republic lies. . . ^ 

The parliament, thoroughly dominated by 
party IqyS^effeclivdy 
power in the republic by forcing the resignation 


of acting President Kadriddin A. Aslonov, 
daring a state of emergency for the rest of the 
year and, in one of their most impassioned 
mandates, posting soldiers to prevent the fur- 
ther vandalization of Lenin statues in the re- 
public. 

The republic thus became the first to 
resist the anti-Communist zealotry that 
sweeping the collapsed Soviet nation last 
Si rfter a plot by ranking partyoffieig 
failed in its attempt to remove President mi* 
hail S. Gorbachev. 

The action by the parliament in Dushanbe, 
the capital, was the latest twist in the unpredict- 
able epilogue to the aborted coiy m which 
power hasfasl drained outward from the 
Kremlin to the 15 constituent republics or me 
stricken nation. 


While Tadzhikistan is not a major power 
among the republics, its action was a reminder 
of the anxious stale of affairs across the prov- 
inces as the republics indulge home rule and 
tentatively seek a path toward 
S central Kremlin monolith that dictated re- 
public behavior for seven decades. 

For the Tadzhikistan parliament, the option 
the majority voted for was to basically aiimipi 
lo retain the past and reinstate the party to 
which the parliamentary deputies have been 
beholden for their careers and their patronage 

perquisites. 

U was unclear who or what level of govern- 
ment might challenge their decision m the cur- 
rent stale of national dissolution. Tne deputies 
voted to punish Mr. Aslonov for going along 
See SOVIETS, Page 6 
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Own Kidneys loi 


By Chris Hedges 

New York Tunes Service 
CAIRO — Bv the time Ahmed Moham- 
med Hamuda reached home it was 
entered the two concrete rooms he occupies 
with his seven children, his wife and hjs 
elderly parents, and he bent down to pick up 
his 10 -monih-old son. , 

“How gpes it with you? his wife askea 

softiy, but he did not answer. 

He climbed the steps to the «»f rf hisi^ 
home and looked out over the ^aung «a 
of mud hovels and tapenns 
make up the slums around Cairo- Jhe pmkish 
tight (/the evening, filtered ***£%* 
dust. gave the sky a warm and 

11 was io have been a big day- Mr. HMnuda 
had told his family he had an interview with 
an American company. 
baby would drink milk every day-Pertiaps 
the other children could have sh^s. 

But there was no American 
Mr. Hamuda had taken a nckety^stotiie 
center of the city and spent the afternoon in a 


laboratory where technicians had taken five 
vials or blood from his aim With no work 
and no prospect of work, Mr. Hamuda had 
decided to traffic in all he had left —one of 
his kidneys. 

Like many of the poor in Egypt who are 
driven to such desperate measures, he is as- 
sured of a market, a market that 1 relies ' on hw 
dinars and draws Arabs from throughout the 
Middle East. . 

“I will tell my wife and my oldest son just 
before I have the operation.” said Mr. Ha- 
muda, 35. a former bus driver. They win 
nrotesL of course, so for now I do not want 
C S hope is to to 

will ensure a future for my chfldren- 

Several hundred people a y^^tbdr 
wav to the air-conditioned pnvate laborato- 
ries that match prospective donors with pa- 

SSiT«bo need kidneys. Once np?U“umd 

donor are brought together dickering be- 
gins. 

Kidneys in Egypt can sell for $10,000 to 


$15,000, for apartments, or for televisions 
and other electronic goods. 

Officials in the Ministry of Health said 
they condemned any sales, although the 
transactions are not illegal. 

•This is immoral." a spokesman, Moham- 
med Abdel Sal am, said. “It is against reli- 
gious law. If it is being done, it is being done 
in secret." 

Transplants of other organs are rare m 
Egypt, which means that oidy kidneys are 
sold on the open market. But World Health 
Organization officials, reached by phone m 
GtmevaTsaid the sale of or^^ reachrng 
alarming proportions m the Tlrnd Wortd. 
especially as advanced medical technology 

Pr S burning issue for us." ^da WIO 
official “and we are uymg to decide how to 
deal with it-” 

Some in the Egyptian medical establish- 
ment criticize the laboratories and transplant 
See TRANSPLANTS, Page 6 



Armenians in their capital, Yerevan, oo 
which the republic ovenrhehmogty » 


By Paul F. Horvitz 

Inicnuiionul tlernU Tribune ■ 

WASHINGTON — President George Bush 
said Mondav that Iraq was rebuilding us 
nal of nuclear and chemical wrapons. and he 
warned Baghdad that the United Slate* 
determined to sec all ihe weapons and related 
missiles destroyed. 

The president’s comment followed a icit* 
incident in Baghdad in which UN tnsp^tors 
were prevented from removing several carload.-, 
or documents that, Mr. Bush said, related to 
“an Iraqi nuclear weapons program. 

American officials met privately with other 
UN Security Council members throughout the 
dav The council later condemned the Iraqi 
action and called a meeting to discuss the mat- 
ter with Iraq's foreign minister. Ahmad Hus- 
sein. who is in New York. 

Mr Bush's remarks, in a speech to the UPi 
General Asscmblv. along with statements bv 
Secretary of State James A. Baker 3d. signaled 
ihe possible resumption of Western military 

action inside Iraq. . . . , llMW 

However. Mr. Bush later said that there 
would be "no decisions on what the United 
States is going to do" until more information is 
available and U.S. officials can "sort all this 

° U The president also declared in his speech that 
he would not support the removal erf UN eco- 
nomic sanctions against Iraq unul rresdent 
Saddam Hussein had left power in Baghdad. 

UN officials and inspectors have said that 
Iraq is seeking to thwart Security Council ef- 
forts to assure that its weapons or mass destruc- 
tion and delivery systems are found and de- 
stroyed. They have demanded an 
unconditional, written assurance of Iraq s tn- 
lention to permit unrestricted access for inspec- 
tors and their helicopters. 

But as late as Sunday evening that assurance 
had not been given, according to American and 
UN officials. The current president of the Secu- 
rity Council, Jean-Bemard Merimfce of France, 
met Sunday evening with Iraq's foreign irnrns- 

lLl in Baghdad on Monday, a UN team on a 
surprise inspection at the U mens Building re- 
portedly discovered a bug# set of documents 
relating to Iraqi efforts to develop nuclear 

But according to American and LIN officials, 
the team was detained for several hours and was 
ejected from the building. Team members were 
not allowed to keep Iraqi documents that they 

had loaded into wailing cars. 

The Unions Building reportedly is used as a 
document center. One UN official suggested 
that the papers there had been gathered from 
nuclear sites around the country- . 

According to Reuters, the International 
Atomic Energy Agency in Vienna, which has 
been working with UN inspectors, said that tne 
inspectors found two types of document. 

“The first related broadly to the -Iraqi nuckrar 
program io all of its aspects." it *** 

second type of documentation specifically re- 
lated to fissile material production and Iraq s 
hitherto undisclosed nuclear weapons develop 

ment.” . , . . . . . 

Foreign Minister Hussein denied in a leievi- 
sion interview that inspectors had been de- 
tained. saying that routine procedure required 
signed receipts for all the papers so that there 
would be no false claims about their contents. 

“We want to make sure the documents are 
genuine and undociored," Reuters quoted Mr. 
Hussein as saving in the interview. 

In his speech, Mr. Bush declared that six 
months after the UN Security Council adopted 
cease-fire resolutions. “Saddam continues to 
rebuild his weapons of mass destruction and 
subject the Iraqi people to brutal repression. 

Referring to the documents incident. Mr. 
Bush said that “Saddam’s contempt" for UN 
resolutions “continues even as I am speaking. 

“H is the United States’ view." the president 
said sternly, "that we must keep the UN sanc- 
tions in place as long as he remains in pow er, 
and ihis also shows that we cannot compromise 
for a moment in seeing that Iraq destroys all or 
its weapons of mass destruction and the means 
to deliver them." . „ 

He added. "We will not compromise. 

Mr. Bush called Mr. Saddam "a brutal dicta- 
tor whose arrogance dishonors the Iraqi peo- 

P Some Bush administration officials had been 
urging the president to set a deadline for uncon- 
ditional Iraqi compliance wiih the UN inspec- 
tion plan. 

Last week, Mr. Bush said that he was fed 
up" with Iraqi intransigence, and he threatened 
io send U.S. warplanes back into Iraqi territory 

See IRAQ, Page 6 
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Slovakia Stalls Sovereignty Debate 

. on Monday to consider 

fending off moves to partition Czecbwlovaka ^ ^dependence 
Nationalists in ^ rJoechSakia fell in late 1 989. 

since ihe Communirt governmffli TT^f^g'^iinembers of the 

sa?S»- iss 3*™- * * 

debate later tins week. 

Gftntral N*ws 

Sr Yue-Koug Pao, Hong Kong 
billionaire, is dead. Peg® 2 . 

Busbittssf Finance 

G-7 nations are seeking ways to 
avoid a Soviet default. Page 13. Cross* 
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From Nigeria, a Business Proposition You Ought to Refuse 

® t hucinMsnieR all over the world. The scam has been also ask for money up. from so ibey can grease i 


Page & 


By Barry James 

International Herald Tribune 

Chief Adolphus Abeokuta, who claims to be head 
accountant with the Nigerian Ministry of Finance, 
and Chief Sunny Obe. whose proud boast is that 
“you can trust me — Tm a used car dealer." would 
Hie to make you a business proposition you ought to 

^Chief Abeokuta is offering a “neat deal" that he 
promises will net you no less than S17 ™ 

Obe proposes a slightly less generous S10J mlhon. 

“Plusing the fact that we have not met before bul I 
was compiled to write and ask for aben^ 
business relationship with you. wrote rrino, no 
less, Alhaji Odolcwu to one Paris executive, describ- 
ing himself as project coordinator of the N, gem 
Federal Ministry of Civil Aviation. He promised ; a 
mere S5 million in exchange for a spot of shady 
assistance. 


“1 am contacting voufora business so meaningful 
and profitable, my inlaw is the Director of CON- 
TRACTS AND EQUIPMENTpFoarrraarai in 
FEDERAL MINISTRY OF TRANSPORT AND 
AVIATION IN NIGERIA," wrote another hopeful 
entrepreneur called Sylvanus Ikorodu. whose name 
like all the others in this article has been scrambled 
or disguised in case legitimate business people are 
unwittingly lending their identities. 

“During the Construction of Abuja International 
Airport, my inlaw over-invoiced the contract awart- 
ed to a foreign firm for the construction of the 
Airport to a tune of $16.56 million Dollars, the 
letter goes on. 

The writer wants to siphon the money out of the 
country and vour assistance is solicited in exchange 
for a share of the cash, a relatively paltry S3.2 

million. . , . 

Leuers like lhe*e are pounng onto the desks ot 


businessmen all over the world. The scam has been 
going on for a long time, but it now seems be a 
deluge. 

The letters are all variations on a theme: The 
senders need lo gel money out of the country illegal- 
ly; your name has been given by a mutual acquaint- 
ance, never identified, who has said that you could 
be entrusted with the cash. In return for lending your 
bank account, you will receive 30 or 40 percent of 
anything transferred. 

In return, the senders would Hk# a couple of blank 
signed sheets or your company letterhead, some pro 
forma invoices and your batik account number to 
enable them io get the money oul Naturally, you are 
sworn to secrecy. 

If you Tall for iu here’s what may happen: i cmr 
bank will receive a letter on your company stationery 
signed by you and requesting it to transfer funds to 
an overseas account. Sometimes, the tricksters will 


also ask for money up from so they can grease palms 
or lake care of administrative expenses, or come and 
meet you — imagination is their only limit. If vou 
fall fra that you will assuredly never see either them 

or your money again. , _ ... . 

Given the excruciating quality of the English m 
which the letters are written, does anyone fall? 

“People do pay up." said a spokesman for Scot- 
land Yard in London, who pointed out mat many 
legitimate business letters are also writ ten in approx- 
imate English. Those who fall "tend to feel so embar- 
rassed that they don't necessarily report u to pouce, 

^“So^we really don’t know ihe extent of the prob- 
I cm.*' 

The Yard has a thick file on the Nigeria seam and 
its manv variants, as does Interpol. 

Most of the letters are typewritten on cheap siatio- 

See SCAM, Page 6 






Arafat, in Algiers, 
Signals Willingness 
To Aid Peace Effort 


Compiled by Our Staff From Dti pacha 

ALGIERS — The Palestinian 
leader Yasser Arafat signaled to 
Washington on Monday that the 
PLO would cooperate in American 
efforts to hold a Middle East peace 
conference. 

But Mr. Arafat, addressing the 
first meeting of the Palestinian Na- 
tional Council in three years, 
stressed Palestinian bottom- line 
demand s for an independent state 
with Jerusalem as its capital 
“We renew our readiness to work 
with all the international parties to 
make the peace conference success- 
ful in realizing the desire of the 
peoples of the area for just, stable 
and secure peace," be said as he 
opened the meeting of the council 
to astaoding ovation. Mr. Arafat is 
chairman of the Palestinian Libera- 
tion Organization. 

The session, expected to last four 
days, is the first of the council since 
it recognized the existence of Israel 
in 1988. The PLO considers the 
council to be its “pariiament-in- 
exile." 

The council will debate the peace 
talks proposed by the United States 
and the Soviet Union, tentatively 
set for October. It also will seek 
common ground among divergent 
opinions held by the Palestinian 
leadership. 

“We renew our readiness to co- 
operate to overcome the obstacles 
remaining on the road to convening 
it," Mr. Arafat said. 

But the PLO leader, facing oppo- 
sition from radicals who oppose 
support of U.S. peace efforts and 
what they see as a sellout to Israel, 
added: 

“Let everybody know, we reject 
the Israeli blackmail an A the Israeli 
conditions." 

Israel, which has agreed to at- 
tend the conference if certain con- 
ditions are met, wants to veto any 
attendance by residents of Arab 
East Jerusalem at the peace talks. It 
also refuses to meet with anyone 
from the PLO. 

Israel's Arab neighbors have 
agreed to attend. Only the Palestin- 
ians have not announced whether 
they will do so. They are under 
increasing pressure to say “yes" or 
“no," and it was not immediately 
dear whether Mr. Arafat’s com- 
ments amounted to either. 

Washington, which wants the 
talks to start next month and then 
break into separate Arab- Israeli 
and Isradi-Palestinian meetings. 
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has expressed increasing impa- 
tience at the lack of a clear answer. 

Mr. Arafat said that Palestinians 
wanted a just peace based on inter- 
national legality. 

“Israeli withdrawal from all the 
occupied Palestinian and Arab ter- 
ritories, induding holy Jerusalem,” 
he said, was “a matter from which 
we cannot retreat” 

He also warned that “the 
chances of peace run parallel to the 
dunces of war.” 

Some dissidents opposed to Mr. 
Arafat’s strategy boycotted the 
opening session of the council, no- 
tably the Syrian-backed guerrilla 
group Saiqa and the Popular Front 
for the uberatiou of Palestine- 
General Command, led by Ahmed 
JibriL 

Any major boycott would throw 
in doubt the extent to which the 
council represented the Palestinian 
people and the value of any of its 
decisions. 

Nayef Hawatmeh, leader of the 
Democratic Front for the Libera- 
tion of Palestine, said before the 
meeting opened in Algers that he 
rejected U.S. proposals because 
they did not respond to the mini- 
mum Palestinian rights. 

(Reuters, A. P) 
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The speaker of the Paksflnian National CoudciI, Sheikh AMefldmidSayeh, and the PLO chairman, 
Yasser Arafat, arrhring Monday in Algiers at the openrng of the coonca’s first meeting in three years. 


The Persecution of Kuwaiti Palestinians 


By Caryle Muiphy 

Washington Fat Service 

KUWAIT — Samer Mahmoud Abudaqar. 
a 21 -year-old Palestinian who helped a Ku- 
waiti resistance group place a car oomb dur- 
ing the Iraqi occupation here, was shot in the 
head and lolled by Iraqis three weeks before 
Kuwait was liberated by U.S.-led forces last 
winter. 

But after Kuwait’s ruling family regained 
control of the country. Mr. Abudaqar s father 
and brother-in-law were dismissed from their 
government jobs, according to a relative, and 
while the father was reinstated after accounts 
of the rii-CTniiwa! were published in the Ku- 
waiti press, the brother-in-law has not been. 

The family's treatment — and that of thou- 
sands of other resident Palestinians by the 
U.S.-backed Kuwaiti government — has 
raised a question among Palestinians here 
about whether their wartime devotion to the 
country where many of them were born — 
and the sacrifices they made for it — was 
misplaced. 

Since February, thousands of Palestinians, 
regarded overwhelmingly by Kuwaitis as 
Iraqi collaborators, have been arrested. 
Scores of others have been tortured, and 
hundreds humiliated by verbal abuse and 
arbitrary dismissal from their jobs simply 
because of their nationality. 

“You Palestinians are like AIDS,” one Pal- 
estinian said he was told by a Kuwaiti after 
his arrest at a checkpoint in July. “Wc should 
pul a warning sign on you so no one will 
touch you.” 

Before the Gulf war Kuwait's Palestinian 
community numbered about 350,000, one of 
the largest and wealthiest in the Arab world, 
with ties going back more than 40 years. It is 
now down to an estimated 50,000 to 80,000. 
diplomats and Palestinians say. According to 
a Western diplomat, the official message to 
those who remain, or who might harbor 
thoughts of coming bade, is: “You are not 
wanted. Go away. 

This Palestinian displacement from Ku- 
wait — me of the largest since thousands fled 
Palestine at the creation of Israel in 1948 — 
has highlighted anew their homeless status at 
a time when U.S. and Soviet diplomatic ef- 
forts to convene a Middle East peace confer- 
ence are quickening. 

“It is a real mess if you don't have a 


country — anything else is less messy,” said 
Mohammed Mllhehn, a Palestinian lawyer 
who had worked in Kuwait since 1967 ana is 
now in Jordan. If Palestinians had their own 
home, be added, “there would not be these 
difficulties, and these difficulties will contin- 
ue to erupt as long as this problem is not 
solved." 

About two-thirds of the Palestinians left 
during Iraq's seven-month occupation, leav- 
ing their livelihoods and longtime homes be- 
hind. In addition, at least 3,000 Palestinians 
were arrested by the Iraqis on suspicion of 
resistance activities. It is not known how 


Too Palestinians are like 
AIDS. We should pot a 
warning sign on you so 
no one will touch yon/ 


many are still in Iraqi prisons, and the num- 
ber killed by Iraqis may never be known. 

But Kuwait’s treatment of Palestinians 
since the liberation differs from that of Iraq 
by its collective nature. Palestinians also 
point to the fact that this retaliation has 
occurred under a government restored to 
power by a U.S.-led coalition. 

Hawaii! is one of Kuwait oldest Palestinian 
districts, home for decades to foreign workers 
who lived in its low-rent apartments, ran the 
shops along Tunis Street, its main thorough- 
fare, and gave their allegiance to the nun who 
once worked in the now-shuttered office of 
the Palestine liberation Organization. 

These days hundred s of apartments are 
empty — their doors marked with court or- 
ders permitting Kuwaiti landlords to rater 
the premises. 

Pickup bucks leave daily from HawaQi’s 
streets loaded with family possessions: mat- 
tresses, a refrigerator, a during room set. They 
head for Jordan, where most Palestinians 
have gone. Sidewalks that used to teem with 
children at play are mostly empty and silent. 

“All the people left,” said Malaka Hafiz, 
who was bora here 25 years ago. “You fed 


scared. It's not like before. Eveiy day you see 
somebody leaving, taking out thor furni- 
ture.” She said only six of the 15 apartments 
in her budding were still occupied. “You fed 
lonely — and it’s not safe.” 

Miss Hafiz was dismissed from her job as a 
clerk in a Kuwaiti bank after the war. She 
remains because of a desperate quest for her 
father, Mohammed Samir Mahmoud Hafiz, 
53. A resident here for 30 years, he was taken 
by Kuwaitis on March 4 from the power 
station where he was a mec hani cal supervi- 
sor. He is among 51 Palestinians missing 
since the war ended, according to a group of 
Palestinians trying to track those still unac- 
counted for. 

Miss Hafiz's search has taken her to pris- 
ons and police stations throughout the city. 
In May she got a telephone call from an 
unidentified Kuwaiti woman who said her 
father was safe and would be released. He has 
not shown up. Miss Hafiz said her father, 
with whom she lived, was not politically in- 
volved and was unhappy about the occupa- 
tion. 

“I fed I'm going to follow my father," she 
said. “Maybe I’m dead soon. Because I bear 
he's dead, I cry. Then I hear he’s alive. I can’t 
do anything more. Nobody is helping me. 
Everyone is scared. The government is deny- 
ing everything." 

Twice a week, deportations of foreign na- 
tionals regarded as unfriendly by Kuwait 
take place from a deportation center in 
Shuwaikh, the capital's port. 

Before they leave, they are fingerprinted 
and photographed, a practice many fear is 
intended to prevent them from working in 
any of the Arab states of the Gulf. 

The government permits those who leave 
to take their savings from the bank and to 
receive Lheir job termination payments. 

Information Minister Badr Jassim Yaqoub 
denied that the government was forcing Pal- 
estinians out of Kuwait. 

“Thai’s not true” he said, “because here in 
the Ministry of Information, the main minis- 
try in Kuwait, there are many Palestinians 
working with us. If the government sends 
somebody outside it's because they have no 
residence in Kuwait.” 

The situation, he said, was the same “as 
everywhere” 

“All the Palestinians leaving now are vol- 
untary,” he said. 


Is Reached Kidnappers Promise to Free Briton i 

1 BEIRUT (AP) — A pro- Iranian kidnapping faction said Tuesday tbat- 

I I'M U flPlQVp it would release the British hostage JackMaim within 48 hours. 

said its decision to free Mr. Mann was the resulted ‘immcnKdfom^* 
T) rp || the United Nations secretary-general, Javier Pfirez de Cufllar. . I 

reace J. fllKfi The Arabic-language commumqufe was delivered to the Beirut newspa-> 


By Bill Keller 

Noe York Times Service 

ZHJELEZNOVODSK, U.&SJR- 
—The first major post-Commonist 
attempt at interrepublican diplo- 
macy resulted Monday in the sign- 
ing of a formal agreement to sub- 
mit the deadly Nagorno-Karabakh 
communal conflict to peace negoti- 
ations. 

The agreement, which includes 
an immediate cease-fire, followed 
14 hours of difficult negotiations 
resulting from the mediation ef- 
forts of the leaders of the two larg- 
est Soviet republics. President Bo- 
ris N. Yeltsin of Russia and 
President Nursultan A. Nazar- 
bayev of Kazakhstan. 

The two politicians blitzed the 
region, last weekend with a peace 
miqsinn in which they managed to 
enlist support for negotiations 
from Nagorno-Karabakh's two 
conflicted communities, the Arme- 
nian majority and the Azerbaijani 
minority, as well as from the two 
republics caught up as proxies in 
the civil strife, Armenia and Azer- 
baijan. 

All parties to the compact admit 
to continuing doubts about its 
eventual effectiveness in pacifying 
an embattled region in which hun- 
dreds have been killed in the past 
three years and 500,000 have be- 
come forced refugees. 

But the fact of the simple agree- 
ment to try to stop the fighting and 
begin talks was a milestone in a 
long period of enmity, as well as a 
personal political triumph for Mr. 
Yeltsin and Mr. Nazaihayev, the 
two predominant political leaders 
of the post-Communist Soviet em- 
pire. 

The Nagorno-Karabakh enclave 
is administered by Azerbaijan. 
Both Azerbaijan and Armenia lay 
claim to the autonomous region, 
which lies entirely within Azerbai- 
jan. midway between the Black and 
Caspian Seas. 

“This is a compromise docu- 
ment" said one of the signatories, 
President Levon Ter-Petrossian of 
Armenia. “No one is completely 
satisfied with it and there is not 
complete understanding on all the 
points.” 

Even so, the agreement to pursue 
disarmament of communal militia 
bands and to establish a peace 
guaranteed by Russian, Kazakh- 
stan and union militar y and militia 
institutions represented more hope 
than had seemed feasible in the 
recent violent months of the con- 
flict 

In recent years the union govern- 
ment had treated the enclave as a 
tinder box problem deserving a 
heavy military presence, but littk 
personal attention from President 
Mikhail S. Gorbachev. 


Journalist in Pakistan 
Stabbed After Threats 

The Associated Press 

KARACHI, Pakistan — A Paki- 
stani journalist was slabbed Mon- 
day after he received at least a doz- 
en threatening telephone calls 
warning him against writing anti- 
government stories. 

Kamran Khan, who works part- 
time for The Washington Post, was 
reported in satisfactory condition 
in a Karachi hospital with arm and 
shoulder wounds. 


said its decision to free Mr. Mann was the result or “immense efforts" by 
the United Nations secretary-general, Javier Ffcrez de CofiJar. . [ 

The Arabic-language oommumqufc was delivered to die Beirut newspa-i 
per An Nahar along with a photograph of the American, hostage Joseph | 
James Gdppio. Revolutionary Justice is reported to be bauing botfii 
men. !'■ .) 
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Cuba, Reluctant, Yields to Soviets ] 

HAVANA (Reuters) — Cuba and the Soviet Union said Monday -they 
would soon start formal negotiations on the withdrawal of .a$ovu± 
mili tary training brigade from the Communist island. Cuba expressed! 
serious concerns on now this might affect its future security against a! 
possible U.S. attack. • ■/...• 4 

“Cuba still believes that this subject is crucial to its national security"; 
said the Cuban first deputy foreign minister. Aldhiades Hidalgo, as he- 
said farewell to Deputy Foreign Minister Valeri .Nifatiayenko of 'tbei 
Soviet Union. ... .. j 

Mr. Hidalgo repeated a Cuban call for a parallel withdrawal of U-&J 
forces from the Guantanamo Bay Naval Bascm the east of the island. Mr> 
Nikolayenko, who held three days of talks with Cuban officials, sadthef 
proposed pullout of the Soviet brigade was aimed at easing tension auk 
creating a better dimate of relations between Cuba and the united States; 

Han oi to Clear China Border of Mines 

HANOI (AFP) — Vietnamese troops have been ordered to dear mind 
along the border with China in preparation for tbe official reopening of 
the frontier, the army newspaper reported Monday. 

The paper said mat in Quang Ninh Province, which borders oq 
southwest China’s Guangjti Zhuang region, “military units are actively 
preparing for the opening of the border between the two countries.” ft 
said mmc-dearmg along the frontier would begin Oct. 1. 

The border, more than UXX) kflometers (600 miles) long, has beat 
sealed since late 1978, when Vietnam invaded Cambodia and overthrew 
the Chinese-backed Khmer Rouge r egi m e there. There were sporadic 
dashe s until 1988, when tensions began to ease and local border trade 
flourished despite tbe official closure- 

Chile Holds 2 in Letelier Murder Case 

SANTIAGO (Reuters) — Police on Monday arrested the former chief 
erf the secret police, Mafiud Contrfcras Sepulveda, in connection with the 
1976 murder in Washington of Orlando Letelier, the exited Socialist 
leader, officials said. 

Acting on a court order, the police also arrested General Cootrtraf§ 
deputy, Pedro Espinoza Bravo, who was chief of intefligeoce operations 
under Augusto Pinochet, tbe former military ruler, Interior Ministry 
sources sard. General Comr£ras and Colonel Espinoza are wanted in die 
United Stales for masunninding the car-bombing assassination. . 

Mr. Letelier was ambassador to Washington during the government of 
Salvador Allcnde, and after a coup led by General Pinochet in 1973 he 
lobbied for sanctions against the mflitaxy government. 

Soviet-Finnish Treaty to Be Scrapped 

HELSINKI (AP) — The Soviet Union will scrap a 43-year-old treaty 
that binds Finland to a militar y defense pact and prevents it from joining 
the European Community, Foreign Minister Paavo Vayiyncn said Moi£ 
day. 

Negotiations on an agreement to replace tbe treaty will begin iij 
October, Mr. Yayrynen said after discussions withhis Soviet counterpart, 
Boris D.Pankin. “The treaty had served us well under the conditions wt 
have lived in," Mr. Vayiyncn said. “But it’s a new age now, a new 
situation, and we need a new agreement” 

Finland is required by the 1948 treaty to prevent any foreign power 
allied with Germany from crossing its temtory to attack the Soviet 
Union. It also is forbidden from joining any international organization 
whose members are a military threat to the Soviet Union. Thai prevented 
it from even considering joining the EC " 


TRAVEL UPDATE 

USAir Plans Newark-Boston Service 

NEWARK, New Jersey (Rentas) — USAir said it would start hourly 
flights between Newark and Boston on Jan 7. 

The company said flights would leave Newark and Boston on the hour 
from 7 AJVf. to 8 P.M. Eastern time; increasing its daily round-tri p s 
between the cities from 8 to 14. It also said it was ex panding service from 
Newark to Columbia and Charleston. South Carolina, and to Indianapo- 
lis as wdL This will increase Newark daily departures to 71 from 62. 

A $15 bflSoa airport for Athens with an annual capacity of 20 million 
passengers is to be built by 1996 at Spata, northeast of the capitaL Nine 
international companies have submitted project proposals. The Greek 
government will decide within 45 days which to accept (AFP) 

A law west into effects Britain on Monday giving customs the power 
to seize large amounts of cash from travelers if officers suspect the money 
is connected with drug trafficking. Cash amounts of £\0,000 ($17,000) or 
mareran be held for as long as two years, subject to the. periodic 
authorization of magistrates, while investigations are earned out into tbe 
origins of the funds. (Reuters) 
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EXECUTIVE EDUCATION 


Columbia Business School. 

We wrote the book on executive education. 

Send for a free copy. 


Columbia business School 


EXECUTIVE PROG &A MS 



.Since 1951. 28,000 executives 
from over 100 countries have 
attended Columbia's one- to 
four-week programs to hone 
their skills, ask questions, find 
answers. Columbia has led the 
way in developing executive 
education with an international 
focus. It still does. 

Programs are now offered at 
Lake Como. Italy, as well as 
Arden House, in upstate 
New York. 

Send for the 1992 catalog- 
ue book on world-class A 
executive education. ^ 


COLUMBIA BUSINESS SCHOOL 

EXECUTIVE PROGRAMS 

32-i Uri> Hail. Columbia University. Dept. 352. New York. N.Y. 10027 Fax *212 J 3l6-l4“3 
For a 1 y*>2 catalog, fax or mail this coupon. Or call (212) 854-3395. ext. 352. 
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Sir Yue-Kong Pao, Who Built 
Shipping Empire, Dies at 72 


Compiled by Otr Staff From Dispatches 

HONG KONG — Sir Yue- 
Kong Pao, 72, who rose from a 
clerk's job in Shanghai to become 
one of die world’s richest men, died 
Monday of respiratory failure. 

He had been suffering severely 
from asthma for the past two years. 
I a family spokesman said. 

Known by his initials, Sir YJL 
built up one of Lbe world's biggest 
merchant shipping fleets. 

He developed a web of business 
interests that included real estate, 
aviation, communications, banking 
and other fields. 

But Sir Y.KL, whose worth was 
recently estimated at 51 J billion, 
was modest about his fortune. He 
lived in an unpretentious house on 
Hong Kong Island, and rarely car- 
ried cash, preferring to borrow 
from his driver. 

He was a popular figure both in 
Hang Kong and in his native Chi- 
na. and in 1978 was knighted by 
Queen Elizabeth II. 

Sir Y.K. was bom at Ningpo in 
China’s Zhqiang Province. 'Starl- 
ing his working life as a derk in 
S h a n g h a i , he rose to become No. 2 
in a big local bank. Fleeing to Hong 
Kong before the Communist take- 
over of China in 1949, he set up an 
impon-expon business. 

In 1955, he turned to shipping — 
something he admittedly knew very 
little about — with the purchase of 
an old, 8,700-too coal-burning 
freighter. 

At its height his World-Wide 
Shipping Group owned 200 vessels 
amounting to more than 20 miHion 
deadweight tons. His associnffs at- 
tributed his swift rise to ambition 
and sdf-disdpline. 

Sir Y.K™ who had no formal 
education after high school, seldom 
ordered a ship without first signing 
a charterer to a long-term contract. 
“I do not take unnecessary 






Sir Yue-Kong, whose fortune 
was estimated at $1 J bflBoa. 

chances,” he said. “We have built 
up a solid reputation with our long- 
term business.” 

As a forma- banker. Sir Y.K. 
won the support of two Hong Kong 
financial houses that set Urn on his 
blitz course to become a leader in 
world shipping. 

In the early 1960s. Sir Y.K. 
joined with Wheelock Marden and 
Co. and the Hong Kong and 
S h a ngh ai Banking Corp. to estab- 
lish World Maritime Bahamas, one 
of the companies in the World- 
Wide Group. 

To broaden his empire he suc- 
cessfully ou maneuvered rivals in 
1980 to gain control of a major 
Hong Kong property firm, the 
Hongkong and Kowloon Wharf 
Co. 

In 1986, he gave up most of his 
corporate positions at World Inter- 
national, representing his shipping 
interests, and other companies, al- 


though he was often seen returning 
to his office and working a few 
hours a day until the end of his life. 

When he retired in 1986, his son- 
in-law, Peter Woo, was appointed 
to succeed him as chairman of both 
World-Wide Supping and Kow- 
loon Wharf Holdings. 

Helmut Sohmen. another son-in- 
law, was appointed chairman of 
World-Wide Shipping Agency Ltd. 

Sir Y.K. kept good relations with 
the government in Beijing, which 
chose him as vice chairman of a 
committee to draft the Base Law 
under which the territory will be 
governed when China takes over in 
1997. 

He was a popular figure at Hong 
Kong and in tbe land of his birth, 
making huge donations to public 
works in his home town where he 
was regarded as a hero. 
r “Sir Y.K Pao was one of Hong 
Kong’s leading businessmen arid 
perhaps the first to achieve a truly 
international stature,” said tbe gov- 
ernor of the colony. Sir David WD- 
son. “His contribution to building 
up Hong Kong’s prosperity was 
matched by great generosity in the 
field of both education and the 
arts. Hong Kong ewes him much.” 

Investors in Hong Kong looked 
less kindly on tbe Pao em pire , 
which made serious investment 
mistakes in tbe 1 980s. Public share- 
holders appeared to come off worst 
from several d eals, indnHing the 
restructuring of Wharf Holdings’ 
assets in 1986. 

Sir Y.K said in 1986 that be 
could not remember when he made 
his first million or how much Ik 
was worth. 

“It’s better. I think, not to re- 
member how much money you 
have.” he said, “so you will still 
work hard.” (Reuters. AP. AFP) 
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Getting Results Without Going to Court 


By Matthew L. W aid Environmental Defense Fund, which receni- 

u/ACU?vrT^tf r ^f conduded a negotiation over air pollution 

WASHINGTON — Washington, a city of that came from a power plant near the Grand 

ir C Trrf t ic AmKrartnn 4 n^. .f J ■ - 4*n_ * rrw * r i . 


Environmental Defense Fund, which recent- last year, in the Negotiated Rulemaking Act 
ty conduded a negotiation over air pollution of 1990. but it has been in sporadic use on the 


- lawsuits, is embracing a new way of doing Canyon. "The EPA brought the environmeo- 
, business. At stake are rules that govern every- talisis and the industry together to hammer 


thing from who may sit in the exit rows on 
airliners to how much a power plant can 
poDute. 


out a creative, strong rotation." 

That agreement was celebrated Wednes- 
day, when President George Bush and Wti- 

u, v n 'ii.. .t j ■ • . . .i f - 


More and more, U.S. agencies are collaring Ham K. Reilly, the administrator of the Emd- 
industnes and interest groups and getting 


than together to decide on new rules. .. 

So far the reviews are glowing. And one of More and 
the most popular elements of these negotia- . ^ 

tions is inat all parties promise not to use ncgOnanc 

■ to apset 11181 **** the lawsui 

- Lawsuits to overturn regulations have be- for resolvi 
' come commonplace under the system that » 

has been used for 45 years. That system still GnVtTOimi 
predominates, but agencies are seeking nego- safptv isan 

- Dated settlements wherever they can. >dlc v 18811 

' The Environmental Protection Agency 

used the new system recently to develop rules ronmenial Prote 
’ » put into effect provisions of the Clean Air Grand Canyoa. 


More and more, 
negotiation is replacing 
the lawsuit as the means 
lor resolving American 
environmental and 
safety issues. 

ronmenial Protection Agency, spoke at the 


state and federal level for most of the last 10 
years. The environmental agency is using it so 
much that it seems as if die battle lines of 
environmentalism have now been drawn in 
the conference room. 

This is a major advance. Mr. Rc3Jy said, 
because in recent years the main battle* 
ground has been the courts. 

He is not the only one wbo wants to keep 
the agency out of "court. 

In the just-concluded agreement for clean 
fuels, oil refiners were expecting to spend 
billions of dollars, and wanted assurance that 
they would not be racing to comply with 
requirements that would be overturned later 
by a judge. 

As part of that negotiation, environmental 
groups and the oil industry promised that 
neither would sue to overturn the provisions 
they agreed to. 

They even agreed that if a defector 
emerged from one side or the other, the other 
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Urvan R- Sternfds, president of tbe Na- 
tional Petroleum Refiners Association, said 
he was an advocate of the new system. 

“It's a better situation," he said “when 
people who are adversaries can sit down at 
the table and talk about it rather than throw- 
ing brides at each other in courtrooms and 
the press." 

Environmental groups tike the new system, 
too. “We’d love to see it used a gpm and 
again," said Fred Krupp. president of tbe 


In mming months, the agency hopes to oil companies or environmental groups 
conclude negotiations on rules governing ev- would go to court 10 support the consensus- 
erything from how to of lead-add In the negotiations over clean fads, other 

batteries, which can contaminate under- participants were the states, which have the 
ground water, to bow to glue down wafl-to- authority to issue tbdr own rules within their 
wall carpeting, which can poison indoor air. borders and were believed ready to do so if 
Recently the Federal Aviation Admmistra- the y thought the U.S. regulations were not 
Don conducted negotiations among airlines strong enough. 

and advocacy groups for people with disabD- The threat that they would do so, creating a 

ities, setting rules on who can sit in tbe rows patchwork system of gasoline regulations. 
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next to exits over wings on airplanes. 


This process was formalized by Congress reach an agreemeoL 


was another incentive for the industry to 


At Work, a New Deal for the Mentally 111 


I * 


Restored to glory y 

and open pr business. 4 


By Milt Freudenheim 

AVv York Tima Sauce 

NEW YORK— A US. law that 
takes effect in July will provide far- 
reaching employment nghis to the 
mentally ill, requiring most busi- 
nesses to alter hiring practices and 
workplace conditions. 

Psychologists and government 
officials say they expect the new 
regulations to diminish the stigma 
of mental illness and reduce dis- 
crimination against millions of 
Americans. 

. The Americans With Disabilities 
Act of 1990, which applies to busi- 
nesses with 25 or more employees, 
forbids employers to ask job appli- 
cants previously standard ques- 
tions such as whether they have a 
history of mental illness. 

Once hired, employees with 
these problems will be entitled to 
extra support and accommodation 
from their employers so ioDg as 
they can fulfill essential job re- 
quirements. 

Tbe rules will be extended in 
1994 to cover companies with 15 or 
more employees. 

' At least 60 million Americans 
between the ages of 18 and 64 will 
experience mental disorders during 
their lifetimes, government econo- 
mists say. 

Many large corporations are 


only be ginning to recognize die 
law's implications. 

“As this law starts to be taken 
seriously, il will be a tool that pro- 
tects people from tbe widespread 
and deep-seated fear and hostility 
toward any kind of mental illness," 
said Leonard S. Rubinstein, a law- 
yer who is executive director of the 
Mental Health Law Project, a pub- 
lic-interest law firm in Washington. 

The new law does not protea 
workers who cannot perform their 
fundamental duties, out it is ex- 
pected to have sweeping repercus- 
sions. 

Most states have laws protecting 
the handicapped, but disability- 
rights lawyers say many of those 
laws exclude people with mental 
disabilities. 

In those states, mentally ill em- 
ployees have brought relatively few 
complaints under existing laws. 

"Cases often aren’t brought," 
said EDen M. Saideman, director of 
disability law with the New York 
Lawyers for the Public Interest, a 
nonprofit group. 

“People with mental illnesses 
don't assert their rights because of 
the stigma. And a lot of employers 
have had no idea what their obliga- 
tions are.” 

Under the new federal law, she 


said, “we expect more people will 
be aware and filing complaints." 

The law covers a broad range of 
mental problems, including retar- 
dation and teaming disabilities. 

It also protects workers who 
have overcome alcohol or drug ad- 
diction. Employees may still be dis- 
missed for intoxication or for using 
illegal drugs at work. 

Employers usually deal with 
mental illnesses and substance 
abuse as related problems, treated 
by the same counselors and institu- 
tions and provided for in the same 
budget. 

Drug and alcohol problems af- 
fect about 27 milli on people of 
working age, tbe government esti- 
mates. 

Richard J. Smni, a health-man- 
agement specialist with Buck Con- 
sultants in New York, says many 
employers already spend 10 per- 
cent to 20 percent of tbdr medical- 
benefits budgets on treatments for 
mental Din ess. 

Under the new federal law, busi- 
nesses cannot rqect job applicants 
because they might add to a com- 
pany’s medical costs. 

But legal expats say the law does 
not prevent employers from limit- 
ing benefits for the treatment of 
mental illness, as many companies 
are now doing. 


Some seriously ill employees, for 
example, are forced into (usability 
status and dropped after receiving 
disability payments for two years. 

Federal officials estimate that at 
least 15 million adults will experi- 
ence one or more of three types of 
severe mental illness — schizophre- 
nia, manic-depressive disorders or 
major depression — in their life- 
times. 

And an estimated one of four 
Americans will have one of a wider 
range of menial problems, includ- 
ing anxiety disorders like claustro- 
phobia personally problems and 
mental retardation. 

These would all be covered by 
the law. 

Conditions not covered include 
kleptomania, pyromania. compul- 
sive gambling and certain types of 
sexual behavior, like transvestism. 

Vagrants Spark Oily Strike 

Return 

PARIS — The custodial staff at 
Paris’s Orly Airport planned to be- 
gin an indefinite strike on Tuesday 
to protest the number of vagrants 
using passenger waiting rooms and 
other facilities. The union said the 
estimated 100 vagrants posed a 
health and security hazard to pas- 
sengers and airport staff. 
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Genoa. The capital of the 
Italian Riviera. A city of great 
seafaring traditions and the 
birthplace of a man: Chris- 
topher Columbus. From May 
15th to August 15th, 1992, 
Genoa will host an event of 
world relevance: the Interna- 
tional Specialized Exhibition 
"Christopher Columbus: 
ships and the sea". Two fa- 
scinating themes, naviga- 
tion and the sea, will be 
presented by several partici- 
pating countries bringing to- 
gether technology, ecology 
and culture into one specta- 
cular vision. But there are 
more reasons to go to Ge- 
noa. The Exhibition will 
coincide with the rejuvena- 
tion of the historical city 
center, based on a vast pro- 
ject by Genoa - bom Renzo 
Piano, one of the world's 
leading architects. Investing 
in the city’s future, the resto- 
ration will give new life to 
the Old Harbour docks and 
warehouses, to which major 
new permanent facilities will 
be added. In particular, a 
number of important inter- 
national meetings - some of 
them sponsored by the 
United Nations - will be held 
in the new Conference 
Center, a prime venue offer- 
ing countries from all over 
the world an outstanding 
opportunity to come toge- 
ther. With this, Italy intends 
to contribute to the develop- 
ment of world understand- 
ing and cooperation to- 
wards progress and peace. 
Bite Colombo '92, via Sotto- 
ripa, 5 - Tel. (010) 2a41.11 - 
Fax. (010) 29.26.93 - 16123 
Genoa. Official Travel Agent 
Tcwer. via De Mann*. 1 - Tel 
(010) 64.57.451 - Fax (010) 
64.57.299 - 16140 Genoa. «aly 
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Investment in Groceries 


The Soviet people will not suffer famine always a great danger that ripples of anxiety 
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shortages that impose hardship in wm«» ar- 
eas. The latest U.S. mission, led by Under- 
secretary of Agriculture Richard T. Crowder, 
strengthened that consensus with the impres- 
sions that it brought back from a visit last 
week, it means that, as the Soviets go into the 
winter, the case for Western — and, specifi- 
cally, American —aid is compelling. 

The most probable sites of distress, die 
Crowder group reports, are the northern 
dries and other places that are traditional 
food importers — especially those, like Ar- 
menia, that are out on the end of the distri- 
bution network. People there are very un- 
easy, as no doubt you would be if you lived 
in a country with a harsh winter, a collaps- 
ing currency, political turmoil and a food 
han dlin g system that did not work well even 
when the central government's authority 
was intact. The old method of state alloca- 
tion through state stores is falling apart 
faster than the new ideas of markets and 
private shops can be put into practice. 

The Soviet Union has been a major im- 
porter of food, but the economic chaos may 
now leave it without suffident funds to 
continue importing on the accustomed 
scale. It will need foreign aid, first of all to 
cover that shortfall But it may need more 
than tha t When supplies are right there is 


create large apparent shortages and wide- 
spread panics. It is worth a lot to the West 
to guarantee that nothing like that happens. 
Food panics and hunger generate ugly poli- 
tics, and a slide back into authoritarian 
paranoia would be a tragedy not only for 
the Soviet people but for the countries that 
must deal with them. 

Isolationism is beginning to reappear in 
the United States. It makes exactly the 
same arguments, in exactly the same lan- 
guage. that it used after World War 0 to 
fight the Marshall Plan and all foreign aid. 
American dollars, it claims, ought to be 
spent on Americans. Bui that is not quite 
complete: American dollars ought to be 
spent on American interests. One of the 
most urgent of those interests is to do as 
much as outriders can to ensure that the 
new politics emerging among the Soviets is 
rational peaceful and well disposed toward 
its neighbors. American aid to Western Eu- 
rope four decades ago — passed narrowly 
over fierce isolationist opposition — is still 
paying enormous dividends to the United 
States. Guaranteeing an adequate supply of 
groceries to Soviet dinner tables in a time of 
fear and great hope promises to be a simi- 
larly sound investment. 

— THE WASHINGTON POST. 


Subic Bay Is Expendable 


What the eruption of Mount Pinatubo 
did to Clark Air Base, the Philippine Senate 
ma y do to Subic Bay Naval Station: push 
Ameri cans oul The Senate voted not to 
ratify a 10-year extension of the U.S. lease 
on Subic Bay. President Corazon Aquino is 
seeking to overturn the vote by referendum. 
If she fails, the United States would be right 
to leave. The base is now little more than a 
convenience. The potential departure of 
Americans from Subic Bay gives Defense 
Secretary Dick Cheney a much needed op- 
portunity to rethink U.S. naval deploy- 
ments in the Pacific and convert a tempo- 
rary inconvenience into long-term savings. 

Some naval presence is surely required to 
secure U.S. interests, but the retreat of 
Soviet power argues for reducing iL The 
only UJL ship permanently based in Subic 
Bay, a cruiser, could easily be reassigned to 
another port And visiting ships could pay 
port calls elsewhere in the region. 

Subic’s advantage is its ship repair facili- 
ties and highly skilled, low-wage work fence. 
But these facilities are likely to remain avail- 
able on a commercial basis. The United 
States also possesses underused if more cost- 


ly facilities in Guam. Tinian and Hawaii 
The American presence in the Pacific has 
been rationalized on the grounds that war 
with the Soviet Union would be globaL By 
poring a threat in the Pacific, the United 
States could compel the Soviets to divert 
resources from Europe. 

And the United States needed to secure 
sea-lanes to Japan. The “great circle route" 
across the North Pacific brings ships peril- 
ously dose to Soviet land-based air power. 
Subic Bay lies astride the safer southern 
route via Hawaii and Guam, and within 
short sail of the Smith China Sea. 

But now that the threat of war with the 
Soviet Union has disappeared, along with 
the Soviet naval base at Vietnam’s 
Ranh Bay, the United States faces far less 
demanding regional contingencies. 

U.S. allies in the region from Australia to 
Singapore worry about the growing naval 
power of China, Japan and India, and find 
some U.S. naval presence reassuring. But 
that presence can prudently be scaled 
down. The prospect of leaving Subic Bay 
provides an opportunity to do just that. 

— THE NEW YORK TIMES. 


Careful on Bank Reform 


The urgency rises: The federal fund that 
pays off depositors when American banks 
fail is running dry. But before refilling iu 
Congress must be sure it springs no more 
leaks. The Bush administration’s bank re- 
form plan would do the job, but now it is 
threatened by two challenges. 

The first, a proposal by Representative 
Charles Sch uiner of New York to create so- 
called “core banks," is useful although 
overreaching. But the second — backed by 
John Dingell. chairman of the House Ener- 
gy and Commerce Committee — is destruc- 
tive and threatens to deform reform. The 
urgent need is for Congress to reject Mr, 
Dtngell’s plan and quickly pass the admin- 
istration bill perhaps incorporating some 
of Mr. Schumer’s ideas. 

The administration's bin winch has been 
improved by the House Banking Commit- 
tee. borrows from a plan proposed by 
George Benston of Emory University and 
George Kaufman of Loyola University of 
Chicago. Banks would be required to keep 
large reserves and adopt improved account- 
ing standards, but otherwise be allowed 
great discretion in choosing investments 
and loans. They could set up branches any- 
where, offer mutual funds and sell insur- 
ance and securities. The idea is to make 
banks safe by allowing them to diversify — 
thereby insulating profits from the econom- 
ic health of any one state or industry. 

The key provision in the House Bonking 
Committee bill is a requirement that failing 
banks be closed before reserves drop below 
a specified target. That way. banks would 
not require another taxpayer bail oul 


Mr. Schumer’s plan would protect in- 
sured deposits by requiring that they be put 
into entities called core banks. Strict limits 
would be placed on the size of loans that 
core banks could make and on the interest 
rates they would be allowed to pay deposi- 
tors. It is an intriguing idea, but Mr. 
Schumer errs by insisting that core banks be 
the only source of insured deposits. Merely 
limiting the size of loans does not ensure 
safety. Experts rightly fear that over time 
banks will find ways to evade limits. The 
only way to make axe banks completely 
.safe is to require that thty put insured 
deposits into federal securities. But that 
would eliminate loans to smaller companies 
lacking another lifeline of credit 

Limits on interest rates — even with 
proposed safeguards — pose another dan- 
ger. During crises, when market rates can 
temporarily skyrocket, depositors would 
yank their money out of banks, further 
destabilizing the economy. 

The bill approved last wed: by a House 
energy subcommittee and supported by Mr. 
Dingell purports to promote safety. In fact 
it would effectively keep banks from com- 
peting against securities and insurance 
firms. That would gut the strategy of mak- 
ing banks safe by allowing them to diversi- 
fy. Mr. Dingell’s plan would serve the insur- 
ance and securities businesses, but it would 
neither serve nor protect the public, which 
needs strong banks. 

And even as Mr. Dingell and his House 
colleagues battle over turf, the deposit in- 
surance fund is running dry. 

— THE NEW YORK TIMES 


Other Comment 


Russians Watch Washington 


One or the major issues to be discussed 
by the U.S. Congress is the August coup in 
tfie Soviet Union and what can happen to 
our country in the nearest future. Mosl- 
f a vexed-nation trade status will obviously 
be granted to us. This action, however, is of 
a political and psychological rather then 
economic meaning, since we have nothing 
to export, just raw materials and vodka. 
Debates are expected over possible food 
assistance between Democrats and Repub- 
licans, who are in disagreement over where 
the money for this should be taken from. 
There are ever doper differences over a 
program for long-term economic aid. Pro- 
grams of foreign aid have not been general- 
ly welcomed by the Americans, and now, on 
the eve of the election campaign, the U.S. 
politicians have to pay dne regard to the 


opinion of their voters. All this is to be the 
subject of hot debates, the outcomes of 
which cannot be predicted now. 

— Pravda (Moscow). 


Koreans In a New Forum 


South Korean President Roh Tae Woo 
praised last Wednesday’s parallel admis- 
sion of North Korea and South Korea to 
the United Nations, describing it as an end 
to the Cold War on the Korean Peninsula. 
Unfortunately, the hostility and distrust 
between the two Koreas remain essentially 
unchanged. The UN membership can help 
Pyongyang see the post-Cold War reality 
from a better vantage point This should 
ease its security paranoia and encourage the 
North Korean leadership to rely more on 
diplomacy than on military buildup. 

— The Motion ( Bangkok). 
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ut at what cost? By inflicting 


unforgettable punishment, Presides 
Bush would boost super-hawk Aiio| 
Sharon in IsraeL win unwanted baefe 
ing at home from gleeful seo-tsob* 
tionists, hearten the lunatic fringe 
harm his party and earn a place in 
history as domestic polarizer rather 


One Face Talks Curbs , the Other Talks Business 

J EW YORK — Less than two weeks after gy W illiam D. T\ssrfnna On July 8 and 9, the five major arms-supplying 

Iraq’s invasion of Kuwait. Secretary of ' & countries — the United States, the Soviet Union, 


N EW YORK — Less than two weeks after 
Iraq’s invasion of Kuwait. Secretary of 
State James Baker admitted that U.S. policy on 
arms sales may have contributed to the militari- 
zation of the Middle East “It’s worth looking at, 
in the future, arms sales practices and policies,” 
he acknowledged. “We should have been more 
concerned about all of this.” 

He suggested that the confrontation with Iraq 
“may provide a good lesson in that regard.” 

Unfortunately, nothing has been learned 
from this lesson. A month after Mr. Baker’s 
comments, the president announced a $20 bil- 
lion arms deal with Saudi Arabia. 

It was later cut to S7.5 billion due to congres- 
sional protests, but the administration's pattern 
bad been set: Lofty rhetoric on curbing arms 
trading would be immediately and decisively 
contradicted by a flurry of military sales. 

On Feb. 6. Mr. Baker told the House Foreign 
Affairs Committee: “The time has come to trv 


Gulf war cease-fire, President George Bush as- 
serted, “It would be tragic if the nations of the 
Middle East and Persian Gulf were now, in the 
wake of war. to embark on a new arms race." 
But within two weeks the Bosh administration 
put forward a plan to use SI billion in funds 
from the Export-Import Bank, a government 


institution that promotes U.S. exports, to subsi- 
dize foreign military sales. 

On March 19, Secretary of Defense Dick 
Cheney told Congress that the United States 
would be selling more arms to the Middle East 
in the wake of the war, not fewer. 

On May 29, in a commencement address at the 
Air Force Academy. President Bush unveQed his 
Middle East arms control ini dative, aimed at 
“halting the proliferation of conventional and 
unconventional weapons" there. Less than 24 
hours later. Mr. Cheney announced plans to sdl 10 
F-15 fighter planes and S2G0 million worth of U.S. 
arms to IsraeL Within a week, a $760 million sale 
of Apache helicopters to the United Arab Ennr- 


to change the destructive pattern of military 
competition in (the Middle East] and reduce the 
arms flow into an area that is already overmili- 
tarized.” Later that month, the Pentagon in- 
formed the Senate that U.S. arms sales for 1 991 
could hit a record S33 billion, with more than 
half earmarked for the Middle East. 

On March 1. Congress was notified of a S1.6 
billion sale of F-16 fighter planes to Egypt. 

On March 6. addressing Congress after the 


ales was proposed to Congress. 

The foBowing week, (he Pentagon provided 
military aircraft and Operation Desert Storm per- 
sonnel — at taxpayer expense — to help U.S. arms 
manufacturers promote their wares at the Paris 
Air Show, the world's premier military showcase. 


countries — the United States, the Soviet Union, 
France, Britain and China — met in Paris and 
agreed to seek “rules of restraint" to govern 
weapon expons. During July, the Bush adminis- 
tration notified Congress of arms sales offers to 
13 countries worth more than $7 billion, includ- 
ing cluster bombs to Saudi Arabia, armored 
vehicles to Oman and F-16 fighters to Turkey. 

In the course of a year of talking about 
reining in the arms trade, the Bush administra- 
tion has made deals for more than $15 billion in 
arms sales to the Middle East 

If President Bush is serious about stemming 
the weapon flow, he should start lilting up to his 
noble rhetoric by imposing a moratorium on 
U.S. sales to the Middle East of six months to a 
year — until the major suppliers can meet again 
to riiwi« mul tina ti onal restraints. 

Unless he takes action, he will squander the 
opportunity to fashion an effective international 
arms control agreement out of the ashes of the 
gulf war. Already other suppliers are wondering 
whether the U.S. strategy of talking restraint 
while selling without reservation is jost a cynical 
ploy aimed at cornering the post-Gulf war arms 
market in the Middle East for U.S. companies. 


Cool heads in Congress are 
for a way to avert this political Arm*} 
geddon. The key player, according tq 
senators on both tides of the~aisle r g 
Patrick Leahy, the Vermont Demo- 
crat whose Senate committee coqy 
trols all foreign aid appropriations.,.; 

Pat Leahy is a maverick establish? 
mentariaiL a parsimonious liberal an 
Italian-lrish Yankee. His Agriculture 
Committee failed in its oversight at 
commodity credits to Iraq throqgh 
the Bank of Lavoro, and he has beat 
an implacable foe of the Stealth 
bomber. He is his own marvhow«vq f 
and was the Democrat that Georg; 
Bush counted an, after a private 


meeting excluding John Suniinu, tp 
dday Senate consideration of the 
loan guarantee to house Soviet hmmf 
grants to IsraeL . 

Mr. Leahy delivered; the Senate 
version of the House-passed bill will 
not be taken up until Congress-re- 
turns from its post-Thanksgiving re* 
cess, probably at the end of January, 
Nobody knows what assurances Mr> 
Leahy nctaved from Mr. Bush about 
support of the biU in return, but bi- 
partisan deals are rarely one-way. «, 
According to Senate colleagues 
who were approached by. Mr. Leahy 
during the weekend, here are the eta 
ments of the Leahy Compromise; ... 

1. The S 10 billion guarantee spread 
over the comingfi ve years will be paty 
of a “must pass bill tied io all other 
foreign aid including Egypt's; it will 
not be stand-alone legislation that, 
can be singled out for veto, nor will ft? 
be subject to further dday. 

2. For every dollar Israel spends on 
settlements m the West Bank, the 
loan guarantee will be reduced by one 
dollar. This answers the ‘Tangibility’’ 
argument, which holds that guaran- 
tees for housing within pre-1967 Isra- 
el would free up money that could 
then be used to settle the West Bank. 
It enables Mr. Bush to assure Arabs 
that no American aid is directed to 
Israeli West Bank settlement 

How much of an economic disin- 
centive would the dollar-for-dollar 
proviso be? Last year Israeli spending 
on new settlements was about $85 
million; if Israd maids, say, $100 
million next year, that much in loan 
guarantees would be deducted from 
the year’s $2 bCUion. 

whose figures would be used? The 
Leahy compromise envisages a con- 


Mr. Hartung is writing a book on American 
arms sales policy. He contributed this comment 
to The New York Times. 


Denouncing Nationalism Won’t Make It Go Away 

Z URICH— American policymak- Qy W illiam Pfgff It is argued in influential nongm 

ers have taken warning once too * nn^N in r ini>* 


often from the much quoted Yeats: 
“Things fall apart; the center cannot 
bold; Mere anarchy is loosed upon 
the world." They are resolved that the 
center — the centers — will hold: 


They will make than bold, in Yugo- 
slavia as well as in what used to be the 


slavia as wdl as in what used to be the 
Soviet Union — and they are used to 
having their way. 

But can these centers hold? 

Washington remains determined 
that Yugoslavia stay together. The 
American ambassador to Yugoslavia, 
Warren Zimmennann, made that once 
again plain in a private conversation in 
Zorich, even as the war between Ser- 
bia and Croatia was sucking in Bos- 
nia- Herzegovina, and as Germany, 
Italy and Austria were ready to re- 


cognize the country's dissolution. 
The same commitment to presa 


l tie same commitment to preserve 
union among the Soviet states — that 
a center, with power, should continue 
to exist — has been evident in the 
Bush administration's policy ever 
since the revolution began in the 


UiLS.R. Despite the failed coup in 
August, it still is Mikhail Gorbachev 


and Foreign Minister Boris Pankin 
with whom James Baker prefers to 
deal. There remains, in the American 
foreign policy establishment, a palpa- 
ble hostility to Boris Yeltsin. 

A belief that the former UiLSJL 
needs union is perfectly reasonable. 
The agreement recently made by 10 
Soviet republics on centralized food 
distribution acknowledges this logic. 
But American policy sboald recog- 
nize where power actually is rather 
than postulate where it should be. 

There is a deep hostility in Wash- 
ington to “nationalism." I put the 
word in quotation marks because I 
am not sure what the State Depart- 
ment understands by this term. Na- 
tionalism is a bad thing , in Washing- 
ton’s conventional usage. But what 
do officials think sustained the Balts 
and Poles and Hungarians, and the 
rest, through the long darkness of 
Soviet rule, if not nationalism? 

National feeling provided tbe mor- 
al core of resistance to totalitarianism 
in all of the Soviet-controlled na- 
tions. It provided that conviction of 


unalterable identity which made it 
passible for people to endure Soviet 
rule — knowing who they were and 


who, despite all they would remain. 
It allowed them to believe that they 


It allowed them to believe that they 
would emerge as themselves at the 
end of their ordeal 

I suppose that American officials 
would reply that it is “destructive 
nationalism” to which they object. 
This is all very well as an intellectual 
distinction, but is of little practical 
use. There is nothing to be done 
about the existence of nationalism, 
destructive or otherwise. Policy 
must address reality, and national- 
ism is tbe reality. It must be accom- 
modated and dealt with. 

Not to do so causes tbe United 
States to risk irrelevance to what is 
happening in Yugoslavia and in 
what the policy community now 
calls the Soviet Successor States 
(fashionably abbreviated to “S 
cubed”). The chance that Croatian 
and Serbian nationalists can be put 
back into cohabitation in a revived 
Yugoslavia is today effectively nil 


The Nuclear Watchdogs Have Failed 


C AMBRIDGE England — The 
International Atomic Energy 


International Atomic Energy 
Agency has just completed its annual 
conference in Vienna. After the agen- 
cy's failure to detect a multibilhon- 
dollar nuclear weapons preyed in Iraq, 
tbe Dutch proposed, on behalf of Eu- 
ropean Community members, an 

S mcy overhaul of a failed safe- 
system. Tbe agency’s powerful 
of governors has put off action 
imtO February and shows every sign of 
acting like the nuclear faithful failing 
to see that the emperor has no clothes. 

The 23- member board, dominated 
by industrial states concerned about 
eroding public acceptance of nuclear 
energy, is ill -equipped to recognize the 
nakedness of IAEA safeguards in tbe 
presence of a determined probferaior. 

To do so risks acknowledging that 
there is no effective barrier between 
peaceful and military applications of 
nuclear energy. Thisadimsson could 
threaten extension of the Nudear 
Nonproliferation Treaty when its 25- 
year charter runs out in 1995 —as well 
as the lucrative commerce in atom- 
bomb materials, and the technologies 
for producing them for civilian uses, 
now made possible by the treaty. 

Perhaps that explains why agency 
inspectors were making only twice-a- 
vear calls in Iraq on the bomb-grade 
hid that could be converted into 
weapons in two to three weeks. 
Worse still was the failure of inspec- 
tors to find or even suspect secret 
nudear weapons plants, or to detect 
secret production and recovery of 
plutonium in safeguarded facilities. 

To his credit, the IAEA's director- 
genera], Hans Blix, has reported ex- 
tensively to the board on safeguards 
weaknesses exposed by Iraq. The 
Dutch proposal picks tip on several 
of Mr. B fix’s points about the need 
for surprise inspections, more fre- 
quent and more intrusive regular in- 
spections. and broader coverage of 
IAEA safeguards to include natural 
uranium that cannot be used directly 


By Paul L. Leventhal 


in bombs but is used to produce 
bomb-grade uranium and plutonium. 

But may of the safeguards weak- 
nesses addressed by Mr. Blix and the 


Dutch are of the governing board’s 
own making. For example, the board 


own making. For example, the board 
has refused to authorize snap inspec- 
tions of safeguarded faculties to 
check for unauthorized activities, or 
to authorize entry by demand into 
unsafeguarded facilities to determine 
whether nndear materials are in pro- 
duction or storage, or to authorize 
safeguards on natural uranium. 

The IAEA's model safeguards 
agreement with Nonproliferation 
Treaty members authorizes these in- 
spections, but the board of governors 
Iras not permitted them because of 
objections from members that they 
would be too extensive and intrusive. 
The combination of a board that ap- 
plies a Iowest-commcm-denominator 
principle to applying safeguards and 
a nuclear technocracy that applies 
safeguards to explosive materials that 
are inherently uasafeguaidable is a 
prescription for catastrophe. Five 
fundamental reforms are needed: 

• The IAEA membership should 
vote to amend the agency's statute to 
relieve the board of governors of its 
safeguards authority and limit the 
board to pursuing the agency's nucle- 
ar promotional activities. 

• Tbe director-general should be 
authorized by vote of the members to 
report to and serve under the direction 
of the UN Security Council on all 
safeguards matters, via a permanent 
form of tbe UN Special Commission 
set up io ovosee removal of weapons 
materials and plants from Iraq. 

• Proliferation- relawd intelligence 
should be channeled by the UJl and 
other governments to the Security 
Council via the new. permanent Spe- 
cial Commission, which would autho- 
rize IAEA challenge inspections or 


other UN-sponsored actions in any 
country in which safeguards violations 
or weapons activities were suspected. 

• Since there is no way of knowing 
whether the IAEA has been effective 
in verifying that countries other than 
Iraq are not diverting nuclear materi- 
als or building bombs, all of the agen- 
cy’s inspection reports should be re- 
viewed by an independent blue- 
ribbon panel named by tbe Security 
Council and the results should be 


It is argued in influential nongov- 
ernmental circles in the United 
Slates that the survival of central 
authority in “S cubed" no longer is 
even a hypothesis worth attention 
by U.S. policymakers. Power over 
anything that still works in that soci- 
ety has already been taken over by 
republican and regional authorities, 

in this argument 

Mikhail Gorbachev is held to pre- 
side over an enormous but empty 
apparatus whose connections to 
what actually happens have been 
cut Their phones are dead. In this 
argument, Mr. Gorbachev’s surviv- 
ing function is to greet Mr. Baker 
when the secretary of state visits 
Moscow, and to communicate from 
time to time with President George 
Bush and other foreign leaders. 

There is something in this argu- 
ment, although it may underestimate 
tbe interest and surviving capacity of 
the old structures of party and army 
to hold on to important, if isolated, 
chunks of power. Most power has 
certainly left Mr. Gorbachev’s office, 
and the Soviet parliament as wefl. 
Nothing the United States can do will 
recreate a Soviet center. 

American policymakers have a 
bias, which goes back beyond Wood- 
row Wilsons version of liberal inter- 
nationalism to the origins of the 
American republic itself, inclining 
them to believe that the destiny of 


turning on-aie review by the Gov- 
ernment Accounting Office, not de- 
pendent on Israeli Arab or State 
Department estimates. 

3. Tbe guarantee will be tied to 
Israeli economic reforms. This will be 
met with cheers from conservatives 
who wish Israel well and wish it to 
abandon old socialist economics; in 
Jerusalem, it will make necessary 
habit-breaking palatable. 

According to a jowly OMB official 
in a baseball cap, such reforms would 
affect the amount needed for U.S. 
budgetary set-aside, which could be 
brought down to 5 percent of the 
guarantee, or $100 nmlioa a year, as 
credit ratings improve; Israelis say it 
could go as low as 1 percenL 

Would the Israelis accent the Leahy 


urcui W ocuevc mm me oestmy oi Would the Israelis accept the Leahy 
peoples is to federate m larger ensem- approach, which permits the preskfect 
— Just as the American states to bold a naOion Soviet Jews hosiaze 


® “ e /™can states to bold a imUion Soviet Jews hostage 

to f °? a ncgoSK 


publicly reported. 
• The Security ( 


• The Security Council should au- 
thorize the IAEA director-general to 
propose international arrangements 
for supply of low-enriched uranium 
unsuitable fra: bombs and for custody 
over reactor-spent fuel and any re- 
covered plutonium. This method of 
minimizing weapons-capable urani- 
um and plutonium in civil programs 
is an important “atoms-for-pease" 
approach long abandoned by the 
IAEA board of governors, but one 
that could still work. 

Oranges in the IAEA statute, 
which require a two-thirds vote of 
countries attending the annual con- 
ference and acceptance by two-thirds 
of all IAEA member states, are need- 
ed to deal effectively with a govern- 
ing board that seeks to keep safe- 
guards as weak as possible. 

Experts argue the fine points of 
safeguards, but the public simply 
wants safeguards to detect nudear 
bomb-making. The public does not 
misunderstand safeguards, as some 
defenders of the IAEA suggest; tbe 
agency misunderstands what the 
public rightfully expects of safe- 
guards as the price of continuing 
with atoms for peace and the Non- 
proliferation Treaty. 


as they are doingm Yugoslavia and whip, forces settlement spending to 
r °7 ncr U ?- S - R *’ ^ “ takcn come out of Israeli defoise dollars 
to be retrogress ve, a development and dictates systemic changes? They 
going against the course of a natural- don’t have much choiceT^ 
ly progressive history; hence, one Will President Bush buy into the 
that rannot prevaiL compromise? He could send Secre- 

It is time that this be recognized as lary of Slate James Baker to Coo- 
a bias, distorting how Washington gress with a different plan, or dou- 
and the American policy community ble-cross Mr. Leahy by vetoing all 
sre rantCTporaiy events. Yeats raid foreign aid if Israd does not Sow 


on another occasion: “Romantic Ire- 
land’s dead and gone, / It’s with 
O’Leary in the grave.” So is romantic 
internationalism. 

International Herald Tribune. 

O Los Angeles Times Syndicate. 


orders at the peace table. 

He might still win, but, as Plu- 
tarch reported King Pyrrhus to have 
said, “Another such victory and we 
are rmned.” 

The New York Times. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 
1891: Hunger in Russia was expected, ^iy put thepetitior 


ST. PETERSBURG “-The adminis- 
tration in the province of Tamboff 
has already made provision for the 
re-sowing of the land and for the 
supply of com till new year, but after 
that peat difficulty will be experi- 
enced assurine food sunnFv. Th# war. 


on one side as inopportune. The Fed- 
eral Council is of opinion that Swit- 
zerland is not enthled to intervene In 
the conflict and, moreover, a step on 
its pan would have no chance of suc- 
cess. It is known that the petition was 
*J®**®d by German agents at the Swiss 
National Ffite. The petition had two 
objects: a manifestation in favor of 
peace and a mediation initiative. 


oiced assuring food supply. The scar- 
city of oats and hay for the horses 
and cattle is greatly felt and fanners 
are compelled to sdl their stock at 
mock prices. After a recent fair the 
skeletons of forty horses were found, 
which had been killed by their pui^ 
chasers merely for their skins. A por- 
tion of the population will be able to 
obtam employment on the railways 
but certain of these works must be 
stopped when the severe frosts set in. 


1941: Roosevelt Stem . 

WASHINGTON -(Fron, our New 
York edition:] President Roosevelt, 


his mo od stem and his words edged 


The writer, president of the Nuclear 
Control Institute in Washington, is a 
visiting fellow at Cambridge Universi- 
ty's Global Security Programme. He 
contributed this comment to the Inter- 
national Herald Tribune. 


1916: Swiss Slay Oat sSps of 


GENEVA — The Swiss Federal 
Council to-day (Sept. 23] examined 
the pen lion addressed to iL inviting it 
to lake the^ initiative of steps in favor 
of peace. The Federal government, as 


jwstbly toward providing arms for 
ships of Other flags that arc carrying 
supplies intended to help defeat what 
he denounced as the mmi niitnamnus 


he denounced as the most outrageous 
movement in world history. ThePres- 
ident acknowledged that the neutral- 
ity law will have to be changed and 
promised a decision next week. 
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It Won’t Do to Treat Israel 
Like Just Another Country 

By Jim Hoag! and 

W ^ t0 political concessions that 

, IJj 5E Israel s ** *w«ta ho® Israel. 

hdb£ ta? T" 05 ftesident «sentiallv bought 

Lhe 1975 Cara P settlerirenl S 
?5d wI^nX- ?«**?!£ 0f *5* lavish “ d for Israel and Egypt, 

skewing America's foreign aid pre^rams 


vital, emotional issue of Jewish emigra- 
tion. George Bush treads new, moving 
ground in his confrontation with Prime 
Minister Yitzhak S hamir 
-Why and how this is not like past 
Confrontations is important. When 
Dwight Eisenhower rolled back the 1956 
Suez conquest, Israel was not dependent 
an the United States. President Eisen- 

Bush seems to see no real 
threat to Israel for 
d generation to come. 

bower in fact nsed his heaviest pressure 
to! against Israel but against Britain 
and France, to get them to reverse a 
ueoccdonial war that they and the Israe- 
lis won in — guess what — 100 hours. 

Israel that many^Americaos t«l<e for 
granted today was established in 1967. It 
diight not have happened at all if 
Charles de Gaulle had not blown his top 
al the Israelis somewhat as President 
Bosh did this month. 

■* Presklent de Gaulle brutally dressed 
(town the Israelis for ignoring his warning 
not to attack first in the 1 967 Arab-Zsraefi 
War. He openly declared that France 
would take the Arabs’ side is the war’s 
aftermath, and termed Jews “an elite peo- 
ple, sure of itself and domineering.” 

•* Just as Mr. Bush feels that Mr. Shamir 
bas betrayed him, so de Gaulle was 
furious that the Israeli air force had used 
its French-supplied warplanes to stage 
the preemptive strike that won the war 
In its opening hours. He also knew 
something that would not filter out until 
years later, that France secretly helped 
Israel start its nudear weapons program 
(over American abjections), savtnglsra- 
a a decade in acquiring the bomb. 

“ De Gaulle’s fury changed the political 
and strategic landscape of the Middle 
East. Israel turned to the United States 
to rebuild its air force and army. Ameri- 
ca was drawn into the Middle East as 
brad’s only champion. 

Israel has always needed the percep- 
tion of unwavering outside help, as well 
as the help itself, to offset overwhelm- 
ing Arab numerical superiority. The 
Arab world, Israelis genuinely believe, 
must see that America will support Is- 
rael and its security unconditionally if 
peace is to be maintained. 

' That is why Henry Kissinger and 
Jimmy Carter, in their nastiest spats 
with the Israelis, added increased secu- 
rity guarantees and greater military aid 


for a decade and I 
Bush wanted to f< 




id. Even if Mr. 
that approach 


today, U.S. budget constraints and the 
death of Soviet global ambitions would 
make it difficult to sustain. 

But Mr. Bash does not base his Mid- 
dle East policy on traditional assump- 
tions. He seems to see no real threat to 
Israel for a generation to come. Opera- 
tion Desert Storm atomized Arab polit- 
ical and military will. The Arab bloc 
has been broken into autonomous units 
that must concentrate on domestic 
matters, not on conquest 

Mr. Bush's press conference assault 
on “a thousand” all-powerful “lobby- 
ists” who descended on Capitol Hill to 
demand immediate U.S. guarantees for 
housing loans to Israel contains echoes 
of de Gaulle's “domineering” refer- 
ence. The president seeks to demon- 
strate understandable fed-upness with 
Mr. Shamir’s attempt at stealthy an- 
nexation of the West Bank. He also 
wants to reverse the hijacking by Con- 
gress, from presidential control, of for- 
eign aid programs for the Middle East. 
He is essentially right on those two 
immediate concerns. 

He may even be right on the military 
balance. Israel today possesses or could 
possess in a matter of days 200 or more 
nuclear warheads, according to one U.S. 
intelligence estimate. Should one more 
unthinkable thought today become to- 
morrow's headline — that is, sbonld the 
attempt to link housing loan guarantees 
for Soviet emigrants to Middle East 
peace produce a severe break in U.S.- 
Israeli relations — Israel could maintain 
its military superiority over Syria and 
other Arab countries for years to come. 

But a world in which the United States 
treats Israel like just another country and 
Soviet Jews like just another bunch of 
migrants would be a very different and 
less worthy world It would be a world in 
which the memory of the Holocaust, and 
of how tittle America and Europe did to 
help Jews escape danger, had receded 
deep into the mists of time. 

Today an American president risks 
being accused of playing with human 
lives by not doing all be can to speed 
Jewish emigration from a Soviet Union 
that is falling apart in unpredictable 
fashion I cannot imagine any of his 
predecessors taking such a risk. 

An even more stunning sign of change 
is the likelihood thai he wfll get away with 
his gamble without significant political 
cost, six months after Israelis donned gas 
masks in sealed rooms in fear of their 
survival. Tune, as the man said, flies. 

The Washington Past. 
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LETTERS TO THE EDITOR 


An Appeal for Help 

Americans, Europeans, 1 beg you, let 
your voices be loud and strong enough 
to wake up somebody's conscience. 
Maybe then Croatia will stop bleeding. 

Give your voices for our freedom; 
take us under the protection of the Unit- 
ed Nations. Without your help we will 
be destroyed completely, very soon. 

There is no time left, and we can wait 
no longer. Americans, Europeans, if 
you don't help us now, we will disap- 
pear forever. As a free, democratic 
country, we will die. 

BUCIC MEUTA. 

Zagreb. Yugoslavia. 


lute, in-depth involvement; courageous 
decisions oy world leaden. Extensive 
intervention is needed, first, in their dis- 
tribution network — manage it. staff it, 
equip it. Then let's get to a step-by-step, 
organized restructuring of their entire 
industrial, agricultural and commercial 
matrices, and, simultaneously, an end to 
the habits of the last 70 years. A con- 
sumer society wfl] emerge, leading the 
economy to steady growth. To be at the 
receiving end of such a worldwide effort 
will require a lack of pretension and a 
tempering or national pride. 

JORGE DE CASTRO. 

Paris. 


A Marshall Plan Won’t Do Prefflature 0W, "“7 


: Lea Than a Mar- 


shall-Type Plan Will Do" [Sept 12) by 
Robert BktdwiU and William Hogan: 

The Marshall Plan was directed to 
countries which, aim. u^q profoundly 
disrupted by war, had Industrial 
bases, efficient distribution systems and, 
above all else, an eager, willing, educat- 
ed, competent, motivated and responsi- 
ble labor force. 

In the former countries of Lhe 
U.S-S.R. today we face, unfortunately, a 
completely crumpled system — ■ an al- 
most medieval distribution network, 
eme rging nationalism and a labor force 
which whatever injustices it suffered, is 
anything but competent, disciplined, 
motivated and responsible. 

Effective measures are needed; reso- 


Everyone is crowing over the demise of 
communism. But wait a mature Who's in 
power in Beying? in Hanoi? in Pyong- 
yang? in Havana? And who is now wag- 
ing war in Yugoslavia to stay in power; 

JOAN BERNARD. 

Vernouillet, France. 

Cyprus’s C ommunis ts 

Regarding the report “West's Commu- 
nists C-asi for a New Role ” {Aug. 27): 

Barry James writes that “Nepal is 
about the only country where commu- 
nism is gaining ground by democratic 
means.” He fails to mention Cyprus, 
where the hard-line Communist party, 
AKEL, increased its influence consider- 
ably in the parliamentary elections last 
May. winning 30.6 percent of the vote, 


It was JFK who pledged to put a man 
on the moon. He also set difficult prece- 
dents in civil rights that began ajvocess 
of legal redress for millions of citizens. 

These few examples illustrate the real 
origins of the mystique. Perhaps the 
time has come to cease moralizing over 
the flaws of the human bongs we fellow 
ti nman* elect to lead us. Let us measure 
' them not by their foibles but by their 
accomplishments. 

GUSTAVO YBARRA. 

Mi ami. 


The World \ew Is Better 
From the O Water Hole 


Bv Hail iddleton 


up from 27.4 percent in 1985. This 
makes the Communist party in Cyprus 
(he largest, proportionally, m the west 

This incredible increase in the power 
of the Communists is due in part to 
support from the government of Presi- 
dent George Vassiuou. who was elected 
in 1988 with Communist backing. 

ALECOS CONSTANTIN IDES. 

Nicosia. 

The Kennedy Mystique 

Regarding u The Kennedy Clan Mys- 
tique Has Bewitched Us Long Enough " 
(Opinion, Aug. 11) by Haynes Johnson: 

The article focuses on events since 
President Kennedy's assassination, but 
the roots of the mystique date back to 
his earliest days as president With the 
Gold War at its worst who can forget 
the symbolism of Kennedy's speech at 
the Berlin Wall? Who can forget the fear 
of Armageddon, as he averted nuclear 
holocaust in the Cuba crisis? These were 


B irmingham. Alabama —ci 

to where the river comes hiss 
out of Little' River Canyon, that 
caem 700-fooi (200-meier) gorge 
dark stones and blue-black shade 
near here, 1 recently saw a single d 
wood leaf pressed smooth against 
back of a half-submerged boulder. 

A rich, brooding red. the leaf flasl 
in the September sunlight — a sign 
autumn’s emergence. Although fal 
surely stirring in tbc root of things, it 
yet to tinge the air. 

The heat hangs on, simmering off 
highway in waves, filling the torpid 

MEANWHILE 

with the smell of road tar. Lately, 
days have been soaked in a particub 
insidious heat — a heat that is t 
found, relentless, nearly tropical, a 1 
that sits heavy on the land like sto 
iron, sizzling. 

What lives scuttles for shade. Noil: 
stirs unnecessarily. Even at sunset 
air is eerily still. Not even the buzz ; 
whine of insects wrinkles tbe dusty w 
that rises out of the canyon, rattling l 
among the trees, sending spent, bio 
red dogwood leaves to the ground. 

I spend these slow, hot. almost rtf 
ian afternoons at Muldocn’s swimm 
hole in tbc canyon, down below p 
hulking bluffs of weathered stone, d 
in the smoky-blue shadows that <J 
above the river like a fog. No matter 
day’s beat, tbe blue-green waters of 
wide, absorbing pool are certain to r 
goose-flesh on tired, sunburnt skin. 

Little River seeps out of the h: 
scrabble mountains of northeastern 
abama and northwestern Georgia, u 
it finally empties into Weiss Lake 
low Fori Payne, Alabama, near B 
Pond and Firestone. It is an increasi 
ly rare species of river, one still i 
braced by wildness. 

And like most wild rivers it is 
considerable trouble, its future thn 
ened by encroaching civilization, 
pressure, particularly near the cany 
of greater and greater development. 1 
dramatic gorge, this yawning cachet 
of stone and water, is testimony to 
river’s immutable dance with time. 

As they hold the day's heal, so e 
eroded stone also teDs a stirring talc 
the earth’s natural history. After ho 
soaking in the pool’s chilly waters, I 
out on boulders immersed in differ 
pools, pods of sunlight. 

Spending afternoons at Muldoc 


pool reminds me of how my summ 
seem to be linked, comfortably sutu: 
together by swimming holes. Th 
were deep pools in wide rivers in 1 
West and South; wide, deep, cold la 
in Maine and the Midwest: farm pot 
on the city’s edge. No matter where < 


finds a swimming hole, the good ones 
offer not only cool relief, but also invig- 
orating solace. 

Muldoon's pool is near the lower end 
of the canyon, where pinched-in water, 
running hard, spills over a scattered 

^ of dark gray boulders into the 
T the pool. This end of tbepool is 
tucked into the charcoal-coloreu shade 
of a thick stand of oak, dogwood and 
hickory’ trees. 

If 1 were to decorate these deep, chilly 
waters with a stout swinging rope, the 
mark of every good swimming hole. 1 
would tie it to the giant oak near this far 
end of the pooL Here the water is deep- 
est — at least 8 feet — and coldest. 

Beyond the arching trees, the pool 
opens to full sunlight for several yards, 
then begins to narrow again. 

The slow-moving water gains speed, 
slashes at stones and downed trees, cuts 
deep into the overhanging bluff, curves 
and is lost for an instant in nearly 
complete shadow. 

Coming out of this tight bend, the 
river suddenly flashes wildly like a sky 
full of Roman candles all sparkling and 
hissing at once. 

1 enjoy the sanctuary of swimming 
holes, the absence of telephones anu 
television sets, the whir of fax machines, 
the chatter of message machines. Time 
takes cm new measure: sunlight edging 
across stones; shadows sliding across 
the surface of the water. 

Meanwhile. I adopt an amphibian ex- 
istence, half-in. half-out of lhe water, as 
content as a turtle on a log arching its 
leathery neck and head toward the sun. 

Swimming holes stir the memory. In 
such water 1 felt childhood slip away, 
easily as an autumn leaf on the river's 
surface being irresistibly pushed down- 
stream. In such water, as a boy. 1 first 
heard wild geese on an autumn wind and 
first saw trout rise, sunlight flashing sil- 
ver off their muscled flanks. 

At a swimming hole's edge I knocked 
back my first swallow of whiskey, 
smoked my first cigarette. Here mv 
friends and 1 would gather, tell each 
other innocent lies, make promises (hat 
the years would not let us keep, fall in 
and out of love a hundred times. 

Beneath lhe shade trees we would 
dream or adventure, journeys yet to 
come, wonder about living and dying. 
Amid such warm stones we shed our 
youth, grew up. felt the years go by. 

In such cool waters time never 
seemed lost, completely used up. The 
wonder of water, especially wild water, 
is never dulled. Maybe this is why 1 
keep coming to swimming holes. Here, 
there is more than relief from the day's 
heal; (here is. too, lime for taking stock 
of things, feeling life's pulse and the 
chill against tire spine as summer eases, 
without fanfare, into fall. 

The New York Times. 
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Air Shielchr Kurds Will Stay 


Turkey Renews Acd, Letting 48 Allied Planes Remain 


Compiled bv Our SlufJ From DtspacMtt 

ANKARA — Turkey an- 
nounced on Monday that Western 
troops and helicopters sent to pro- 
tect Iraqi Kurds would leave south- 
eastern Turkey but that 48 allied 
planes would slay. 

The Foreign Ministry said in a 
statement that the decision had 
been made in consultation with the 
countries contributing to the force 
based at Silopi. near the Iraqi bor- 
der. 

The statement clarified an an- 
nouncement Saturday of the Turk- 
ish government's decision to ex- 
tend the mandate of the force for 
three months. It said the participat- 
ing nations had agreed that the air 
component would suffice for the 
task of protecting the Kurds 
against any new crackdown by 
Baghdad. 

The Foreign Ministry statement 
confirmed that Turkey was renew- 
ing permission for the planes to 
remain in Turkey for 90 days from 
Sept. 30. 


was agreed that present con- 
is in the region do not necessi- 
ontinualion of the land ele- 
of the force in Siiopi and 
irt units in Batman, and that 
r presence at Inciriik is suffi- 
for deterrence," it added. 
Foreign Ministry spokesman 
round troops would be with- 
i “as soon as possible." 
stem nations mounted a huge 


have expired on Sept. 30. The ex- 
tension had been sought by Iraqi 


ry relief effort in April to res- 
iout half a million Kurds who 


tout half a million Kurds who 
i the mountainous border re- 
nter a failed uprising against 
lent Saddam Hussein of Iraq. 
: 4,600- member allied force 
een stationed op the border 
tuly after the withdrawal of a 
coalition force from north- 


■ force was made up of units 
the United States. Britain, 
e. Italy, the Netherlands and 
■y. The United Stales p read- 
out 3.000 soldiers. SO planes 
5 helicopters. 

a mandate for the force was to 


tension had been sought by Iraqi 
Kurdish leaders who visited Tur- 
key last week. 

The decision for the extension 
coincided with publicized U.S- pre- 
paredness to increase its military 
presence in the Gulf area. Wash- 
ington is planning for the contin- 
gency of having to force Iraq to 
stop impeding United Nations 
monitoring of nuclear facilities. 

The Foreign Ministry spokes- 
man, Ferhat A taman said that A- 
10 ground support aircraft includ- 
ed m the air component would be 
replaced by F- 1 1 1 fighter-bombers. 

Asked whether the arrival of F- 
111s was connected with the U.S. 
plans to reinforce air units in Saudi 
Arabia if necessary, he said the 
tasks of the allied force in Turkey 
were well defined. 

'These do not include exertion 
of pressure on Iraq to honor its 
obligations under the UN cease- 
fire resolution," he said. 

(Reiners, AP) 


IRAQ: Baghdad building Nuclear Force , Bush Says 


((.tin turned from Page 1) 


to provide air cover for UN heli- 
copter flights. 

U.S allies supported the move. 
But Pcuiugun officials said that no 
uddiiiviijl planes or troops were 
being fi«u inferred to the Gulf. 

On Monday. Mr. Baker deplored 
the detention of the UN team, but 
only hi ii Led at the possibility of a 
U.S. mi In ary response. 

“Wl vi v. curlier the tragic conse- 
quent, is >>i failure to comply with 
Semni. (.ouncil resolutions,” he 
said. oJiuUing to the U.S. and allied 
invasion of Iraq and the removal of 
Iraqi Hoops from Ktmait early this 
year. 


. Merimee. the Security 
cil president, said that Iraqi 
.tv forces had “forcibly re- 
d” the documents from the 
ction team's possession. 

U.S. official in Washington, 
ing on condition of anonym- 
Iso said that the Iraqis had 
the papers and “forcibly 
d" the UN inspectors. The 
■iated Press reported, 
ore the team was released, 
Ekeus, the head of the UN 
il commission in charge of 
ig and demolishing Iraq’s 
ons of mass destruction, 
■ the detention “a verv serious 


tions, said that members of the 
team had copied the documents 
and loaded them into vehicles be- 
fore Iraqi troops blocked their de- 
parture. 


David Kydd, a spokesman for 
the International Atomic Energy 
Agency, told the BBC that the im- 
portance of the documents was that 
they would provide the first firm 
evidence that Iraq was embarked 
on a nuclear weapons program as 
distinct from enriching uranium or 
performing other activities that 
could conceivably have had a 
peaceful purpose. 


ion. 

jmas R. Pickering, the U.S. 
tentative to the United Na- 


Iraq has denied that its nuclear 
research was intended to produce 
weapons. 



Troops A ngry About Low Pay 
Loot Stores in Zaire Capital 


Routers 

BRUSSELS — Zairian soldiers 
went on a looting rampage in Kin- 
shasa on Monday, firing weapons 
and sending civilians scurrying for 
cover. 

Witnesses quoted on the Belgian 
radio said the soldiers, apparently 
angry dbout low pay, ransacked 
most big shops downtown as well 
as stores in the port area, where 
some shopkeepers opened fire in 
defense. 

Belgium, the country’s former 
colonial power, said it was conven- 
ing an urgent meeting of the inner 
cabinet under Prime Minister Wil- 
fried Martens to discuss the crisis. 

A spokeswoman for Mr. Mar- 
tens would not say whether the 
meeting would consider contingen- 
cy plans for evacuating Belgians 
from Kinshasa, but the Foreign 
Ministry urged citizens to remain 
indoors. 


The ministry said the distur- 
bances appeared to be limited to 
Kinshasa, but it had no details of 
any casualties or confirmation of 
witnesses’ accounts that there had 


been grenade explosions and auto- 
matic weapons lire. 


The main Zairian opposition 
party linked the disturbances to the 
breakdown of a long-postponed 
national conference to chart a new 
political future for the state. 


i> 


mane weapons are. 

Sabena, the Belgian national air- 


line. said its overnight flight from 
Brussels to Kinshasa had been di- 


Brussels to Kindi asa had been di- 
verted to Brazzaville, Congo, where 
the plane arrived Monday morn- 
ing. Flights scheduled for later in 
the week have not been resched- 
uled. 


Omer N’Kamba, spokesman for 
the Union for Democracy and So- 
cial Progress opposition, blamed 
the government for the impasse dp 
the conference, which has focused 


v ' 

.• v: j 


on conflicts between supporters qf 
President Mobum Sese Seko and 


r.' 1 : ' 

■u- “ : , • . • • ’ 
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President Mobum Sese Se 
forces seeking his removal. 
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The Zaire state radio, monitored 
in Congo, said the government had 
opened negotiations with the sol- 
diers in an effort to find a compro- 
mise on pay. 

The radio did not mention any 
incidents of violence but said die 
airport was held by troops loyal to 
the government. 


“What is happening in Kinshasa 
was predictable,” Mr. N’Kamba 
said. “The ordinary soldiers are as 
disappointed as outer Zairian dti- 




disappointed as o 
zen&r 


He said an announcement from 
the Roman Catholic Church last 
weekend that it was pulling out of 
the talks removed the last hope that 
they could proceed normally. • 


TRUCE: One Day, One Record 


Poa Emm/Aacaor Fancr-Prar 

Mr. Bosh addressing the UN General Assembly on Monday. 
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[3VIETS: Tired of Change , Tadzhik Deputies Return Power to Party 
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(Continued from Page 1) 
he suspension of communism 
ed from Moscow by replacing 
riih Rakhman Nabiyev, a re- 
; parly boss considered a safe 
ator in the name of old-line 
doxy. 

tiers reported from Moscow: 
end thousand people ga di- 
rt the square outside the par- 
nt building in Dushanbe to 
>t the decision to dismiss Mr. 
ov and to revoke the ban on 
uty, which was introduced on 
iy, the police said. 

« said Interior Ministry po- 
ere gathering near the crowd 
hat military helicopters were 
tg above the city. 


The protesters had begun build- 
ing barricades in the parliament 
square, Tass said. 

Most of the Soviet republics 
banned their local parties for al- 
leged complicity in the failed coup, 
and this is the first time such a ban 
has been overturned. 

The local Communist Party has 
kept a firm hold on Tadzhikistan, a 
small mountainous republic bor- 
dering Afghanistan that has been 
relatively unaffected by changes 
brought about by Mr. Gorbachev. 

Tass said Mr. Aslouov’s decree 
banning the local parly — which 
had been renamed the Socialist 
Party — had spurred protesters to 
attack statues of Lenin in Dushan- 


be. One of the city's largest Lenin 
statues was taken down on Sunday 
on the orders of the mayor. Mak- 
sud Ikramov. 


The Tadzhik procurator-general 
Nurullo Hubaidulayev, told depu- 
ties that with their consent he 
would institute criminal proceed- 
ings over the adoption of the decree 
banning the party. 

A state of emergency in Dushan- 
be, imposed in February 1990 after 
18 people were killed in battles be- 
tween rioters and Soviet troops 
sent to restore order, was only re- 
cently lifted 


of republic-wide presidential elec- 
tions scheduled for OcL 27. 

Mr. Aslonov was a temporary 
replacement for President Kakhk- 
hor M. Makhkamov, who resigned 
Aug. 31 after parliament passed a 
no-confidence motion against him 
Tor being indecisive during the 
coup. 


SCAM: 


Nigerian Offer 


Tass said Mr. Nabiyev would re- 
main in power until the completion 
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(Continued from Page 1) 
neiy. But other correspondence 
looks more professional such as 
i Mr. Abeokua’s letter on a photo- 
I copy of Ministry of Finance letter- 
head. 

“It’s quite an embarrassing 
thing," said a spokesman for the 
Nigerian Embassy in London. “We 
advise people not to have any deal- 
ings with people who write them 
such letters, and to send us copies 
of the letters so that we can get to 
the root of the problem. 

“It still puzzles us how they pick 
up the return Inters.” he replied 

Many of the letters specify that 
things such as pro forma invoices 
and blank nolepaper should be sent 
by courier, often specified as DHL 
International Ltd. 

A spokesman for the company in 
London said that with about 100 
offices in Nigeria. DHL virtually 
provides Nigeria's postal system in 
(be absence of an efficient stale 
mail service. 

Many of the letters come from 
the same Few slum areas near La- 
gos, or are sent with Post Office 
box addresses. 

The embassy spokesman said 
those sending the letters would face 


(Continued from Page 1) 
victory. But they have finished up 
bolding positions — military and 
political — from which there is no 
simple way way of retreating. 

As the war unfolded particularly 
since Friday, the Serbian ride de- 

E ri the full strength of an army 
for conventional warfare 
against secessionists who, by some 
Croatian commanders' account, 
left it too late to mobilize, secure 
weapons or train soldiers. 

By contrast, the Serbian-led fed- 
eral authorities secured what might 
be interpreted as their broad terri- 
torial goals — the expansion of 
physical control over territory 
home to ethnic Serbs and thus part 
of the “greater Serbia" that is cen- 
tral to the dream of Serbian nation- 
alism in a region where nationalist 
passions have drawn blood for cen- 
turies. 

In the east, Serbian tanks ring 
the main centers. At Petrinja. Cro- 
atian guardsmen were routed Sat- 
urday from a bridge controlling Za- 
greb’s southern approaches. The 
Serbian enclave of Krajna, under 
complete Serbian . militia control, 
straddles gorges that offer access 
from the center to the coast — an 
area most frequently associated 
with tourists, sand and sunshine on 
the Adriatic coasL 
But there have been other vi- 
sions, too. Using captured shoul- 
der-held surface-to-air Sam-7 mis- 
siles. Croats have brought down 
federal MiGs — at least two. possi- 
bly more, jolting an air force un- 
used to resistance. Serbian soldiers 
advancing on Petrinja cowered be- 
hind tanks, as if they had little 
stomach for the fray. 


Until Saturday, however, the 
federal army and its Serbian irregu- 
lar allies said they were bent on 
“decisive" military action. Then 
something changed. Maybe, , offi- 
cials here and diplomats in Bel- 
grade suggest, the federal authori- 
ties were worried that the war 
would spill to Bosnia, where federal 
army advances in support of mili- 
tias in neighboring Croatia have 
met resistance that could turn into 
a new, messy front; maybe West 
European governments, fearful of 
escalation and uncontrolled may- 
hem in the Balkans, put pressure on 
the Belgrade authorities, these the- 
ories suggest. 

On the ground, too. the cease- 
fire coincided with shifts in the mil- 
itary balance. On Friday and Sat- 
urday, the federal authorities 
scornfully dismissed Croatian ap- 
peals for a truce. But on those same 
days, two important blockaded 
federal army barracks fell to Cro- 
atian guardsmen. 

“We believe that the main war in 
Croatia is behind us," said Mr. No- 
bilo. the presidential advisor, echo- 
ing the official assertion that the 
breakaway republic is now able to 
deter federal army advances, even 
though it trill still confront attack 
by Serbian irregulars not bound by 
the cease-fire and almost certain to 
maintain guerrilla resistance. 

By the Croatian account, the cur- 
rent cease-fire is based on a previ- 
ous, European- brokered trace that 
calls for the return of the army to 
barracks and for negotiations on a 
withdrawal of the federal army 
from Croatia along the same lines 
as happened in Slovenia earlier this 
year. 


Arms Embargo 
On Yugoslavia 
Sought at UN 


Compiled by Our Staff From Dupardta 

UNITED NATIONS, New , 
York — France. Britain trad * 
Belgium want the Security ! 
Council to call for an arms 
embargo against Yugoslavia , 
and an immediate cease-fire, « 
according to a draft resolution , 
circulated Monday. 

The resolution cites the en- . 
forcemeat provisions of Chap- T 
ter 7 of the United Nations 
Charter, which holds out the , 
implicit threat of force in the 
event of nonoompliance. 

The draft also mentions ■ 
Chapter 8. which says the ' 
council can utilize regional > 
bodies for enforcement ac- \ 
tions under its authority. 

But the text is a cautious , 
one that makes no mention of 
a possible UN peacekeeping 
force, as Croatia and others 1 
have urged. ; 

The council is expected to ' 
meet on Yugoslavia at the for- 
eign ministers’ level on 
Wednesday with Foreign Min- i 
ister Roland Dumas of France * 
in the chair. France is this * 
mouth’s council president. 

Additionally, Lord Carring- - 
ton of Britain announced that ' 
the EC-sponsored peace con- - 
ference on Yugoslavia would 
reconvene Thursday. His an- 
nouncement came four days •* 
after the conference was sus- j 
pended because of the Com-, - 
munity’s inability to halt the _ 
fighting. (Rotors, AP) : 
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TRANSPLANTS: Egypt’s Poor Sell Their Kidneys N 0 W } 


prison sentences of up to 15 years 
for committing “economic sabo- 


(Coatinued from Page 1) 

centers for trafficking in human 
misery. 

“It’s a stinking business," said 
Dr. Abdel-Moneim Hassaballa. a 
kidney disease specialist who is 
chairman of the Arab Contractors 
Medical Center, one of the largest 
hospitals in the countiy. 

The directors of several labora- 
tories and transplant centers, how- 
ever. deny any involvement in the 
sales. 

“We don’t have anything to do 
with these agreements.” said Dr. 
Mai aka Found, who runs one of the 
laboratories. “This is just between 
the donor and the patient. We only 
match them and charge the patient 
for the donor's lab tests. If the 
patient pays money, or promises 
work, for the kidney this is not onr 
concern.” 


eigner. But the absence of restric- 
tions on expatriates in Egypt allows 
them to sell (heir organs to Egyp- 
tians as well as otha* expatriates. 
The Egyptian government, in an 
effort to curb the sales, has prohib- 
ited newspaper advertisements in 
which kidneys are sought 

Although a single kidney is per- 
fectly capable of cleansing the 
blood if it is functioning well, the 
removal leaves the donor vulnera- 
ble to future problems if his or her 
remaining kidney is damaged or if 
its filtering ability declines, a nor- 
mal result of aging. Kidney donors 
also run a small risk of infection or 
bleeding after the operation. 

Many of the cheap boarding- 
houses in the city harbor Sudanese 
or Somalis, often crammed three or 
four to a room, some of whom have 


tor committing ‘'economic sabo- 
tage” if caughL 

Had anyone been arrested? Thau 
he said, is' a “state secret." 


1 New Zealand Party in Slump 

A genre France-Presse 

WELLINGTON —The govern- 
ment's popularity has slumped fur- 
ther in an opinion poll, which 
shows that a record-low 22 percent 
of committed voters support the 
parly in power. The National Par- 
ty's approval rating was 39 percent 
in the spring, but severe cost-cut- 
ting measures were announced in 
the July budget- 


Cairo has six major kidney trans- 
plant centers, which perform about 
350 operations a year. AB the cen- 
ters transplant the organs from live 
donors into patients in one five- 
hour procedure. For religious rea- 
sons. it is difficult to obtain organs 
from the dead. Moreover, Cairo's 
centers are not equipped to trans- 
plant organs from cadavers, as is 
done in the United States and Eu- 


come to Cairo to sell their kidneys. 
They must often wait months, lute 
the patients who come in search of 
organs, for a final match to be 
made. And once a donor and a 
patient are paired, they can wait 
three to four months more for the 
operation, because the clinics have 
waiting lists. 

On the top floor of the Abu Sun- 
bel Hotel a dirty and dilapidated 
building in a bade alley in the At- 
taba district several Sudanese sat 
drinking glasses of tea. Lethargic 
black flies buzzed over the small 
wooden tables littered with crumbs 
and bits of food. 

“They take the money and return 
to Sudan where they tiy to open a 
business," said Ahmed Hassan, a 
Sudanese merchant “Can you 


rope. 

Arabs who need kidneys, espe- 
cially those from the oil-rich na- 
tions. travel to Egypt or India to 
draw from the large poo! of avail- 
able donors. The physicians’ union 
forbids doctors from transplanting 
an Egyptian's kidney into a for- 


blame them? They are desperate.” 

But those who sdl their kidneys 
do not always discover the Valhalla 
that a thick wad of American dol- 
lars seems to promise. 

Ali Ibrahim, a thin 23-vear-old 
with bloodshot eyes; earned 
510,000 last year from a Libyan 
who needed a kidney. Like many of 
the donors, be was placed in an 
tqrartment at the patient’s expense 
in the weeks before the operation. 
The- patient bought him new! 
clothes and paid for his food. Mr. 
Ibrahim said he was promised an 
additional $5,000 and a job in Lib- 
ya once the operation was comp fet- 
ed. 

Bui after the operation the Liby- 
an disappeared. Mr. Ibrahim said 
he never, received the $5,000 or a 
job. 

Still for the first time in his life, 
he had money. He sent $2,000 to 
his family in Sudan and bo ugh t 
clothes to sdl on street comers in 
Cairo and .Tripoli. 

“Life was very good for a while,” 
he said, “but now everything has 
gone bade to the way it was. I don't 
reel too bad from the operation. 
Maybe 1 can’t walk as far as I used 
to.” 
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False Doctor Is Convicted 

Reuters 

JOHANNESBURG — A South 
African man was found guilty os 
Monday of causing the deaths of 3 
babies during 10 years of practicing 
without qualifications as a pediatric 


ACROSS 



It all begins in Rembra; Holland. Europe’s 
‘Heart of the arts'. There yon view the unique 
Rembrandt exhibition - spaed by American 
Express Foundation - at its ral home, Holland 
The exhibition in /rerdam lasts from 
December 4, 1991 to Mardl992. It is the finest 
collection of works by i master himself, 
assembled from all around t/orld. 

In addition to the exion, you ‘11 see The 
Nightwatch’ (1642) and theous ‘Self-portrait as 
St. Paul* (1661), paintingam the permanent 
Rijksmuseum collection. / with further 


Rembrandt exhibitions in Utrecht, Leiden and The 
Hague, you’ll have ample incentive to see more of the 
country that inspired him. 

Holland is rich in cultural treasures, to be 
discovered all year round Within two hours of 
Amsterdam there are 800 museums and 42,000 
national monuments to choose from. 

KLM Royal Dutch Airlines and American 
Express offer special Rembrandt travel 
packages. 

For more information, please contact your local 
KLM office or American Express Travel Office. 


i Stylish 
5 Daub 

lOPreitytace. e g 
14 A ‘Han" lyricist 
is Type ot lily 

16 Figure skater s 
leat 

17 Oodles 

18 Diarist Nm 

19 Talk deliriously 

20 Sudden, 
unexpected 
event 


23 Unfold 

24 Cast a ballot 

25 Hutch display 
28 Hippo' s relative 
31 Plundered 

prizes 


41 Gone up 

42 D D.E. knew 
Bradley here 

43 Topknot 

44 Nose 


32 “To the tables 
Morne's 


34 Contribute 
more 


37 Monday 
machine? 

40 New Deal agey. 


Solution to Previous Puzzle 


4s Luncheon mold 
48 Declared 
50 Difficult task 

57 Zhivago's love 

58 Paint pigment 

59 Shower gift 
eo State 

61 Wide-awake 

62 Raison d' 

63 Meets a bet 


6 Landed 
9 Foolhardy 

10 Refuge 

1 1 Glorify 
i 2 Song-and- 

dance show 
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□quid □nn □sdeih 
Bonn EH00 EHnntn 
deibb snaa aanaa 
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BOB BOBO OOB 
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□□□BBDBBaaaEUBiaa 
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□□□ □□□B BOB 

BBEQ G3BSE1 □BB 
□HnnBBBHsaaasBa 
BSQ3BQ HBQB BUEK3 
□□□□□ QSE 1 Q □□□!! 
□BQQH BOB □□□□ 


64 Co-creator of 
‘The 

Rintstones’ 

65 Unit of force 


DOWN 


1 Zodiacal sign 

2 Chrislmas-play 
prop 


3 Adored one 

4 Uke. fancy 

5 Terrify 


6 Massenet opera 

7 Jack of TV's 
'Easy Street” 


Royal Dutch Airlines 


22 LuPone role 

25 Family group 

zb “Now is the 

." 19*6 

song 

27 Smidgen 

28 Different slant 

29 Suffix with resist 

30 First -row 
chessman 

3z Have the nerve 

33 Mayberry’s 
town tippler 

34 Chan's 
expression 

35 Deejay's disk 

se Phooey! 

38 Organized walk 

39 Like bricks or 
raisins 

43 Coronas, e g. 

44 Bracketed word 
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45 Reference book si Ham's lather 
4« Italian white wine 52 Kareem s alma 
47 Blender button mater 


48 Rear end 

49 Torso trunk 
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55 Some "Hee 
Haw' humor j 




53 Next in order Ol 58 Spot tor 


baby-dangling^ 
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" Aquino Drops Plan 
? For Referendum on 
4 U.S. Base Accord 


CempScdby Our Staff From Dapatdm 

MANILA — President Corazon 
; C Aquino Will no longer press for a 
Hrefereodum to save a US. naval 
;base and instead is trying to ar- 
range a formula for a smooth with- 
drawal of U.S. forces, Philippine 
Officials said Monday. 

Mrs. Aquino had vowed to orga- 
nize a nationwide referendum to 
'overturn a Sept. 16 decision by the 
Senate to reject a 10-year lease for 
.the Subic Bay Naval Station. 

Numerous politicians and con- 
stitutional experts said the referen- 
dum could not override the Senate 
? derision. 

■' Following a meeting with Mrs. 
•Aquino, several senators and cabi- 
net officials said the president no 
- longer was pushing the referen- 
V p j»i t pdum, although she would not pre- 

1 r.|mw 7 vent others from doing so. 
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A group of businessmen decided 
! Saturday to cany on with the refer- 
' endum proposal, but Western dip- 
i lomats and many political observ- 
!ers doubted that the plan would 

> succeed without presidential back- 
ing- 

There is no referendum by the 
| government, " Health Secretary AI- 
jfredo Bengzon said. That’s not 
intended to be." 

j Senator Rene Saguisag. one of 
[ the senators who voted against the 
.base agreement, said Mrs. Aquino 
| urged those attending Monday’s 
, meeting to find a formula for re- 
' moving the Americans without se- 
i rious economic disruption. 

; In a written statement to the me- 
idia, Mrs. Aquino said, “While our 
• main thrust continues to be the call 
:for a referendum spearheaded by 
■ the private sector, we are always 
willing to talk to anyone, especially 
the senators who may have possible 
;• compromise positions." 

; The Senate voted, 12 to It. to 
iiriect an agreement under which 
Washington would return Clark 
. Air Base next year but keep Subic 
’ for 10 years and pay $203 muKon in 
• annual compensation. 

Both Clark and Subic were badly 
damaged by June’s eruptions of the 
; Mount Pinatubo volcano. Support- 
•ers of the base agreement say the 
'country cannot afford to send the 
Americans home at a time when 
unemployment is at 17 percent and 
; large areas are stin recovering from 
'effects of the volcano. 

> Senator Saguisag said he was 
Iconfident that a compromise could 
■be reached that would extend the 
pullout over three to five years, 
adding, “We are optimistic that we 
can find that unifying formula in 
. the next week or so." 


U.S. officials say privately that 
Washington will make no move lo 
withdraw until Manila nwitrs up its 
mind. 

The base issue has produced a 
bizarre series of events m which the 
Aquino government has, in one 
wade, promised a referendum and 
then disowned it, withdrawn a no- 
tice requiring the Americans to va- 
cate the base and redefined the ex- 
piration date of the 1947 agreement 
under which the United States 
maintained forces here. 

The government, meanwhile, 
asked the United States on Mon- 
day to extend a ban on transport- 
ing the remains of former President 
Ferdinand E Marcos from Hawaii, 
officials said. 

There was no immediate U.S. 
response to the request, contained 
in a Department of Foreign Affaire 
letter addressed to the US. Embas- 
sy in Manila. The ban is due to 
expire OcL 1. (AP, Reuters, AFP) 



IN KATMANDU, A YOUNG GOD RELAXES — The living God Bhairab, at center right wearing an ornamental headdress, 
watching the celebrations daring die opening ceremonies of the India Jafna festival in Kaftwandn, tile capital. Infra Jataa, one of 
the most colorful of Nepal's annual festivals, pays homage to many of the important gods and goddesses in Nepalese culture. 


Kashmir Rebellion 
Takes Radical Turn 

Kidnappings Frequent as Muslims 
Battle Hindu-Majority Government 


Eisenhower Considered Asian Pullout, Files Show 


By Jim Maim 

Los Artgdes Times Service 

WASHINGTON — Thirty-four years 
ago, a soldier named William S. Guard, 
guarding a machine gun at a US. military 
firing range in central Japan, grew annoyed 
at impoverished Japanese “brass-pickas" 
who were searching nearby for empty sheD- 
casings that they might sell for scrap. 

He tossed out a few empty shell cases to 
attract the scavengers, suddenly ordered 
them to disperse and then shot an empty 
shell-case from his rifle-grenade launcher 
toward the fleeing Japanese. He said be 
had not intended to hit anyone, but his 
shot struck and JaDed a woman named 
Naka 

A batch of newly declassified U.S. gov- 
ernment files shows that, spurred by the 
incident. President Dwight D. Eisenhower 
and Secretary of State John Foster Dulles 
seriously considered polling all U-S. forces 
out of Japan and (be rest of East Asia. 

“We have to look at the Asiatic countries 
and see if they should stay there,” the 
president said to Mr. Dulles. Tf they hate 
us, we can’t do it,” 

He told congressional leaders that the 
incident “gave reason for presang review 
of the desirabfliiy of maintaining U-S. 
forces in the Far East" And Mr. Dulles 
called for a State Department review of the 
US. policy of stationing troops abroad, 
“particularly in Oriental countries." 

A description of the Girard incident is 
contained in hundreds of pages of newly 
released documents abouiU.S. relations 


with Japan in the 1950s. from the State and 
Defense departments, the CIA and the 
White Houses 

That Mr. Eisenhower considered polling 
out of Aria is a revelation to historians. 

“J frankly did not know be bad been 
proposing to get out of Aria altogether,” 
said Stephen E. Ambrose, a leading histori- 
an of the Eisenhower presidency. “That’s 
completely new." 

The files, declassified and published by 
government historians, provide a revealing 
glimpse at the often ironic changes in U.S. 
relations with Japan over the past fonr 
decades and bow Tokyo often ootmaneu- 
vered Washington, particularly on eco- 
nomic issues. 

During the 1950s, US. policymakers en- 
visioned a Japan that would be economi- 
cally dependent on the United States but 
militarily strengthened to the point where 
it could take over much of the U.S. defense 
burden in Asia. 

Instead, the United States got the re- 
verse — a Japan ih*t is a strong economic 
competitor but has remained dependent on 
U.S. security protection. 

The new files demonstrate that as Japan 
began its remarkable recovery from World 
War IL U.S. policymakers and intelligence 
specialists bad no idea of its potential for 
economic growth or of its capacity to com- 
pete with or replace U.S. industries. 

An intelligence forecast prepared by the 
CIA and other U.S. agencies m 1955 por- 
trayed Japan as an economic pygmy. 

In 19S5. Mr. Dulles said that Japan's 


trade deficit with the United States would 
be a permanent fact of life in relations 
between the two countries. By 1965, Japan 
was ru nnin g a trade surplus with the Unit- 
ed States; last year it amounted to S41 
billion. 

“Their patronizing old view that Japan 
will always be a ward of America helps 
explain the fix we’re in today” said Chal- 
mers Johnson, a Japan medalist at the 
University of California, San Diego. 

The declassified files demonstrate that 
top U.S. officials did not pay nearly as 
much attention to economic issues as the 
Japanese did. Their overriding preoccupa- 
tion was to make sure that Japan stayed a 
U-S. ally in the Cold War. 

In Tokyo in 1956, Mr. Dulles said that 
Japan “had played a great role in this part 
of the world” 

“In the past," he said, “Japan had dem- 
onstrated her superiority over the Russians 
and over China when that country acted 
alone. It was time for Japan to think again 
of bong and acting like a great power." 

The Bush a dminis tration regularly con- 
tends that the United States plays [he cru- 
cial role in stabilizing Asia by preserving 
the balance of power there. But in the 
1950s, Washington was saying just the op- 
posite. 

The United Slates does not desire to act 
as a sort of balance of power in Asia,” Mr. 
Dulles told Japanese officials. “Japan 
should do this, and the United States 
would be happier in this event." 

Yet, the files show that UJS. leaders were 


Utterly disappointed by Japan’s lack of 
interest in becoming a world power. Mr. 
Dulles grumbled at a National Security 
Council meeting that “we had dose every- 
thing we could think of to stir up in Japan a 
desire to assume a postion of international 
influence once again,” and the results had 
been markedly unsuccessful- 

The talk of withdrawing all U5. forces 
from Asia started after the Girard incident. 
VS. military officials agreed to turn him 
over to Japanese authorities for trial under 
a secret deal that he would be prosecuted 
not for murder but on a lesser charge of 
wounding resulting in death. 

The decision touched off a furor in the 
United States. The American Legion and a 
number of congressmen contended that 
U.S. servicemen should never be turned 
over to a foreign government for triaL 

Caught between congressional pressures 
and the deare to maintain good relations 
with Japan, Mr. Eisenhower said that 
“there is no answer unless you get out." 
according to notes of one telephone con- 
versation. 

In the end, the United States handed 
over the soldier to Japanese authorities. He 
was tried, convicted and given a three-year 
suspended sentence. 

But Mr. Eisenhower's consideration of a 
troop pullout was not just idle talk Within 
a year, the United States had announced 
that it was pulling aB ground forces out of 
Japan and began a cutback of roughly 50 
percent in the 100,000 troops that were 
stationed there. 


By Steve Coll 

Wathingtcm Post Service 

IN RURAL KASHMIR. India 
— K. L Wakhlu. a former minister 
in Kashmir 's state government, tits 
on the floor of a dank farmhouse 
where she and her husband are be- 
ing held hostage. They are under 
threat of execution by the Hezbol- 
lah guerrilla group, which is seek- 
ing an end to rule in this 
disputed mountain valley wracked 
byrivO war. 

Mrs. Wakhlu, a Hindu, joked 
nervously with her heavily aimed 
Muslim captors, pointedly calling 
them “my friends.” She inquired 
about relatives and pleaded for 
help in securing her release. “The 
situation in Kashmir is really 
grave," she said, her eyes welling. 
“My heart bleeds — really, it 
bleeds." 

The Wakhlus are the latest vic- 
tims of a radicalized and violent 
phase in the rebellion by Kashmiri 
Muslims against the Hindu-major- 
ity In dian government 

Shaped by New Delhi’s continu- 
ing crackdown an guerrillas and 
their suspected sympathizer, and 
by Pakistan’s increasingly open 
military aid to radical Islamic fac- 
tions in the Kashmiri resistance; 
the rebellion has become a polar- 
ized stalemate of bloody skir- 
mishes, frequent kidnappings and 
uncompromising attitudes. 

The conflict has raised tensions 
between the longtime foes, India 
and Pakistan, to a near bofl. Yet 
both governments appear deter- 
mined to eschew compromise and 
settle the decades-oid issue of 
Kashmir by force. Their polities 
appear to have energized extrem- 
ists on both rides. 

Hezbollah, for example, which 
has used support from Pakistan, 
Iran and pro-Iranian Lebanese Shi- 
ites to become one of the five larg- 
est anti-Indian guerrilla groups op- 
erating in Kashmir valley, forswore 
It jrinappmg t until this month. 

But reports — denied by the In- 
dian government — that the 
group's former top military com- 
mander was tortured while in the 
custody of Indian security forces 
prompted a change of tactics, the 
group’s leader said. 

They have compelled us to do 
tins,” said Shahid Islam, Hezbol- 
lah’s commander in chief in Kash- 
mir, fingering ajagged knife he said 
be h»H acquired m Afghanistan. 
The In dians understand the lan- 
guage of guns. They -don’t under- 
stand anything else. So now we will 


go to any extent We won’t stop. 

I slam wants nine Hezbollah mili- 
tants bang detained by India re- 
leased in exchange for the Wakh- 
lus. In an evident bid for publicity, 
the commander arranged an inter- 
view with his captives on condition 
that their location not be disclosed. 

Guerrilla groups such as Hezbol- 
lah appear to move freely through 
Kashmir’s countryside and urban 
slums, often under the noses of 
India" military patrols. The Wakh- 
lus said they had been moved 14 
tipys during nine days of captivity . 

Yet, despite the rising violence 
the fight agawitf India remains 
widely popular with the valley’s 
Muslim population. 

In a grimy quarter of Srinagar, a 
city of about half a miffioa people, 
the rile of a lone Westerner an the 
street prompts hundreds of men 
and women to rush out, at fust 
applauding and then chanting, 
“we Wane Freedom!" 

They push and shove forward to 
rive accounts of alleged abuses by 
Indian security forces occupying 
the city. 

“For God’s sake, you Americans 
help us," pleaded a frail, older man. 
“We are dying here." 

Others cited the recent indepen- 
dence of the Baltic republics as 
succor for their cause and predicted 
that India would soon fall apart as 
dramatically as the Soviet Union 
has. 

Support for the rebels appears 
no less ex tensive in the countryside. 

Tramping through villages en 
route to the interview with the 
Wakhlus, the guerrilla returned 
gree tin gs from farmers, shopkeep- 
ers and children. Throughout the 
trip, there was no sign of Indian 
forces — only guerrillas. 

Indian officials who have been 
trying for two years to oueli Kash- 
mir's uprising acknowledge that 
they have made little progress in 
w inning ihi» hearts and reimtu of 
Kashmiri Muslims, whose status as 
Indians has been disputed since the 
end of the British ride in 1947. 

“We have not been very success- 
ful in lowering the level of alien- 
ation and resentment." arid Giri 
Saxena, Kashmir’s present gover- 
nor and a former chief of the Re- 
search and Analysis Wing, India’s 
main intelligence agency. 

Stifl, Mr. Saxena asked what the 
guerrillas were achieving. 

This kind of thing, we can live 
with it for centuries," he said. 
They have not been able to make a 
dent.” 
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Homeward Bound: American Blacks Rediscover die South 


l S 


By Ronald Smothers 

StK York Tunes Semce 

SALUDA South Carolina —Two and 
a half years ago, when Iifein Los Angeles 
became too stressful. Delores Watson 
moved back to ber hometown more than 
2,000 miles away to go into business and 
start a new life. 


Over the years, her family had operat- 
ed the small town's only black funeral 
home, a restaurant and a barber shop, 
but she and her husband, Rodney, had 
two teenage children to raise as well 
And raising them here in Saluda, even 
against a backdrop of racial prejudice, 
seemed a bargain when compared with 
“the gang thing*’ and the drugs that had 


begun to penetrate the blade upper mid- 
dle class enclave where they lived. 

The Watsons are among a steady flow 
of blacks who have been returning to the 
South over the last decade, reversing a 
50-year exodus. 

Their return is not new, but Census 
Bureau figures show the stream surging 
as black retirees and Northern-boni 
blacks seeking greater economic oppor- 
tuni Lies appear 10 be swelling their ranks. 

The reasons given for the moves are on 
one level as varied as the people riling 


them: personal considerations, improved 
economic opportunities, easier life styles 
and vastly improved race relations- 

But there are constant reminders of 
both the positives and negatives that such 
a move can hold. 

For Mrs. Watson, 45, a stark example 
occurred just recently. 

The owner of a health care and supply 
company. Mrs. Watson was at the post 
office- in this town of 3,000 when she saw 
an elderly white woman who had been a 
patient of one of her health care aides. 

There was brief eye contact, Mrs. Wat- 
son said, but her greeting went ignored. 
She said she let the slight pass because 
she was used to being “invisible” to some 
whites in town. 

A minute later, though, that same 
woman, unable to get her grandson to 
mind, threatened him by pointing to Mrs. 
Watson and saying “That girl's going to 
get you." 


ing that a black woman who had no real 
interest in him might harm him. 

“She apologized and left." 

It was a defining moment of sorts for 


'It’s like the smell of 
fresh washed sheets and 
bacon frying in the 
morning. These are 
verities and they are 
reassuring for me.’ 

Phoebe Benson, who returned 
to South Carolina after 10 yean 


It was one thing to be ignored, she said, 
but altogether different to be demonized. 

“1 had to confront her,” Mrs. Watson 
said. “1 told her that she had to under- 
stand thaL she was creating a negative 
image of blacks for this child by suggest- 


Mrs. Watson, a former personnel officer 
in Los Angeles city government. 

There had been racial incidents in Los 
Angeles Lhat had tried her patience and 
angered her. she said, but they bad been 
more subtle, more a glancing blow than a 
direct hit, and her responses were there- 
fore more diffuse. 

“Life in general requires a lot of psy- 
chic energy for black people on racial 


things.” she said, “and on balance the 
things I run into here are more demand- 
ing because I am more engaged in this 
small town and its small-town atmo- 
sphere. In Los Angeles I was just son of 
an anonymous one of many, but here I 
feel that' the energy I expend gets a one- 
to-one response, and that is more gratify- 
ing.” 

It is a much changed South lhat blacks 
return to. said Isaac Robinson, a sociolo- 
gist at North Carolina Central Universi- 
ty. Many were bom in the North and 
have little concept of the Old South, he 
said. 

“There is a whole generation out there 
whose idea of the South has very little to 
do with huchings of blacks, segregation 
or the Ku Klux KJan. They know that 
there is some racism, but it is not the 
predominant thing in their minds.” 

This flow erf blacks to the South was 
first noticed as a trickle in the late 1970s, 
but grew to be a good-sized stream in the 
1980s. 

From 1985 to 1990. the surveys found, 
a net of 355.QGO blacks moved to the 
South, compared with 89.000 in the five 
years before and 193,000 from 1975 to 
1980. 


A significant factor in the increase, the 
researchers said, was a reversal of the 
decades of the black exodus from the 
South. By 1988. federal data showed the 
proportion of blacks in the South rising 
tor first time, reaching 56 percent. 

The migrants, many retirees returning 
to the areas where they were bom. have 
spread the word about tangible and in- 
tangible advantages of living in the 
South. 

Among the tangibles, said George 
Gaymon. 52, a health services adminis- 
trator in South Carolina government, is 
the fact that his Columbia home has 
triple the square footage his Montclair, 
New Jersey, home had, at half the cost. 

Others talked about the comfort they 
felt from familiar surroundings and pat- 
terns of life. Their return promoted a 
sense oF safely for some, said Phoebe 
Benson, a single parent in her 30s. who 
grew up in Columbia and moved back six 
months ago after a 10-year absence. It 
also contributed to a sense of their Afri- 
can-American and family roots. 


By Elain e Sciolino 

AVh‘ York Tima. Service 

WASHINGTON — Despite 
new evidence that Robert M. Gates 
had fuller and earlier knowledge of 
the Iran-contra affair than he pre- 
viously acknowledged, the majority 
of the Senate committee sitting in 
judgment appears to believe he is 
the man to lead the intelligence 
community through the uncharted 
waters of the 19901 
The Select Committee on Intelli- 
gence. which resumes hearings 
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“There are patterns that are very com- 
forting here,” said Miss Benson. “It’s like 
the smell of Tresh washed sheets and 
bacon frying in the morning. These are 
verities and they are reassuring for me.” 
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Mete York Times Service 

DEER LODGE, Montana — 
Five inmates at Lhe Montana State 
Prison were killed by other inmates 
during a rioL Seven guards taken 
hostage were released unharmed 
after guards put down the rioL 
The uprising began when some 


of the 68 inmates in the maximum- 
security cell block took control of 
the building. The five who were 
killed lived elsewhere, because they 
had testified against other prison- 
ers.Offi rials said had no idea why 
the riot started or how the inmates 
took control of the building. 


FMi dcas Escort Service. 

TA 077 i 63 83 32. 

BRUSSELS, MICHELLE Escort and 
Travel Service. Tet 02-511-2272. Gedk 
Cards accepted. 

AMSTERDAM LIBERTY Escort Service. 
Tap doss lodes. Tel. 0204180604. AS 
oeft earth lefco doner dalest 

•*— FRANKFURT 

Princess Escort Swvice, 7 days. 

Tel 069 / 666 25 64. j 

•••••■MUNICH 98 69 25”“' 
Lorraine ttah doss 
Escort Service 

AMBHCAN, BRAZILIAN, Hannan 
LONDON VIP ESCORT SERVICE 
TEL 071 487 4968. 

• • • MUNICH • • • 91 23 14 

ESCORT & GUDE AGENCY. 

THE FBENDIY SBMCE. • 

FRANKFURT - WIESBADEN 
New Test lhe Bert" Escort Sennet 

Tel: 069 ■ 997 66 66. 

GENEVA ‘WHY NOT ‘ 

Exclusive Escort Service. 

Tefe 022 / 29 51 30 ! 

ORBIT JAPANESE CHINESE THAI 
Esasrt Sennet Days cud evenings 
Reuse phone 071 225 3314 London. 


NORDIC TRADE & INVESTMENT: 


BUILDING BRIDGES TO THE NEW EUROPE 


STOCKHOLM. NOVEMBER 18 -19 

CO-S?ON'$C'E3 SY 7r!E 

INTERNATIONAL HERALD TRIBUNE £ 3KANDINAVISKA EN3KILDA 9 A.” KEN 


We are assembfing an impressive group of senior ministers, 
international trade officials, bankers and business leaders to discuss 
the most pressing and complex issues racing the Nordic countries 
as they draw closer to the European Community. 


For program details contact Jane Blackmore in London 
Tel: (44 71) 379 4302 Fax:(44 71)836 0717 


Tuesday, will continue to cover the 
old ground of the anns-for-hos- 
; *H»es scandal and to hear closed 
testimony from witnesses who both 
assert and deny that Mr. Gates 
slanted intelligence analyses in his 
years at the Central Intelligence 
Agency. 

But unless the committee un- 
covers startling new evidence, it 
seems determined to approve him 
to head the agency. 

Contributing to the positive, at 
times upbeat, atmosphere of the 
bearings is the peculiar composi- 
tion of the committee, its weariness 
with the Iran-contra affair and its 
willingness to please a popular 
president But the biggest factor 
may have been Mr. Gates’s perfor- 
mance as a repentant, humble and 
dedicated public servant 

If there was a defining moment 
in the hearings, it came only 12 
minutes into Mr. Gates's opening 
testimony. 

After a rather bland opening 
statement the nominee polled out 
a legal pad filled with handwritten 
notes and delivered the mea culpa 
of a lifetime. 

His seemingly impromptu ad- 
mission erf mistakes and nrigudg- 
ments had been plotted well in ad- 
vance. but the committee loved it 
seeing the apology as humanizing a 
man whose public image was that 
of a driven and ambitious taskmas- 
ter. 

The majority of the senators sit- 
ting in judgment saw Mr. Gates as 
someone who was both human 
enough to forget things and hum We 
enough to admit it 
: Senator Dennis DeConcini 
i sharply questioned the witness and 


then characterized him as afoxst 
courageous because he had said he 
was som’. _ 

“Quite frankly, 1 thought you 
were going to say, 1 dost remem- 
ber, I don’t remember.' " the Arizo- 
na Democrat said. "That's an easy 
way out and sometimes the only 
way, if it’s the truth. But youV 
goo e beyond that and I want you 
to know this senator appreciates 
that** 

David L. Boren, the Oklahoma 
Democrat who heads ihe conurdt- 
tee. later called the lengthy agofow 
the strongest part of >lr. Gators 
testimony. ' 

Howard M. Metwabawh, Dem- 
ocrat of Ohio, said: ^There's noth- 
ing more effective m pnbtic fife 
than getting up in front of a crowd 
and saying you’re sony.Mr. Gate* 
got brownie points for that” 
Despite the hundreds of minute- 


ly detailed questions to Mr. Gau& 
there is little passion among the 
senators when they, dredge up-_dd 
testimony and depositions thin 
their constituents care little about 
On the contrary, the seemingly 
never-ending investigation by the 


Iran-contra special prosecutor* 
Lawrence E. Walsh, has offended 


Lawrence E. Walsh, has offended 
some committee members and has 
played into Mr. Gates’s hands.' 

Mr. Gates's two Democratic op- 
ponents on the panel, Mr, Mctzeo-. 
baum and Bill Bradley of New Jer- 
sey, have largely bowled alone in-. 


the wind in trying to persuade col- 
leagues that the nominee lacks (he 


leagues that the nominee lacks the 
character and integrity to be the 
nation’s intelligence chief. - . 

Mr. Metzenba urn’s effort to por- 
tray Mr. Gates as a man who chase 
to “hear no evil, see no evil,” was 
popular al the 1987 Iran-contra 
hearings, but not now. 

Mr. Gates also has a number of 
other factors in hisfavor. 

He is someone the members 
know, a witness who in his years at 
the CtA has shared secrets on imrn- 
mcrable occasions behind closed 
doors — “with candor,” according 
to Mr. Boren, who revealed his bias 
toward the nominee throughout the 
week. . .1 _ 

Many members of the committee 
seem to believe that Mr. Gates has 
matured since he became the depu- 
ty national security adviser in 1989 
and is truly qualified to do the job. 
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THE TWIN ENGINES OF GROWTH 


Trade / Opening Markets 


Falling Barriers: How Fast and How Far? 


In late August, the foreign ministers 
of the 12 European Community na- 
tions agreed to work for closer eco- 
nomlc ties with the emerging tree- 
market democracies of Eastern 
Europe. 

Early this month, a mere two weeks 
later, those same foreign ministers 
considered a plan to make it easier for 
Hungary, Poland and Czechoslovakia 
to export textile, steel and farm prod- 
ucts to the EC countries. Despite the 
earlier promises of assistance, the 
plan was rejected fn the face of 
French objections that beef and lamb 
imports could undercut French farm 
sales. 

Foreign minis iers who had sup. jort- 
ed the plan, and were not concerned 
about their fr/mers being hurt, were 
bitter. 

"It's a pitiful example that we give to 
these countries when it comes to 
opening up our markets just a frttfe 
bit,” said LHfe Ellemann-Jensen, for- 
eign minister of Denmark, 

The incident underscores the con- 
tinuing dilemma for industrialized 
trading nations, and especially the 
EC, in the rapidly growing and in- 
creasingly global trading arena. 

On one hand, free and open trading 
brings efficiency to markets, ensures 
quality and value for consumers and 
offers higher living standards for poor 
countries willing to work hard. On the 
other hand, no country is eager for 
imports that will replace its own home- 
grown products and put its own citi- 
zens out of work. 

Global trade, up to $3.4 trillion last 
year from barely $2 trillion in 1 986, has 
been increasing at an average of 12J5 
percent a year, compared with 7.5 
percent a year for production. 

Western Europe, along with the 
United States and Japan, has led the 
boom in world trade. The EC nations 
reported exports worth nearly $14 tril- 
lion last year, up from about $800 
billion in 1986 - an increase of more 
than 70 percent in five years. Similarly, 
the EC nations reported Imports worth 
just over $1.4 trillion last year, com- 


pared with $813 billion in 198& The 
EC's trade activity in 1990 was nearly 
double that of Japan and the United 
States combined. 

Much of the EC's trade growth has 
been a result of the single-market 
movement Thanks to the EC's pro- 
competition and open-trade policies, 
many of the pillars of the single market 
are already in place. Italy is no longer 
allowed to ban the import of pasta 
from Germany, tor example, and Ger- 
many is no longer allowed to ban the 
import of beer from Italy. 

As a result the lifting of trade re- 
strictions has been a gradual process 
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which promises to continue in 1992, 
1993 and beyond as more exemp- 
tions, restrictions and subsidies are 
lifted by the Community's legislative, 
administrative and court rulings. 

One of the biggest boosts for free 
trade within the EC will come with a 
single currency. Despite the continu- 
ing debate among member nations 
over the form and timing of monetary 
union, it now appears likely that foe 
EC will have a common currency by 
the end of foe decade, perhaps earli- 
er. 

Economists believe that a single 
currency, wiping out currency-ex- 
change costs at a stroke, win combine 
with foe removal of tariffs, duties and 
border delays to tower the price of 
consumer goods and add as much as 
7 percent to foe EC nations' gross 
domestic product figures. 


As a result of the single market and 
foe benefits it is yielding and promis- 
ing, Europe has become the leader 
and model tor foe trend in regional 
trade groupings such as foe proposed 
American free-trade area linking the 
United States, Mexico, Canada and 14 
Latin American countries. 

indeed, perhaps foe real reason be- 
hind the stalling of the Uruguay 
Round of the General Agreement on 
Tariffs and Trade talks, aimed at liber- 
alizing world trade into foe 21 st centu- 
ry, has been that both foe EC and foe 
United States are placing their hopes 
on their regional associations. 

Those talks, which were to have 
resulted in a new GATT agreement by 
last December, were extended to De- 
cember 1991 after the EC refused de- 
mands by the United States and oth- 
ers for reductions in European term 
subsidies. 

David Henderson, chief economist 
for the 24-nation Organization for 
Economic Cooperation and Develop- 
ment, said managed trade takes foe 
form of protectionism through “ so- 
called voluntary export restraint 
agreements, antidumping actions and 
specific subsidies." 

Managed trade often focuses on 
industries that are believed to be par- 
ticularly important tor a region, such 
as agriculture, electronics, automak- 
ing and aerospace. 

Besides the agricultural payments 
that were part of the same program 
that created foe infamous wine lake 
and butter mountain, EC examples of 
managed trade include auto export 
concessions wrung out of Japan, sub- 
sidies for Airbus manufacturers and 
sanctions against Asian companies 
exporting low-cost computer chips 
and other electronic products. 

It is ironic that, at a time in history 
when so many poor, formerly commu- 
nist countries are desperate tor trad- 
ing opportunities with the industrial 
world, the richer nations are showing 
new protectionist leanings. 

Timothy Harper 


SHARE OF WORLD 
EXPORTS f%» 


EC EXPORTS AND IMPORTS 
JUMPED FROM 5600 BILLION 
EACH IN 1986 TO $1.4 BIL- 
LION EACH IN 1990, OUT- 
PACING THE GROWTH IN 
TRADE WORLDWIDE 

SHARE OF WORLD 
IMPORTS pto) 







li©*; 


Bp m 


409 




SOURCE: IMF 


Investment / Money That Makes Money 


Europe New Center of Global Cash Flow 


There are signs of a global warm- 
ing trend In Investments. Over the 
past decade, foreign direct Invest- 
ments — cash flowing from one 
country to another - have been In- 
creasing by more than 30 percent an- 
nually, to more than $200 billion last 
year. 

The reasons are many: Increased 
economic activity in general, global- 
ization of many industries, competi- 
tive shakeouts in certain sectors, 
cheaper labor or faxes in some coun- 
tries and expansion to countries or 
regions to avoid protectionist sanc- 
tions. 

Europe, and particularly the Euro- 
pean Community, has become the 
new fulcrum of foe investment world. 
In addition to the dawning of foe EC's 
single market. Western Europe prom- 


ises to serve as a gateway to new free- 
market opportunities in Eastern Eu- 
rope, the Soviet Union and its former 
republics. 

As more money flows, the invest- 
ment patterns have changed, and the 
United States is playing a less pivotal 
role in either attracting or distributing 
investments. 

Foreign direct investment into the 
United States totaled $25.7 billion in 
1 990, down from $72.2 billion the pre- 
vious year, according to International 
Monetary Fund statistics. According 
to preliminary statistics for foe first 
months of this year, foe 1991 total of 
foreign direct investment into foe Unit- 
ed Stales could shrink to $8 billion. 

Meanwhile, direct foreign invest- 
ment into foe 12 EC countries in- 
creased from $89.8 billion in 1989 to 


$72.2 billion last year, and will proba- 
bly increase again this year. 

Similarly, outward foreign direct in- 
vestment from the United States to 
other countries, after nearly doubling 
to $31.7 billion from 1988 to 1989, 
rose by much less in 1990, to $36.4 
billion. EC investment outflow in- 
creased from $89.1 billion to $96 bil- 
lion. 

The much larger EC investment ac- 
tivity, both inward and outward, is a 
result of several factors. 

The U.S. recession has kept Ameri- 
can companies from spending over- 
seas and scared away foreign inves- 
tors. The decline in mergers and 
acquisitions activity has also served to 

Continued on Page 10 
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SANYO 
IS TAPPING 
AN ENERGY SUPPLY 

THAT 

GOES DOWN 

(MY ... 
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The sun is an unlimited source of dean energy that can solve | 

many of man's most urgent energy problems. At Sanyo, 
we're committed to solving these problems as a responsible 
global company. In 19S0, we successfully pioneered the mass 
production of Amorton* (Amorphous-Silicon Solar Cells), 
which converts the sun's energy into electricity for consumer 
electronics applications. Since then, we've become a leader in 
this field. Last year, our Amorton* solar film powered the L — - r-J 

uiti uciu. / . _ i j _ j Amorton solar film converts the sun s 

SllTl Seeker airplane to a world-record energy Inio electricity. And powered ihe 
flight across North Sun Swirr airplane to i world record. 

BfcA suwc^KkiciO' gndi " 

America. Most ambitious of all, our GENESIS 
Project (Global Energy Network Equipped with 
Solar Cells and International Superconductor 
Grids) is the largest plan ever proposed to 
create a world powered exclusively by solar 
energy. At Sanyo, we know’ the future of the 
planet depends on the limitless energy of the 
— sun. So when it comes up every morning. 

The GENESIS Project, J gM*l power generation system 

using *ilcr crib and superetmdurtw gnds. WB rnere IU ra P “* 
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SAfiYO 

SANYO Electric. Japan. 


What is 

THE LINK BETWEEN 

Jazz , Productivity 
and Agassi ? 



The saxophone was invented by 
.Adolphe Sax in W'allonia. Belgium’s 
French-speaking Region, and 
.Agassi plays with a carbon fiber 

RACKET CONCEIVED AND PRODUCED BY 
DONNAY IN W'AULONIA - SMALL WONDER 
SINCE, ACCORDING TO THE l ! 5 LABOR 
FORCE REPORT, WALLONIA'S PRODVCTI- 
VITY IS ONE OF THE HIGHEST IN EUROPE. 


Contact us Today 

We ARE READY TO MEET YOUR INDUSTRIAL CHALLENGES. 

Tel: 32-81-32 M 53 * Fax: 32 - 81-30 6-f 00 
Office for Foreign Investors 


(V 


W’ALLON/A; THE OBVIOUS CENTER OF EUROPE. 
BELGIUM'S FRENCH-SPEAKING REGION 


u -rl ‘ 
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TRADE & INVESTMENT THE TWIN ENGINES OF GROWTH 


THE INVESTMENT FULCRUM 


IN 1990. EC COUNTRIES 
BECAME THE LEADING 
BENEFICIARY OF FOREIGN 
DIRECT INVESTMENT. 


DRAWING 35.6 PERCENT OF 


THE $202.8 BILLION 


INVESTED WORLDWIDE 



Investment / Money That Makes Money 


Europe New Center of Global Cash Flow 


Continued from Page 9 


dampen Investments both in and out 
of the United States. 

"There are other reasons foreign 
investors might turn away from Ameri- 
ca. Writing legislation to discriminate 
against foreign direct investment has 
become almost a cottage industry 
among congressional Democrats," 
Edward Graham, a senior fellow at the 
Institute for International Economics 
in Washington, said in a recent com- 
mentary in The Independent, a British 
newspaper. 

A survey of leading British invest- 
ment managers by a London firm, 
Ogitvy Adams and Rinehart Ltd., has 
nevertheless shown that more than 
half intend to increase their portfolios' 
holdings in U.S. shares in the coming 
months. The survey indicates that 56 
percent considered their holdings un- 
dervalued in U.S. equities, compared 
with only 10 percent who considered 
themselves overvalued in U.S. hold- 
ings. On average, the survey says, the 
portfolio managers had 12 percent of 
their holdings invested in American 
shares. 

Shifting investment patterns on the 
whole, however, reflect the growing 
appeal of the European Community to 
investors. 

"The prospect of a large unified 
European market was probably the 
most important factor behind this de- 


velopment" the economist Philip 
Turner notes in a recently published 
report for the Bank tor International 
Settlements. 

The movement toward a single mar- 
ket tor example, has led many small 
and medium-sized EC companies to 
invest in other EC countries in order to 
meet Community-wide competition. 
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Similarly, larger EC companies are in- 
vesting elsewhere in Europe, and 
throughout the world, as they build 
the economies of scde necessary to 
compete globally with American and 
Asian multinationals. 

At toe same time, foreign compa- 
nies have been pouring unprecedent- 
ed sums into EC footholds. Some are 
assuming an offensive strategy, ag- 
gressively seeking to take advantage 
of the single market Some are on the 
defensive, fearing that the lack of an 


EC base wifi make them the victim of 
the dreaded “Fortress Europe" syn- 
drome. 

Economists have done any number 
of studies over the years showing that 
increased investment increases the 
chances for prosperity at all levels of 
society. Or, as business people would 
simply say, it takes money to make 
money. 

In toe EC, this philosophy is being 
pursued at all levels. An example of a 
project involving local, national and 
EC funds, along with private invest- 
ments, is the $2 bullion, 40-year expan- 
sion program at Madrid's Barajas Air- 
port. By tripling terminal space, 
adding three runways and increasing 
capacity from 16 million to 60 million 
passengers a year, toe airport will at- 
tract more tourists and business trav- 
elers to Spain, create more jobs and 
raise living standards for many Span- 
iards. 

EC funding is expected to consti- 
tute up to 4 percent of toe GDP of 
some of its poorer member countries 
.in toe 1990s. In Portugal, Ford and 
Volkswagen are building a $3 billion 
manufacturing operation that in- 
cludes $1 .1 billion worth of EC grants' 
and other incentives such as corpo- 
rate tax cuts, professional training 
programs for locals and infrastructure 
improvements to the communications 
and transportation system. 

T.H. 


How businesses worldwide can 
expand their opportunities in 
the new European market 








All the information you need 
for dealing with the EC - in one 
substantial volume 
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Clear explanation* of complex rules and regulations 
Detailed business profiles of each EC Member State 
Contacts at over 700 professional and trade 
associations 

Directory of 1B7 Euro information centres 
throughout Europe 

Official EC contacts throughout the twelve EC 
Member States, North America and Japan 
More than 300 specialised publications and 
databases. 


Organised to help time- 
conscious executives 


Find important new markets 
Locate new suppliers and sources of funding 
Understand complex laws and regulations 
Identify potential business partners 
Monitor key industry competitors. 


An essential part of your 
reference library 


Are you ready? 


Other sources may require hours of reading in order to 
find the facts - this well-organised volume helps you 
access the information you need in minutes. Contact 
names, telephone numbers, addresses and fax numbers 
for hundreds of professionalsand organisations 
worldwide will help you operate successfully 
throughout the EC. 


The Single Market will affect your business regardless 
of whether or not you are trading in Europe - e.g. by 
creating new competitors. Anyone who hopes to 
compete in the EC marketplace needs this sourcebook. 


About the sourcebook 


What you need to know 


Thr Arthur Andersen European Conmiiniiiy Stwrcdwk 
analyses major strategic issues, and provides you with 
the tools vou need to monitor key developments 
within the EC that will affect vour business. 


The Arthur Andersen European Community Stvinvhink is 
published by Triumph Books in the USA as a guide to 
foreign businesses operating in Europe. The author, 
lain Stitt, is the partner responsible for EC matters at 
Arthur Andersen - one of the world's leading financial 
services organisations. 
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Banking / Cautious Approach ~ 

Eastern Promise of Profits Has Real Risks 


When Europe's politicians look at 
their continent, they see vast geo- 
strategfcal question ma rk s and po- 
tential power plays to the east Whan 
co mme r ci al bankers look, they see 
dgnpoti* to opportune and profit, 
but also warnings of risks and poten- 


The fledgling markets of Central 
and Eastern Europe offer bankers tow 
of toe traditional yardsticks and guar- 
antees by which they can measure 
and Omit their exposure to risk. More- 
over, toe freeing of capital movements 
and toe opening up of financial mar- 
kets inside EC member countries are 
making toe business of banking both 
more competitive and less predict- 
able. 

These factors combined mean that 
a cautious approach to sniffing out 
and evaluating profitable deals rather 
than any grand strategic plan is fikety 
to underlie toe bankers’ approach to 
development finance and Investment 

in general terms, banks may be in- 
volved in regional development 
schemes either by providing finance 
or other services to companies oper- 
ating in toe regions concerned, or by 
acting as agents in implementing gov- 
ernment or EC development projects. 
One example of the latter fs the Global 
Loan Scheme operated by toe Euro- 
pean Coal and Steel Community. This 
provides finance on favorable terms 
tor companies that can offer new em- 
ployment in areas where job losses 
have been created by plant closures. 

“Beneficiaries of such loans enjoy a 
grace period of four years before they 
have to start repaying capital, and an 
interest rebate of 3 percent over the 
first five years," says a spokesman for 
the National Westminster Bank in 
London, one of the main administra- 
tors of loans under the scheme in 
Britain. 

Banks may also be involved in ad- 
ministering arrangements set up by 
national governments to favor region- 
al development or export-oriented 
business investments. For instance, 
toe Paris-based BFCE (Banque Fran- 
gaise du Commerce Exterieur) offers 
one such scheme aimed at guaran- 
teeing business investments abroad. 

The presence of a strong local 


banking structure can also be an im- 
portant argument in tempting new 
business investment Into a region. On 
example is provided by the heawty 
industrialized Basque country on 
Spain’s Northern Atlantic coast — a 
region shunned by investors during 
much of toe last decade because of 
terrorist activity by toe local se parati st 
movement Business is now starting 
to experience a turnaround, though, 
parity because of support from local 
financial institutions. 
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recent study by Madrid stockbrokers 
Maxwell y Espinosa. “The merger be- 
tween these two banks in 1989 sig- 
naled the resurgence of toe Basque 
country as one of Spain's most prom- 
ising industrial and financial regions,” 
the report continues. BBV maintains 
shareholdings in nearly all the impor- 
tant Basque companies, and backs a 
number of cooperatives and small and 
medium firms, in addition, the region 
boasts Spain's fourth -largest savings 
bank (Bilbao Bizkaia Kutxa) and toe 
Banco de Vitoria, a member of the 
Madrid-based Banesto Group. 

A further example is provided by toe 
areas of northwestern France and 
southeast Britain most directly affect- 
ed by the construction of toe Channel 
tunnel. (The tunnel itself is a rare 
instance of a large infrastructure pro- 
ject carried out solely through private 
sector Investment, including financ- 
ing from banks.) On toe French side, 
toe new connecting high-speed train 
line will pass through toe industrial 
town of LiHe, which hopes to exploit 
this fact to reinforce its position as 
one of Europe’s crossroads. 


Commenting on buying or renting 
offices in Lille, John Gorst, chairman . 
of FolklandS Hayward, estate agents 
and surveyors in London, says, ’The 
area is much cheaper than southern 
England, and contrary to the British 
situation you can get 15-year fixed- 
rate bank loans in France at around 
10 percent" This fact may play a role 
in tempting British companies away 
from England when they are deciding, 
where to locate new plant and other 
faculties, he believes. 

As soon as the East/West German 
border was demolished, the Dresdner 
Bank and other German banking insti- 
tutions were eager to move into what 
was then still the German Democratic 
Republic. Top management followed 
a policy of opening new branches in 
toe east and taking over existing 
branches of other banks. The bank 
opened an office hi Frankfurt for busi- 
ness contacts between east and west 
launched an advisory services 
scheme and storied training and in- 
struction courses on everything from 
toe social market economy to cost 
accountancy and marketing. 

Other banking advances into Cen- 
tral and East European countries have 
been conducted on a modest scale. 
For instance, the Paris-based BNP 
and Dresdner Bank recently estab- 
lished a joint subsidiary in Prague, 
which should start operating before 
toe end of toe year. However, its activ- 
ities will be limited to financing current 
trade operations and supporting a 
number of large German and French 
groups. A subsidiary already operates 
in Hungary, and another is being con- 
sidered in Poland. 

Most observers believe that toe 
western commercial banks cannot be 
counted on to provide the funds re- 
quired for such exercises as large- 
scale privatization sales to foreign en- 
terprises and ambitious joint projects 
between eastern and western compa- 
nies. Some believe that such policies 
may in any event ultimately prove mis- 
guided. and that more attention 
should be devoted to improving infra- 
structures and finding local buyers for 
state-run enterprises. 

Michael Rowe 


Interview / Bruce Millan, EC Commissioner for Regional Policy 


The Making of an Investment Target 


Bruce Ml Ban, the European CommunHy Commissioner 
for regional policy and secretary of state for Scotland, 
discussed the outlook tor EC regional development In an 
Interview wfih Axel Krause, corporate ecfltor of the Interna- 
tional Herald Tribune. Following are excerpts from the 
Interview: 

The EC's regional policy is aimed at helping poor regions- 
develop, yet massive investments continue being attracted 
to the Golden Triangle extending from London to Frankfurt 
and Turin to Bavaria and Barcelona. Why? 

I don’t accept that all toe investment or even an over- 
whelming proportion goes to what are already rich areas. 
Investment flows to Spain, beyond Barcelona which is 
outside toe Golden Triangle, and to Portugal, for example. 
Of course, they have to work very hard at it 

Looking at investment incentives, such as tax holidays, 
doesn’t every EC region or government offer whatever they 
want? 

No. All of these measures are tightly controlled. Nothing 
can be offered in toe way of state aids anywhere in the 
Community without approval of toe Commission. A lot of 
areas are not eligible for toe first category of regional 
funding, which is a way of reducing the comparative advan- 
tage of these more prosperous areas. But then many of 
these poorer areas do not have the financial resources to 
provide incentives. 

Based on yewr experience and studies, what determines 
cross-border investment decisions? 

It is difficult to say. What we hear from business Is that 
they don't worry too much about the money provided toe 
location is right it's a good place to live, the communica- 
tions are good and so on. Obviously, financial Incentives 
on their own are not sufficient And once you get the first 
pioneers into a region, it’s easier to attract others. This has 
proven true of Japanese Investments. 

What is it like dealing with the Japanese? 

The Japanese are difficult to get They take a long time to 
make up their minds, [yet] make very realistic promises 
about how many jobs they are going to provide, and they 
adhere to them. American and other companies tend to be 
rather optimistic. 

What is tee basic goal of tee European Regional Devel- 
opment Fund, started in 1975 and now one of tee largest 
items in tee EC budget? 

Frankly, until fairly recently it was largely concerned with 
dealing with a lot of individual projects put forward tor 
funding by individual member states, and reimbursing [fi- 
nancial] assistance already given to companies or infra- 
structure projects such as roads, bridges, buildings. It was 
only in recent years that toe idea emerged of programs and 
priorities for specific areas. At the same time, the regional 
fund was combined with the agricultural structures and 
social funds, all geared toward economic development 
and not just [financing] infrastructure for the sake of infra- 
structure. 


How do you decide who gets what? 

The regional fund can only be spent in designated, 
eligible areas, starting with so-calied Objective One areas, 
which are the poorest, having a per capita GDP of less than 
75 percent of toe Community average: Greece, Portugal, 
southern Italy, large parts of Spain, Corsica, the French 
overseas departments and, as an exception for political 
-reasoris.' Northem IreJand.These areas get toe bulk of the. 
money, which is used for a wide .range of activities, includ- 
ing supporting toe buildup of communications networks 
and extending to energy, railroads and airports. 

And others? 

In Objective Two areas, which are deserfoed rather 
unfortunately as in industrial decline, the criteria covers, for 
example, the degree of loss of industrial manufacturing 
and unemployment levels, compared to the EC average. 
The biggest recipient is toe United Kingdom. 

Your spending is around 60 billion Ecus over five years? 

That is based on 1989 prices. In practice, it is now rather 
higher, and we added 3 billion Ecus for East Germany. 
Decisions on future levels should be taken in the first haft of 
next year. 1 
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Bruce Millan, EC Commissioner 
for Regional Policy: 

" There isn't as much 
footloose investment around 
as there are people trying 
to attract it." 


Is your company ready for 
the biggest customer in the world? 


FI IPf^PF ’QO You want Jo exploit the chances 
L w Ivw I C 7A ofo uniform EC domestic market? 


L w Ivw It 7* of a uniform EC domestic market? 
You want to export to an increasing extent to the Federal Republic 
of Germany? You need a strong and professional partner with 
detailed market knowledge for your sales? 


1-H.T. 24-9-91 


1 rAk| UCI Dl After very responsible managing 
I V-MIV ntLl! positions with DU PONT DE NE- 
MOURS and 3M in the U-S. and Germany, I have been working 
successfully since 1972 a a specialized representative and consul- 
tant in the following industries; Automotive (OM's), Chemical, 
Chemical Fibre, and Plastics. Tm profit oriented, have a degree in 
engineering (Dipt -Ing.) and business administration and influen- 
tial personal contacts on dl levels — up to the executive board. I 
can offer specific product knowledge and know-how in technical 
and commercial consulting. 

With this background I feel ready to take an another challenging 
agency. With my connections and special experience 1 am certain 
to be able to develop and increase your sales above average. 
For quick communications I have an office with a qualified staff and 
the best modem equipment including electronic data processing. 

Phase send company profile and brief description of future plans 
to my consultant Dr. B. Brogsfftet , P.O. Box 1 323, 
D-5485 Bad Bodendorf. Fax: 02642-44953. 


Throughout the EC there are examples of strong, vfotenf 
autonomy movements, such as those In Corsica and the 
Basque region. How do they affect decisions on investment 
and regional development? 

Basically, eligibility in Objective One areas is not affect- 
ed. Corsica is In this category. Violence does not help, but 
economic activity goes on, and so does Community assis- 
tance. 

What role will you have as Eastern Europe, including 
Yugoslavia, starts asking for help? 

The problems there are obviously different from the 

problems of tfie Community, but things we are doing in the 

Community are relevant The problem Is getting over the 
hurdle of moving from a centrally controlled economy to a 
market economy, as we see in Eastern Germany. 

As tee two intergovernmental conferences on EC mone- 
tary and political union complete their work, there is re- 
newed talk of establishing a European “ Senate of the 
Regions. " Is this Idea realistic? 

If you mean setting up a senate alongside toe European 
Parliament in a bicameral structure, no, that is not realistic 
5 f ^ oc ® ss ^ready extremely complicated! 
Europe of the Regions" can mean different things. The 
discussions here have centered on what kind of body 
representing the regions might be set up. The Commission 
h ^*ISf Ion1 - men<5ed es t a * > M s hi n 9 a consultative body of 
local authorities, which would recog- 
nee toe decentralizing trend going on as we intearate 

!rt2»? n9 a PISA'S The Germans arepustv 
^ t here is n’t much enthusiasm general- 
ly among toe member states. a 

Whaf is the Commission doing to support cooperation 
hejwen regions. Including border regions? 

We do try to encourage cooperation, and we do have a 
program called 1NTERREG, which supports cross-border 
^ fl ? w of information between pub- 
organizations and voluntary bodies. It 


and administrative arrangements to promote cooperation 

region (France), linked through the Channel turmelmaE 
proposals under this prograS. we 
^TTERREG program between Spain and Portugal, and one 
between Ireland and Northern Ireland. 

wSfaZ lnvaament pe ^‘ * £u ™*> 

investment There 
nr,t ^ 1 footloose investment around as there 
are people trying to attract it w 
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Regional Offerings / Incentives 


Where to Invest? Complex Mix of Motives 

*» *—— ** — — - am. . . 
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merit comes Into (he EC, the compel 

tton lor funds to fuel future develop- 
ment Intensifies. 

Regional development policies. 
onginaHy put in place to offset the 
decline of national steel, coal and 
shipbuilding Industries, still play a key 
part in the process. But the reasons 
companies seek to relocate and the 
opportunities they now seek In Eu- 
rope are governed by a more complex 
mix of motives. 

“We deal with well-established or- 
ganizations and focus on their exist- 
ing structure and cost-base, which 
brings a whole range of factors Into 
play,” says Terry Neil at Anderson 
Consulting, where he specializes In 
corporate strategies and services. 
“Regional incentives are a bonus, but 
by no means crucial; issues such as 
the corporate tax spread, which might 
make a huge difference to a one-off 
venture, are secondary to overall 
strategy.” 

However, where direct incentives 
are on offer, as they are in every Euro- 
pean country, ft is still worth taking 
expert advise. Fiona Wish lade, a re- 
search fellow at the European Policies 
Research Center in Strathclyde, Scot- 
land. says: “Key issues that will affect 
the real value of a grant in any region 
are the speed with which it is paid and 
how much, if any, of it will be subject 
to taxation, in Ireland and Portugal, 
for example, grants covering up to 45 
percent of capital Investment are 
treated as a tax-free reserve, while in 
other European countries they can be 
liable to tax but subject to special 
rates of depreciation” 

Jim McReidie, a consultant at Peat 
M&wick in London, sets up computer 


models to compare national variables 
like these along with project costs and 
criteria such as language needs and 
market exposure. The result “Even In 
apparently similarly cases we get very 
different answers." he says "It all de- 
pends on the relative importance the 
comfmy attaches to a given set of 
circumstances." 

Por those regions relying on Inward 
investment, anticipating those needs 
and staying ahead is of prime impor- 
tance.^ This may involve stretching fur- 
ther to reach new goals, but the alter- 
native, as growing numbers of 
increasingly attractive regions chase 
a finite number of new investors, can 
be disaster. 

Wallonia, to the south of Brussels, is 
a potential winner in the race. Nealy 
half of the EC's 340 million consumers 
live within a 200-kilometer (124-mile) 
radius of its limits; a highly developed 
infrastructure provides finks by road, 
rail, air and water; a long-established 
university at Liege and a newer sci- 
ence park at Louvain la Neuve provide 
the technical skills needed lor high- 
tech Industries from astrophysics to 
biotechnology and electronics; and 
newcomers Nissan from Japan, USG 
from the United Stales, Perrier from 
France anti Agusta from Italy already 
serve as blue-chip references. 

"We like to say that Wallonia is 
probably the easiest way to Invest in 
Europe,” says Jean-Marie Agarkov, a 
senior member of the Walloon region- 
al executive, whose latest initiative in- 
cludes the launch of a foreign inves- 
tors service on Sept. 24. "Our 
objective now is to cast the net wider, 
to provide a complete package and 
make ourselves known to more multi- 
national companies, especially in the 
United States." 


Complete packages also figure 
large in the thinking of lan Rooks, 
executive director of the Welsh Devel- 
opment Agency. Wales has the largest 
concentration of Japanese compa- 
nies in the United Kingdom, a further 
140 from North America and more 
than 100 others from elsewhere in 
Europe, it has attracted over £3 billion 
($5.2 billion) of inward investment to 
Britain since 1984. 

Over the past 18 months, Bosch, 
British Airways, Toyota and Sony have 
staked a total of £500 million on new 
projects In the area, a record rate that 
Mr. Rooks attributes to the region's 
keen competitive edge when “taking 
all the key factors into account and 
putting together a complete business 


Scottish Enterprise, which was 
launched in April of this year, closely 
combines the region's development 
and training programs and is the latest 
In a long series of initiatives. Locate in 
Scotland was formed in 1981 and has 
since secured over £4 billion in direct 
investment, a figure that London- 
based executive director David Brown 
points out translates into 800,000 
jobs. 

“With 470 companies, more than 
50.000 employees and a combined 
turnover of £5 billion in 1 990, the elec- 
tronics sector has long since out- 
stripped the coal, steel and shipbuild- 
ing industries put together in terms of 
the number of jobs it can provide, ” he 
says. “The next step is to accelerate 
this transition, to speed up the shift 
toward more advanced work at estab- 
lished plants and feed the growing 
trend toward local research and de- 
velopment,” 

Steven Bartlett 


Consultancies / Advice at a Price 


In the Aid Maze, Experts Offer Guidance 


Firms of consultants throughout 
the EC are striving to boost their prof- 
its by showfng companies how to ex- 
tract maximum benefits from afl fie 
subsidies and Incentives on offer 
from the EC Commission In Brussels 
and from the regions. 

Notwithstanding the imminent com- 
pletion of the EC's single internal mar- 
ket, the member slates' national and 
regional agencies remain a very 
mixed bag, with powers and objec- 
tives ranging from the organization of 
conferences to the Injection of mil- 
lions of Ecus in infrastructure pro- 
jects. 

Consultants willing to guide compa- 
nies through the maze of procedures 
and triplicated application forms 
come ki equally varied shapes and 
sizes, from former dvil servants roam- 
ing toe corridors of Brussels to the 
multinational business advisory part- 
nership. 

The EC authorities have some 80,7 
billion Ecus ($97.6 billion) to pump 
into regional development over the 
five-year period from 1989 to 1993. 
This is the second-largest item In the 
Community's budget, exceeded only 
by spending cm toe much-criticized 
Common Agricultural Policy . 

Schemes maintained by individual 
member states place a strong empha- 
sis on attracting foreign investment to 
target development areas within toe 
country concerned. One example is 
supplied by the French agency Known 
as DATAR (Delegation a I’Amdnage- 
merrt du Territoire et a I 'Action. R6- 
gionate). DATAR channels govern- 
ment subsidies and related assistance 
to companies that are willing to bring 
capital, expertise arto employment op- 
portunities to priority regions and sec- 
tors. 

In addition to its Paris headquar- 
ters, DATAR maintains representative 
offices in the United States, Britan. 


Germany, Japan, Sweden, Italy and 
Switzerland, while a special EC unit 
has also been set up in Brussels. As 
well as providing investors with infor- 
mation and assistance, these offices 
try to sniff out likely investment 
sources. 

Britain boasts five regional develop- 
ment organizations plus a central In- 
formation agency run by the Depart- 
ment for Trade and Industry in 
London known as the Invest in Britain 
Bureau. The British industry minister, 
Edward Leigh, recently increased 
government grant aid to the regional 
development organizations to £4.5 
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million ($7.7 minion) for 1991-92 with 
the avowed aim of facing up to com- 
petition from other European agen- 
das. 

One of the jobs taken on by consul- 
tants advising companies on regional 
investments is analyzing and explain- 
ing how toe various government and 
regional policies may work to toe cus- 
tomer's interest For example. Coo- 
pers & Lybrand in Dublin frequently 
counsels firms on the Irish govern- 
ment's low tax incentives and state 
aids for investors. 

Help is also on hand for the increas- 
ing number of players who wish to 
incorporate environmental consider- 
ations in their business development 
plans. For instance, UBS Phillips & 


Drew in London publish a guide to 
investing in a green Europe. 

“We can bring together complete 
multidisciplinary teams to advise com- 
panies that are thinking of investing in 
one of the European regions, and in 
so doing we can make use of our staff 
resources in our offices across Eu- 
rope," says Jacques Celiard, partner 
at the Paris office of business consul- 
tants KPMG Peat Marwick. "For ex- 
ample, we can cany out studies on toe 
relative financial and economic ad- 
vantages of proposed locations, in- 
cluding the availability and impor- 
tance of regional subsidies and 
development incentives." 

In cases where a firm is planning on 
Establishing itself in a region by taking 
over an existing company, business 
consultancies with a strong base in 
accountancy practice also offer a vari- 
ety of auditing services. "This may be 
either a classical financial audit that 
concentrates on the corporate bal- 
ance sheet and acounts," says Mr. 
Celiard, "or it could be a more general 
strategic audit that emphasizes ail the 
target company's strengths and 
weaknesses, such as competitive po- 
sitioning, R&D potential, management 
quality and productive capacity." 

Advice on management issues 
sometimes blends into high-level re- 
cruitment activities. Partly for this rea- 
son, a number of companies combine 
business consulting with headhunt- 
ing. One example is PA Consulting in 
Paris, a firm with British origins and a 
strong basis in human resources, re- 
cruitment and management evalua- 
tion. "Our international search de- 
partment is assuming increasing 
importance as companies seek to in- 
vest across Europe, though in terms 
of overall turnover it is still a marginal 
activity." explains Marc de Souza at 
PA's Paris office. Michael Rowe 


Travel Industry / Opportunities for the Investor 


Despite Bad Year, Projects Abound 


Tourism, though it Is hanrtng a bad 
year in 1991 , remains a promising 
growth sector in the European Com- 
munity that attracts Investment 

Decreases in tourism in Europe 
over toe previous year were marked 
from such major markets as toe Unit- 
ed States and Japan, but travel within 
Europe has actually shown increases 
In 1991. 

“The biggest source of tourism in 
Europe is other European countries" 
says Michel Bouquier. chairman of the 
European Travel Commission. “Over- 
all, infra-Europe travel was quite good 
this year, as Europeans shifted their 
travel patterns from exotic destina- 
tions to those closer to home. In many 
regions of France, for example, we v© 
seen increases of 5 percent” 

One impressive instance of spend- 
ing to promote travel within Europe 
this year was In Britain, where the 
British Tourist Board spent £4 mfflton 
($6.7 million) on a campaign to en- 
courage Britons to take vacations in 
their own country. That Is pert^psin 
anticipation of the 1993 opening of the 
Channel tunnel, which wifi provide 
road and rail connections between 

Britain and toe rest of toe Continent 

“Thars one of toe biggest things 
going now, investment-wise, says 
Neil Martin, a spokesman for toe Euro- 
pean Travel Commission. Ana rrs 
just one aspect of the transportatton 
industry that investors are watching. 

International air carriers are going 
to be very interested in how the to 
changes toe airline regulations ano 
also how it negotiates air routes be- 
tween Europe and the rest of the 


world. Airports themselves are in a 
phase of rapid expansion, "it would 
be hard to find an airport in the EC 
where some sort of expansion Is not 
taking place," says AJ Kosatka of the 
Airport Operators Council internation- 
al in Washington. "Whether it involves 
additional runways or new equipment, . 
oft seem to be enlarging their facili- 
ties." 

in France, rail investment is taking 
place at a rapid rate as Paris puts itself 
in a competitive position with London 
and Frankfurt as a transportation hub. 
Existing high-speed French trains will 
soon link up with high-speed rail be- 
ing laid in Spain, Italy and Germany, 
making it possible to fly into Paris and 
connect by rail directly from the air- 
port to those destinations. 

France is also toe site of increased 
resort investment by such businesses 
as frie American-owned Dolce Com- 
pany. Thomas Bdman of toe Interna- 
tional Association of Conference Cen- 
ters in Fenton, Missouri reports that 
Dolce is developing properties in 
France and also in Denmark. 

Certain areas attracting Investors 
are associated with International 
events about to take place, making for 
new and improved infrastructures, in- 
cluding ho^ rooms. One such area fe 
the French resort of Albertville, the 
site of the 1992 winter Olympics, 
which will al so be linked to the high- 
speed train system. 

In Spain, toe 1992 World's Fair in 
Seville and the summer Olympics in 
Barcelona will draw visitors and in- 
vestment to Spain. "These are not just 
short-term Investments,” says Mr. 


Bouquier. "They are very good oppor- 
tunities for toe long term." 

One much-touted long-term invest- 
ment is toe $90 billion Euro Disney 
complex, slated to open in April 1992. 
Located in the town of Mame-la-Val- 
16e east of Paris, it is expected to draw 
’1 1 million visitors in its first year. Plans 
are already under way to build an 
adjacent MGM theme park. 

Other long-term investing is taking 
place in toe form of hotel expansion 
throughout Europe. Hilton Interna- 
tiona recently opened properties in 
Barcelona, Munich and London, and 
will open another in Glasgow in 1 992. 
The company is looking to Increme its 
European rooms by 20 percent within 
the next five years, including develop- 
ments In Spain, Portugal, Germany 
and France. Other players are Forte, 
which plans to open 500 hotels in 
continental Europe before 1995; Hy- 
att. which last year opened properties 
in London and Birmingham; and Meri- 
dien, which is working on projects in 
Spain, Germany, Italy, England and 
Belgium. 

Elsewhere in Europe, Germany is 
continuing Its construction program 
to put toe former East Germany on a 
par with its Western counterpart. 
Roads and rails are being Improved, 
and such amenities as Berlin's Grand 
Hotel and toe restaurant FranzO- 
sischer Hof are being upgraded. 

"There is competition not only 
among countries in the EC, but also 
among regions of Individual mem- 
bers,” explains Mr. Bouquier. "New 
Europe means competition, and this is 
very good for travel and tourism" 

Dwight V. Gast 


« THE 12 EC COUNTRIES 
SPAIN. PORTUGAL AND 
IRELAND ARE EXPECTED TO 
HAVE THE HIGHEST GROWTH 
IN COMING YEARS. THE 
NETHERUNDS AND GERMANY 
THE BEST TRADE BALANCE, 
AND DENMARK THE LOWEST 
INFLATION. 
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Growth Sectors / Tracking the Patterns 


Acquisition Deals Hit New Heights 


United States Investors are moving 
aggreesfvety into Europe, hunting for 
expanding growth sectors in Eu- 
rope's new single market of 1993. 

Lodestar Group, a New York invest- 
ment bank, is ready to enter France's 
growing mergers market, having 
formed an alliance with Socidte G6n- 
'rale of France. The thinking is that 
France, like the rest of Europe, will 
find its thousands of family business- 
es going public, merging and making 
alliances. 

Following this trend, Wasserstein & 
Perella, a New York mergers and ac- 
quisitions firm, recently opted to fi- 
nance European deals. It created a 
$366 million fund with Banque Paribas 
and other European Investment firms 
and banks. 

Attracting the new investment capi- 
tal are a range of dynamic growth 
sectors, particularly such fields as 
automotive, aviation, electronics, 
pharmaceuticals, health care, bank- 
ing, insurance, telecommunications 
and the media 

According to Bill Harrison, head of 
European investment banking at Leh- 
man Brothers in London, the interna- 
tional media sector is now experienc- 
ing innovative technical changes that 
may lead to strong competition as well 
as more privatization. 

He also predicts the creation of 
more conglomerates across individ- 
ual sectors such as banking and in- 


surance. The banking sector, he says, 
has strong distributive capacities but 
a comparatively narrow range of 
products. A marriage of banking and 
insurance will “allow a greater degree 
of product integration." 

The natural resources industry - 
especially oil and gas - is well posi- 
tioned to fill toe growing needs of 
Eastern Europe. Gas suppliers and 
distributors now have a vast new mar- 
ket The changes in toe Soviet Union, 
up to now a large contributor of cheap 
gas to both Eastern and Western Eu- 
rope, have sparked much interest 
among the Western oil companies. 

Other areas of strong growth poten- 
tial include industrial products, utili- 
ties and toe service industry, particu- 
larly information technology and 
financial services. Further, Europe's 
$45 billion computer market is expect- 
ed to grow faster than that in toe 
United States. Compaq Computer re- 
ports that last year its sales in Europe 
rose by 50 percent 

Also compelling is the recent activi- 
ty in cross-border European Iink-up6, 
an Indicator of new opportunities for 


investment Despite the Gulf crisis and 
a global economic slowdown, toe 
number of acquisition deals hit new 
heights in 1990, according to 77re Eu- 
ropean Deal Review. In the first six 
months alone, the capital flow was the 
highest on record. About 537 billion 
was spent in toe first half of the year, 
up $5 billion from the preceding year, 
and toe total for the whole year was 
$61 billion. 

The leading deals of 1990 reflected 
significant activity in toe areas of tele- 
communications, banking, insurance, 
electronics, building materials and 
natural resources. Drinks and paper 
also made strong showings. Sweden, 
hungry for leadship in toe paper in- 
dustry, made toe largest acquisitions, 
hoping to move production arms into 
toe EC. 

The transportation industry has at- 
tracted a great deal of interest, partic- 
ularly in light of complete industry de- 
regulation that starts in 1 993. Already, 
foreign companies are searching in- 
tensively in France, where prices are 
rising to high levels. 

Colleen O’Connor 





v 4. n 5 fli' Introducing the German bank that is at home in 
international finance: WestLB. 


i wr 






WestLB belongs at the 
top of your shortlist for cor- 
porate business. 

20 years of experience in Cor- 
porate Finance, the solidity of 
a state bank and the leading 
role played by WestLB. On 


Stes sound foundation. WestLB 
Successfully combines classi- 
cal products with innovative 
solutions, applying the right 
mix of state-of-the-art tech- 
nology and personal creadvitv. 
That’s why WestLB rightfully 
belongs at the top ol your 


shortlist from Corporate Fi- 
nance and Investment Banking 
to Treasury And in a global 
network stretching from Dus- 
seldorf to New York and from 
Tokyo to London, WestLB is 
perfectly at home where you 
are: «n international finance 
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In Hong Kong, Shopping’s Still a Sport 


Iraematkmat Herald Tribune 

H ONG KONG — Shop- 
ping as recreation was 
launched at Blooming- 
dale’s in Woody Allen's 
1977 movie “Atmie HalL” But 
while consumerism seems to be out 
of fashion in New York. Hong 
Kong just keeps on rolling. 

The recession may have knocked 
sales back 10 percent, but the 
glossy new Pacific Place shopping 
mall, with its broad air-conditioned 
avenues and urns of blooms, is 
filled with shoppers. They buzz 
round the European designer stores 
and parade beside the fountains at 
the Landmark ; they swann out of 
the Star Ferry into the Ocean shop- 
ping center; they flutter around the 
sleek, chic Japanese stores in 
Causeway Bay. New figures for 
monthly stum rents worldwide tdl 
the story; Hong's Kong’s are the 
highest in the world at $619 a 
square meter, followed by Tokyo at 
$41 5. with New York fourth at 
S380 and Paris sixth at $347. 

“I do not believe that the design- 
er era is over,’' says Dickson Poon, 
who has bought Harvey Nichols, 
the dowager-duchess London de- 
partment store for £60 millio n 
($100 million), and whose compa- 
ny, Dickson Concepts, pioneered 
the idea of boutiques for status 
watches. 

“There is plenty of potential” he 
says, “but not for those who term 
themselves designers and ask a pre- 
mium without the proper ratio of 
quality and value in the product.” 

Hong Kong re tailing — ns devel- 
opment over the last decade, its 
current focus and its future plans 
— is a microcosm of the wider 
fashion world. The story is of an 
explosive expansion of designer la- 
bels in the second half of the 1980s; 
a new emphasis on well-designed. 


tional purchasers of designer col- 
lections; and it boasts impressive 
figures. Over the last five years 
turnover has quadrupled to 393.7 
million Hong Kong dollars ($50.5 
million) for the year ended March 
1991; profits have tripled; the 
number of boutiques has doubled. 

“There are two reasons for our 
success," says Yvette Mil the com- 
pany's group manager and policy 
director, and daughter oi the 


director of 


SUZY MENKES 


founder. “We anticipate the de- 
mand of the consumer and we 
educate them." 

She combines’ a degree in busi- 
ness economics from Brown Uni- 
versity with a glamorous image (her 
wedding this summer was in Ven- 
ice). 

' The Joyce empire was developed 
by spotting new fashion talent — 
always from Europe cor America — 
nur turing it and then launching it 

“The shop is an incubator where 
we try out new designers and 
groom them, and once they gain 
mark et acceptance, they spin off 
into their own free-standing bou- 
tique where they make three or four 
times the money and are our cash 
cows," says Yvette Ma. 

Joyce’s strategy for the 1990s is 
to develop its own reasonably 
priced label with the goods made 
m Europe. It is also looting into the 
possibility of opening stores in Eu- 
rope. But Joyce currently carries 
190 prestige labels and Yvette Ma 
emphatically does not believe in an 
end to the “designer decade.” 

“With so many horses in the sta- 
ble, we are just waiting for another 
winner to come up,” she says. 

The development of brands, 
rather than designer labels with big 
personalities and extravagant 


a new cuipiuuia ou wcu-ucugucu, personalities and extravagant 
more basic merchandise at sensible styles, is Hong Kong’s new fashion 
prices for the 1990s; and a plan by focus. The malls are filled with sim- 


neth Fa 
Fang Br 

Brands that are as yet unknown 
in the West are hot properties in 
Asia. The Crocodflc label — a La- 
cos te look-alike — is sought-after 
in Oriaa and by vision mp& Tai- 
wan. Malaysia and the Phi%(ana.' 

Dickson Poon’s purchase of 
Harvey Nichols is also designed to 
launch a new brand. Foon says that 
the 224,000-square-foot (20,160. 
square-meter) store in Knights? 
bridge is in a diy that is a major 
international marketplace and 
leading financial center, and al- 
though business in Britain has been 
tough, a recovery can be expected 
as consumer spending revives. The 
store reported sales of £36.7 mOIiogr 
(563.5 million). According to Poon, 
“if the Store was run efficiently," h 
could be more profitable. 

“A lot of department stores have 
developed in a way that is not shop- 
per friendly,” he says. “It is veiy 
important to enhance tbepreseata- 
tion and to improve service. If the 
customers fed at home and at ease 
with the environment, they fed dif- 
ferently about shopping." 

The elegance and energy of 
Hong Kong’s shopping mads are 
predicated on people — not just its 
dynamic and motivated sates per- 
sonnel but also on the work force 
that polishes the brass and picks up 
evoy scrap of fitter. 

Even if Poon finds it hard to 
match the environment of his Lon- 
don store to Hong Kong's shiny 
emporia, he has further plana. - 
“We believe that Harvey Nichols 
has great potential as a brand 
name,” be says. “This is a synergy, 
Dickson Concepts was established 
to promote and market brand- 
name products, and they wfll fur- 
ther enhance the image and pres- 
tige of the store domestically and 
internationally-'' 
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manufacturers to build up their 
own brand name retail shops and 
then project them overseas. The 
Japanese Sdbu and Sogo stores in 
Hong Kong are also an ocean apart 
in style from the colony’s sturdy 
Lane Crawford stores in the British 
tradition. 

Joyce boutiques were in at the 
be ginnin g of Hong Kong's shop- 
ping boom, when its founder Joyce 
Ma saw the potential of die design- 
er label in a sophisticated cosmo- 
politan marketplace. The cony any 
is now behind all the slimiest 
shops; it is in the top five imerna- 


jriy named shops selling colorful 
sportwear on the model of Gap, 
Esprit, The Timiierf or Benetton. 
They include die many labels of the 
Toppy Company, owned by Fang 
Brothers Knitting, whose Jessica 
shops with working-woman clothes 
are already established in Japan. 
They also own Episode, which has 
shops in Britain and the United 
States and annual revenues of $100 
mfllian a year. 

“We created our own brands to 
open up die market for ourselves, 
to get our own market share and to 
cut the middle men oat,” says Km- 
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Camera Nazionale della Moda Italiana 


MILANO COLLEZIONI 

Spring/Summer 1992 - INTERNATIONAL FASHION SHOW 
October 5th - 10th 1991 


SATURDAY, October 5th 
from 9.30 am lo 6.00 pm 


from 3.00 pm to 8.00 pm 

4.00 pm 

6.00 pm 

7.00 pm 

9.00 pm 


- ISTANTE 

Via Mamoai. 38 

• VERSUS 

Vu s. Pietro alT Orta, 10 

• G1ANNA CASSOLI 

Rbacam Fiori • Vkulo Fiori 


GAETANO NAVARRA 

Vu Foreelh. 13 


L. URBINATI E. MANC3N1 

Vu Aigctei.22 


MARI ELLA BURANI 

Teatro Nihto 


SUNDAY. October 6th 
930 am 


from 10.30 am to 1.30 pm 

11.00 am 

12.00 am 

12.30 pm 

1.00 pm 
130 pm 

2.00 pm 

3.00 pm 
400 pm 

5.00 pm 

6.00 pm 

7.30 pm 
8.45 pm 


DOLCE & GABBANA 

Via Sant) Cecilia. 9 

GIANNI VERSACE SIGNATURE 

Via Ccsd. 12 


MONDAY, October 7th 
10.00 am 


CALLAGHAN 

Fin Mhnn 


OLIVER by VALENTINO 
Via Brora. 10 


OLIVIER bv VALENTINO 
via Brea. 10 

NAZARENO HAR RIETT! 
Via Sw Paolo. 10 


11.00 am 

12.00 am 

2.00 pm 

3.00 pm 
400 pm 

5.00 pm 

6.00 pm 

7.00 pm 


MILA SCHON 

fiera Milano 


BYBLOS 

fiera Milano 


ERREUNO 

fiera Milano 


SALVATORE FERRAGAMO 

fiera Milano 


SPORTMAX 

Fiera Milano 


WEDNESDAY, October 9th 
10.00 am 


* MARINA SPADAFORA 

Fiera Milano 


A. MOLDS AR1 BLUMARINE 

fiera Milano 


OZBEK 

fiera Mihno 


11.00 am 
1230 pm 
3.00 pm 
400 pm 
5.15 pm 
6.45 pm 


* GIANMARCQ VENTURI 

Fiera Milano 


• LAURA BlAGIOm 

fieri MiIm no 


* COMPLICE 

Fin» MOano 


• MARIO VALENTINO 

fin Milano 


• GIANFRANCO FERRfi 

Fieri Milano 


MADE bv KRIZIA 
Vu Manm. 21 


OLIVIER by VALENTINO 

Via Bren. 10 


TUESDAY, October 8th 
9.30 am 


MISSONI 
VuSelmn. i 


DOLCE & GABBANA 

Vq Sub Cecilia. 9 


GIORGIO C0RREGGIARI 

Via Rivniu 6 

MAX MARA 

fioa Milano 


ALMA 

fieri Milana 


ERNESTINA CERINI 

Fien Milano 


TRUSSARDI 

Fiera MOano 


EMPORIO ARMANI 

V» Bmggnmmi. 21 

FILIPPO ALPI 

Tcjrro lira 


11.00 am 

12.00 am 

1.00 pm 
2.30 pm 
330 pm 
430 pm 
530 pm 

7.00 pm 
830 pm 


BASfLE 

fiera Milano 


GENNY 

fieri Milano 


* HARRIET SELLING 

fien Milano 


* GIANFRANCO FERRE 

Tien Milano 


THURSDAY, October 10th 
10.00 am 


KRJZIA 
Vu Mans, 21 


ALBERTA FERRETTI 

fiera Mihno 


LUCIANO SOPRANI 

fiera Mihno 


GHERARDINI 

firm Milano 


ROCCO BAR0C00 

Fiera Mihno 


FENDI 

Palazzo Beiwsi 


MISSONI 

Via Sahini. 1 


1230 pm 

3.00 pm 
6.30 pm 

8.00 pm 


GIANNI VERSACE 

Fiera Mihno 


MAUREIO BALDASSARI 

Can V cocoa. 36 


GIORGIO ARMANI 

Vh BcngouwM. 21 
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INTERNATIONAL STOCKS 

Australia Seeks Direction 
-From Patchy Economy 


IfcraltaJL (tribune. 


By Michael Richardson 

International Herald Tribune 

M ELBOURNE — After sharp gains earlier in the 
year, the Australian stock market has reached a 
plateau as investors await firm evidence that the 
economy is on a sustained recovery course after the 
worst recession since World War 11. 

, Analysts differ on the outlook for the remainder of the year. 
‘Some say the market has run ahead of economic realities and will 
-likely be at around current levels in December. 

' Other analysts expect that further signs of improvement in 
^economic activity in the next few months will push the All 
'Ordinaries Index beyond the l, 600-point barrier. 

The index, which measures 


about 200 leading companies . 

.of the 1,045 listed on the Aus- Hie market 
iralian Stock Exchange, .■ . j -l j 
closed Monday at 1,562.8, up antlCipatea 8 rebound 

F n niy-Ixr ot a pomt in the economy and 

The Australian market, 18 now a waiting bar d 
.with a capitalization of 233 ° 

-billion Australian dollars evidence. 

- (SI 86.2 billion), is the largest 

in the Asia-Pacific region after Japan. 

’ It has risen 29.5 percent since mid-January. But nearly all of 
-that gain was in the period of post-Gulf war euphoria, through 
' April, la (be last five months, the market index — weighed down 

- by sagging corporate profits and worsening economic statistics — 
'has barely inched forward. 

- Its fortunes will largely be dictated by the timing and strength 
of economic recovery in Australia and mayor developed countries 

-that consume the bulk of Australian mineral, agricultural and 
•manufactured exports. 

“The market anticipated a rebound in the economy and is now 
awaiting hard evidence,” said David Taylor, director of J.B. Were 
Asset Management Ltd. 

’ The federal Labor government of Prime Minister Bob Hawke 
maintains that a sustainable recovery is already under way. 
■ Housing stans, retail trade and employment picked up in July, 
after months of deterioration. 

T HE ECONOMY shrank 3.8 percent in the fiscal year to 
June 30. Analysts expect a smaller contraction, of 03 
percent, in 1991-92. before substantial growth, probably at 
around 3 percent after adjustment for inflation, in 1 992-93. 

Inflation, which is r unning at under 2 percent for calendar 
; 1991, is at its lowest level since the 1960s, though economists 
expect that it will increase to about 4.5 percent in 1992-93 if the 
; economy picks up. 

! Concerned at the slow pace of recovery and an unemployment 
; rate of dose to 10 percent, the Reserve Bank, Australia’s central 
! bank, recently cut cash interest rates by one percentage point, to 
' 9J percent, the lowest level since December 1983 and just more 
! than half the peak rate of 18 percent in late 1989. 

■ Net profits of major Australian companies have fallen by 40 
,* percent over the last two financial years, forcing heavy cuts in 
* wage costs, borrowing, inventories and capital spending. 

! Mr. Taylor said that as a result, many companies had made 
• themselves “sharper and more efficient," 

Brokers expect corporate profits to increase by an average of 
between 20 percent and 25 percent over the next two years, with 
much of the gain in 1992-93. It is this improved profit outlook 
that is fueling interest in the market. 

When the largest company in Australia, Broken Hill Propri- 
etary Co., a resources and industrial conglomerate, announced 
Friday a 42 percent fall in its first-quarter net profit, investors 
who had been expecting a worse result pushed BHP shares 10 
cents higher, to 13.90 dollars. 

Lower corporate costs, increased productivity, the removal of 

See AUSTRALIA, Page 19 
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TUESDAY, SEPTEMBER 24, 1991 


Bundesbank's Rosier Outlook 

Deficit Expected to Be at Lower End of Spring Forecast 


By Richard E. Smith coaid be near the lower end of the 
Jnunmata) Herald Tribute range h forecast this spring of 150 

Pit AW FI 1RT Th** hill for 1,5111011 DM 10 170 W® 00 t 590 

FRANKFURT - The bfll for mon lo$100 t^oo). 

unification mav turn out to be _ . ... _ . . 

iaDer than widdv feared, the Ger- . P 01 c Y? n CXC D ^ e 

an central bank said Monday. ^ P osa > h ^. tfaal lbe II 8^- 
3 cnent s aptrmistic target of fmmmg 

In its latest monthly r roort, the the deficit to 140 billion DM in 
ndesbank said that public-sector 1991 might be met. 
aiding thisyear m both Western The report said that it was 
d Eastern Germany was likely 10 “ mainl y the states in Eastern Ger- 
lower, and tax receipts higher, many” that would show smaller 
tn it had expected. budget gaps than had been expect- 

The result was some rare good ed. 

ws tar the German public and The Bundesbank has been lob- 
■ international markets, which bying the government strongly for 
re been pounded over the past two years to cut back public-rector 
o years with steadily more peso- spending, particularly in Western 
soc warnings about the ceffits of Germany, in order to free funds for 
ity and their effect on the coun- the massive challenges in Eastern 
*s budget. Germany. 

[he Bundesbank said that the In spite of the rosier budget sce- 
jlic-sector deficit for this year nario, the bank pointed out that 


reunification may turn out to be 
smaller than widely feared, the Ger- 
man central bank said Monday. 

In its latest monthly report, the 
Bundesbank said that public-sector 
spending thisyear in both Western 
and Eastern Germany was likely to 
be lower, and tax receipts higher, 
than it had expected. 

The result was some rare good 
news for the German public and 
for in tern anon a] markets, which 
have been pounded ova the past 
two j^ars with steadily morepeso- 
nriroc warnings about the costs of 
unity and tbdr effect on the coun- 
try’s budget. 

The Bundesbank sai d *h«t the 
public-sector deficit for this year 


budgets in Eastern Germany were 
still subject to “considerable uncer- 
tainties’’ and that the country’s 

overall deficit still remained at 

near-record levels. 

With the deficit this year expect- 
ed to be about 5 percent of gross 
national product, the bank noted 
that the deficit had only exceeded 
that level in 1 975, when it account- 
ed for 6 .5 percent of West Germa- 
ny’s GNP. 

The Bundesbank also took the 
occasion to cautiously join the 
growing number of German econo- 
mists and institutes that believe the 
economy of Eastern Germany is at 
last picking up. 

“In Eastern Germany the picture 
is beginning to brighten, even 
though the data available so Tar do 

See GERMANY, Page 15 


U.K. Data Paint Mixed Picture 


Compiled by Ow Siqff From Dispatches 

LONDON — Official figures 
showed Monday that British trade 
and output weakened in recent 
months, but ihe government, seek- 
ing good economic news to help 
decide the tinting of an election, 
said the data indicated an underly- 
ingimprovemenL 

The Conservative government, 
facing an election by next July and 
trailing the Labor Party tn the lat- 
est opinion poll, also drew comfort 
from a survey showing that indus- 
trialists were more optimistic than 
at any time in 16 months. 

The chancellor of the Exchequer, 
Norman Lamont, said. “It is in- 
creasingly dear that the economy is 
on the right track, that the reces- 
sion is craning to an end, and that 
our forecast of a recovery in the 
second half of the year will be fully 
vindicated.’' 

Prime Minister John Major 
could call an dec lion before July if 
be feels economic data prove that 
Britain is emerging from recession 
and if opinion polls turn strongly in 
his favor. 

The trade and gross domestic 
product statistics Monday only 
helped to cloud the picture. 

The balance of payments' cur- 
rent-account defidi widened to 
£543 million ($940 million) in Au- 
gust, after a revised £406 million in 
July, which previously had been 
estimated at £165 million. 

But the August figure was less 
than a deficit of £783 million in the 
sam e month a year earlier, when 
the recession was beginning. 

The widening trade gap reflected 
an increase in non-oil imports, 
from £8.95 billion in July to £9.28 
billion in August taking the deficit 
in viably traded goods to £743 mil- 
lion from £606 million. 

The surplus in invisible trade — 
earnings from such areas as tourism, 
insurance and financial services — 
was pul at an unchanged £300 mil- 
lion. The July estimate previously 
had been a surplus of £400 million. 


GDP figures for the second 

n er of 1991 confirmed that 
had been a sharp recession 
for three straight quarters. 

Output contracted by a provi- 
sional 0.6 percent in the three 
months, to make a 3.7 percent fall 
when compared with a year earlier. 
The decline in the first quarter of 
the year was revised to 0.9 percent 
from 0.6 percent. 

The government insisted that (he 
figures masked subtle and impor- 


tant improvements (□ the underly- 
ing state of the economy and gave 
credence to signs of economic re- 
covery. Britain had run a manufac- 
turing trade surplus for the past 
three months, for the first time 
since 1982. 

A survey by the Confederation of 
British Industry' showed that indus- 
trialists expected the decline in man- 
ufacturing output to end “in the 
next four months.” 

(Reuters. AFP. AFX ) 


Dollar Hit 
As Bears 
See Safety 
In Yen 

Compiled by Our Staff From Dispoirha 

NEW YORK — The dollar 
fell on Monday, most sharply 
against the yen. as traders act- 
ed out their bearish feelings 
toward the dollar by buying 
the Japanese currency. 

Traders said sentiment was 
set against the dollar due to 
the weakness or the UJS. econ- 
omy and a belief that the Fed- 
eral Reserve might cut interest 
rates again to hdp the Limping 
recovery in the U.S. economy. 

“The yen was the currency 
in play today.” said David 
Factor' a dealer for Fuji Bank 
in New York. Traders felt saf- 
er selling dollars for yen than 
for Deutsche marks, be said, 
because the dollar had already 
taken a large fall against the 
mark on Friday and in Euro- 
pean trading Monday. 

The dollar dropped to 
132.735 yen in New York from 
Friday’s finish of 134200 yen. 
and to 1.6731 DM From Fri- 
day’s 1.6844. The U.S. curren- 
cy' also slid lo 1.4590 Swiss 
francs from 1.4705 and to 
5.7020 French francs from 

See DOLLAR, Page 14 


Economist Sees 
Trouble Ahead 
Around World 

Renters 

BRUSSELS — Many Euro- 
pean countries will have a re- 
cession in 1992 because the 
United Slates economy will 
not recover, Roland Leuschel. 
the head of investment strate- 
gy of Bank Brussels Lambert, 
said in an interview Monday. 

“As long as recession is not 
over in the U.S„ 1 don't see 
any reason fora good econom- 
ic environment in the other 
OECD member countries.” he 
said, referring to ihe Organiza- 
tion for Economic Coopera- 
tion and Development. 

Mr. Leuschel, known as a 
dissenter from orthodox eco- 
nomic views, also forecast a 
recession in Japan in 1992, 
and a fall of at least 15 percent 
on Wall Street 

He said his forecast for Ja- 
pan was based on Japan’s rap- 
idly falling money supply. 

“For the first time in 60 
years monetary indicators give 
the indication of the probabili- 
ty of an international crisis of 
the size of the 1930s," Mr. 
Leuschel said. 


Saudis to Seek 10% Boost in Oil Output Ceiling 


Compiled bf Ow Staff From Dispatches 

GENEVA — Saudi Arabia sig- 
naled Monday on the eve of a key 
OPEC meeting that it wanted to 
raise its oil output ceiling during 
the fourth quarter by about 10 per- 
cent. delegates said. 

Aides to Petroleum Minister 
Hi sham Nazer were quoted as say- 
ing that Saudi Arabia wanted a 
new ceiling of 24 J million barrels 
per day. compared with a target of 
223 million in the second and 
thud quarters. 


Oil prices rose in nervous trading 
ahead or the OPEC meeting ana 
amid concern about rising tensions 
in Iraq, traders stud. 

A U.S. State Department official 
said a UN arms- inspection team 
had been qected from a building in 
Baghdad after being denied per- 
mission to remove documents be- 

The EC is backing off plans for a 
heavy new oO tax. Page 15. 


Iran and Algeria believe that mems by the oil ministers of Libya, 
OPEC should ensure that oil prices Iraq and Algeria. 


reach the minimum target price of 
521 a barrel for the group’s basket 


Actual output was 233 million 
barrels per day in July and 23.5 


or crude oils before taking any de- million in AugusL 

rision to boost output At an energy conference in Lon- 


rision to boost output 

Delegates to the OPEC meeting 
said Saudi Arabia's tough stance 
had surprised even some of its Gulf 
Arab allies, who are seeking a 
smaller increase in output 

Yousuf bin Omeir bin Yousuf, 
oil minister of the United Arab 


Saudi delegates to the meeting of lieved to contain proof of Iraq’s ^af he 

PECs market monitoring . ..” D . t l ;,^4 thought “the same production level 


OPECs market-monitoring com- nuclear program. Pre 
mittce, to open on Tuesday, indi- Bush said at the United Nations 
cated ihnt such an increase would that Iraq was rebuild 
ensure stability for oil prices, which of mass destruction.’ 


““""L 77 should be maintained.” 
that was rebuilding weapons 


His view was echoed in state- 


FLY ASIANA TO SEOUL 

nflwr,ifnr — ^ ^ LOS ANGEIf 

^ unurvrair. “ MrMabOO 


SINGAPORE HC v?b 1S AJG TAlPfl 

”5-3S» 5.5B5S5 jog.; i n 


LOS ANGELES 

’•••* toS -2000 

TOKYO ’■ 

m:w*oo 


Page 13 


G-7 Reportedly 
Works to Avoid 
A Soviet Default 


Reuters 

WASHINGTON — The United 


ombank, the foreign relations 
bank, did not have enough coovert- 


Siaies and its allies are working ible currency to service the debt in 
intensively behind the scenes on full. A Vnesbekqnombank official, 
ways to help the Soviet Union asked about this, said the bank 
avoid defaulting on its 570 billion- “continues to meet all its obliga- 
plus in foreign debt, according to tions on time and for the time bong 
U.S. officials. that situation will not change.” 

“It's being worked on.” said a In addition to moves for a rapid 
senior U.S. official, who declined G-7 meeting, Mr. Brady is pressing 
to be named. “They know and we for Soviet representatives to attend 
know they have a problem.” the group's next formally schcd- 

The US. Treasury secretary, uled meeting, in Bangkok around 
Nicholas F. Brady, is pressing for a Oct. 12, before the annual meeting 
rapid meeting of economic policy- there of the International Mone- 
makers from the Group of Seven uuy Fund and the World Bank, 
industrial nations — Britain, Cana- A senior U.S. official said Mos- 
da, France. Germany. Italy, Japan cow was trying to calculate how* 
and the United Slates — devoted much money it might need over the 


U.S. Recovery Is Slow 
But Real, Analysts Say 

Compiled by Our Staff From Dispaidta 

LOS ANGELES — Most private analysis say the United States can 
avoid a new recession in the next year despite lingering weakness m the 
economy, according to a survey released Monday. 

Nearly 80 percent of tbe top U.S. business forecasters said the 
recession ended in the second quarter of 1991. Only 1 1 percent said the 
economy was likely to slip back into recession during the next 12 months, 
the survey by the National Association of Business Economists reported. 

But virtually all of those questioned said tbe recovery would be anemic 
and that the gross national product would grow rally 2A percent to 3 
percent during the next year. 

NABE members, who were polled in late August, included staff 
economists among major corporations, banks and business agencies. The 
organization's annual convention began Sunday in Los Angeles. 

Meanwhile. Michael Boslrin, chairman of the President's Council of 
Economic Advisors, repeated his prediction that U.S. growth would reach 
15 percent to 3 percent during the third and fourth quarters of 199). 

“Things seem to be going more or less as anticipated.” he told the 
economists, adding that recovery is under way albeit slowly. 

In the survey, the forecasters cited four causes for the sluggishness: 
restrictive monetary policy, high consumer debt, restrictive federal gov- 
ernment policy and restrictive state and local policies. 

Several of tbe economists attending this week’s NABE convention said 
this year’s recession went beyond the traditional manufacturing sector 
and "had heavily affected the service industries, giving rise to layoffs in 
such previously immune white-collar professions as law, banking, finan- 
cial services and advertising. 

The economists expect consumer prices to rise only 3.7 percent in 1992 
— down from 0. 1 percent in 1 990 and a projected A3 percent this year — 
while Treasury bills are expected to go up 5.8 percent. 

Investments are expected to advance 3 percent. But the forecasters said 
that, contrary to White House thinking, exports won’t be “a major force 
in the recovery,” falling slightly from 1991 levels. 

Mr, LAI, Reuters! 


exclusively ic a discussion about 
the Soviet Union. U.S. officials 
said that meeting could be held in 
Washington as early as next week. 

But monetary sources in London 
said Monday titav Britain did not 
favor such a meeting, as it would 
come just one week before the G-7 
meets anyway in Bangkok, and a 
German government source said 
Bonn had received no formal pro- 
posal for a rapid meeting. 

Once considered among the 
most creditworthy of borrowers, 
the Soviet Union" is finding ii in- 
creasingly difficult to keep up to 
date on its debt payments as its 
economy collapses, oil output 
slides and import needs, especially 
for food, grow. 

In Moscow, the Russian Infor- 
mation Agency reported Monday 
that Soviet foreign debt had risen 
to S77 billion. The news agency- 
said $60 billion was owed Jo the 
West and S17 billion to Eastern 
Europe. China and India. 

It was quoting a discussion paper 
circulated at a meeting on foreign 
economic relations bringing to- 
gether representatives of all 15 pre- 
sent and former Soviet republics. 

The paper also said Vneshekon- 


nexi four to five months to pay for 
essential imports and keep up with 
debt payments. He agreed that the 
financing gap might be around $2 
billion to 55 billion. 

The amount will depend in part 
on how quickly the Soviet Union’s 
imports contract as its economy 
shrinks and on whether commer- 
cial banks will agree to keep trade 
credit lines in place. 

U.S. officials were cautious 
about the help the United States 
and the G-7 might offer, but they 
ruled out a debt rescheduling. 

‘•We don't think it’s the answer 
and neither do the Soviets,” the 
senior U.S. official said. 

Some German bankers have 
called on the G-7 to guarantee 
commercial bank loans to tbe Sovi- 
et Union or provide a bridging 
credit. But there appears to be Ultic 
U.S. interest in providing the Sovi- 
et Union with any big line of credit. 

Washington normally extends 
bridging loans only to a country 
that has reached agreement with 
the IMF on an economic reform 
plan and is just awaiting formal 
approval of an IMF loan. The Sovi- 
et Union is not even a member of 
the IMF vet. 


EC Considering Veto 
OfDe HaviUond Deal 


don. meanwhile, tbe former Saudi 
oD minister. Sheikh Ahmed Zald 
Yaraani, proposed a new oil pact to 
achieve greater cooperation be- 
tween governments of oil produc- 
ing and consuming countries and 
private oil companies. 

But the U.S. deputy energy sec- 
retary. W. Henson Moore, said 
Washington opoosed any multilat- 
eral talks aimed at ensuring greater 
stability in the oti market. 

( Reuters. AFP. AFX ) 


Cetrytiled by Our Staff From Dapatcha 

BRUSSELS— The EC Com- 
mission. facing its toughest lest 
yet as an industry watchdog, is 
considering barring Aerospa- 
tiale of France and Alenia SpA 
of Italy from buying the Cana- 
dian aircraft maker De Havil- 
larnt sources said Monday. 

It would be the first deal 
blocked since the Commission 
won powers a year ago to veto 
corporate alliances that could 
bun competition within the Eu- 
ropean Community. 

Alenia itself is the product of 
a merger, in December 1990 be- 
tween the Italian electronics 
company Selenia and Aeritalia 
SpA, the Italian state-con- 
trolled aerospace company. 

De Havilland. which makes 
the Dash 8, a plane with 30 to 
40 seats, has about 15 percent 
of the world market for turbo- 
prop commuter aircraft Avions 
de Transport Region ale. a com- 
pany jointly owned by Aerospa- 
tiale and Alenia. has about 25 
percent of tbe same market. 

Sir Leon Britian, the com- 
missioner in charge of enforcing 
EC competition policy, argues 
the buyout would allow Aero- 
spatiale and Alenia to corner 
the EC commuter-aircraft mar- 
ket, where they are already the 
two biggest manufacturers, tbe 
sources said. 


Some members of the EC 
Commission are expected to re- 
sist Sir Leon’s effort to block 
the merger, arguing that the EC 
market Ts irrelevant because air- 
craft manufacturers compete at 
the world level. 

The efforts to buy De Havil- 
land, which is controlled by 
Boeing Co., have been ham- 
pered by haggling over subsi- 
dies they want from the Canadi- 
an authorities and by the EC 
announcement last June of a 
full inquiry into the deal. 

A Commission spokesman 
declined lo comment 

Sir Leon is expected to ask 
the Commission to deckle on 
Oct 3 or 9, the last meeting 
dates before the Oct. 14 dead- 
line for a decision. 

“It’s going to be a battle," 
one EC source said, adding that 
the “solidarity test” was crucial 
Tor Commission credibility in 
the face of EC governments 
who stalled for 16 years before 
agreeing to give Brussels a ma- 
jor role m policing mergers. 

De Havilland has been a 
problem for Boeing since it 
bough l the company from the 
Canadian government for S136 
million in 1986. 

British Aerospace and other 
EC rivals have asked the Com- 
mission to block the deal, the 
sources said, f Reuters, AFP) 


have been rising amid market fears 
about declining Soviet output 

At tbe same time, Saudi sources 
indicated that there was no reason 
to fear that any Soviet supply dis- 
ruptions would drive oil prices 
sharply higher in (he near term 


On the New York Mercantile 
Exchange, the November light 
crude-ou contract rose 26 cents 
from Friday's close, to S22.05 a 
barrel In London, North Sea Brent 
crude for delivery in November 
dim bed 18 cents to $20.62. 


The finest Mechanical Timepieces 
since 1875. 


Consolidated figures for the first half of 1991 
are as follows : 


Aston Dollar Deposits 

Sept 23 

1 1««*» 

jmontra 5*s-5W 

lRunuta S4W-S*. 

ftmwrtK 

lvear 5*-3W 

: source-' Htvter± 


(in FFr. million) 

Sales 

Net income 

Working capital provided 
from operations [cash flow) 
Capital 
expenditures 


first-half 

1991 


first-half 

1990 

4 ( 77Q + 5 % 
373 - 9% 

726 + 3% 

423 + 34% 


Excluding structural changes, i.e. without the consolida- 
tion of Molveno and Bufer, sales would have risen 3%. At 
end-August, consolidated sales were up 6%. 

After more titan doubling over the past five years, 
Legrand's soles and earnings are marking time in 1991, as 
forecast at the start of the year. 

In spite of this cyclical pause, Legrand reaffirms its confi- 
dence in the prospects now opening up in its market. 
Accordingly, it is pursuing a sustained program of invest- 
ment, focusing on new product development and further 
productivity gains. 

FINANCIAL INFORMATION : 

O. BAZIL, G. SCHNEPP, Tel. (33.1 ) 43 60 01 80 
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Wall Street Falls 
As Buyers Vanish 


VuAUM&Ml PrOM 
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The Dow 


Dow Jones Averages 


EUROPEAN FUTURES 


Fears Push Salomon Shares Lower 


DaOy dosings of the 
Dow Jones industrial average 
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NEW YORK (Reuters) — Salomon Inc. shares fell further Monday oil 
fresh speculation that the brokerage could face huge rises and trading 
constraints related to its violation of U-S. Treasury auction rules. ? 
Salomon shares fell 615 cents to dose at S2 1.875 on the New.YqA 
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Vailed Pms Imrrraoomii Analysts said the market firmed 

NEW YORK — Stock prices up early Monday on some reposi- 


finisbed lower in quiet trading tioning after Friday's “triple-witch- 
Monday as investor, concerned ing" expirations, 
over coiporate eaniings in the third ^T&T paced the Big Board ac- 
quana - , stepped back from the lives, »*tging up ft to 38. Chairman 

tV » - Robert Allen and the NCR chief 

the Dow Jones industrial aver- executive, Gilbert Williamson, said 
age, which lost 5.14 points on Fri- the merger of the two comput- 

■iv ttku.b. cr giants had moved smoothly and 

” OCM reiterated regrets about last week s 

day, slid another 8.72 to close at phra^ systao outage. 


j 8jj„.88, *s Stock Exchange. TTk stocktraded about S36 per share before the ftmi 
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day, slid another 8.72 to close at P nonc a J 3LC,u 

3,010.51. Salomon followed, easing ft to 


The broader-based New York 21ft. Waste Management was 

Stock Exchange composite index of third, falling 1 ft to 35%. ] 

all listed common shares eased 0.96 IBM rose ft to 104ft and General 

to 21102, while the Standard & Motors edged up ft to 36ft, while 

Poor’s 500-stock index fell 100 to Philip Morris fell ft to 72ft and 
385.91 The price of an average General Electric lost ft to 69. 
share lost 16 cents. The Am ex market value index 

Declines topped advances by eased 0.49 to 370. 11. while the aver- AT&T 
about a 3-to-2 margin. Volume age price of an Am ex share lost 2 5otom« 
amounted to 145.53 million shares, cents. Peojc 

down from 24134 million Friday. Fruit of the Loom led the Am ex " 


M A M J J A S 
1991 


Composite 
I ndustr ials 
T rouse. 
Utilities 
I Finance 


HW i4.a»Qw|j7 8 S % % S S IB 

1 930 934 942 M3 F * b 

17U6 17353 17B53 —0.17 WFEE (WXJ 
94JM 93.79 9X79 —DJI SterUim per metric toiHoti of 5 tans 
15Wn 158.10 158.10 — 042 Sep *99 301 SD SOB S 


Eta. Sales *321. 


NASDAQ IndwtM 


Sep 

499 

501 

so 

SB 

515 

Hot 

523 

524 

540 

SI* 

538 

Jan 

545 

546 

5tO 

Ml 

5 flB 

•tar 

SB 

563 

573 

563 

573 

ESL Soles 2901. 





HU 

Law 

dote 



Bst. volume: iSJii Open Interest: 59J89. <jHrnitTftti nn AuB. 9 10 brealoUg EUCtion rules. 

a^?S^ ( g ^r,,UND{UFFB, ^^^ ifako oSeS about what more could be made public 
as £52 Zoo Thursday before a subcommittee of the House Ways and Means Gang. 

«. TW4 Noteholders Seek to Block Icahn 

uSfSfcwS metric WHO* * m tow CHICAGO (Reuters) — Same holders of Trans World Airlines tad's 

Nov i&3 Sus mg i» 12 percent subordinated notes are seeking » Wort Carl C Icahn* 
55f moo ™o iw^ prepackaged bankruptcy plan and instead are demandmg that the attUnC 

Fab 19U0 Trias 19450 mM +3J| mate an immediate banfairntcv finnR. 

ST SaXSiSSiSIg G^Lehman^^SSrTwSmof about $2 million of th* debt, 
3S? 177 JS jtHS m3 17M0 + Si uid Mr. Icahn, TW A’s minority owner, was hying to force the credit®* 

nS'nhttcirTt V^ 1 '' sa,M 4,395 ' to accept an unfavorable plan. 
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individual stocks. Association of Securities Dealers pgjES 1 

Prices closed slightly lower in composite index falling from Fri- 

slow trading on the American day’s record close to 524.69, down 
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w I SSSmSSw CLEARWATER. Honda (AP) - Jack Edceri Coip. announced 

H=Sf DM 38550 2 B 4 JM 28 coo 2 BSLS 0 + up oSc g£S ^ =£S Monday it had filed a new plan to acquue Rcvco D.S. Inc., an (Wbased 

M24 +a* mm- 3BU» 2S4JOO 2MJD 38u» + 150 mot nx rLT. 2M95 -aw drugstore chain that has been operating under federal bankruptcy protec- 

ffi! *!r 3? JJ:r: ai" S 1 15 don for three years. If accepted, the deal would create the largest ILS. 

SS KJ: Jhf: SaSiH drug-store chain. 


Stock Indexes Eckerd Files New Plan to Buy Revco 
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DOLLAR: View on Rates Hurts It I IS 

Corner 

(Continued Iran first finance page) The pound was higher at SI .7440 b&p* 

5.7405. The pound rose to S1.7435 after S 1 .7265 Friday. So 

from S 1.73 10. The dollar's Monday decline was B^pm* 

Richard Koss. vice president of limited somewhat by the risk of 


Canadian Imperial Bank of Com- more upsets in such political trou- Hasbro 
merce in New York, said some ble spots as Yugoslavia, the Gulf or “ onovSn 
speculators bought yen. thinkin g the Soviet Union. JJTTT 
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Market Solos 


~ NEW YORK (Renters) — American Express Co. is weighing the sale 
0539 of a stake in its magazine publishing unit to potential investors utduding 
1586 a Kohl berg Kravis Roberts & Co. affiliate, K-1II Holdings lnt, a source 
^ close to the plan said. The American Express magazine unit publishes 
Travel & Leisure, New York Woman and. Your Company. 


Onex Sells Holding in Beatrice Foods- 

r“ TORONTO (UPI) — Onex Corp. said Monday it bad sold its 70 
-2- percent interest in Beatrice Foods to Merrill Lynch Capital Partners fo(. 
a™** $408 jS million. 


stoffl 


that Japanese players would repa- 
triate yen ahead of the end of Ja- 
pan's fiscal half-year on Sept. 30. 
The Japanese market was dosed 
Monday for a holiday. 


(Reuters. AFP. AFX) 
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Beatrice Foods is the sixth-largest food company in Canada and the 
leading dairy products company. It has annual sales of S688 million. 
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Financial 


Foreign Exchange 


The dollar reached a low of 
132.45 yen in the New York after- 
noon before rebounding. Much of 
the doDar-yen activity took place in 
the options market, traders said. 

Mr. Koss of CLBC said that if 
Japanese players join the yen-buy- 
ing bandwagon Tuesday in Tokyo, 
the dollar wQ] probably fall sub- 
stantially. But if they do not, the 
U.S. currency will likely rebound 
quickly, he said. 

“Much of its decline is due to 
enhanced fears of further Fed eas- 
ing and a weak U.S. economy," 
said Avinash Fersaud, an econo- 
mist at UBS/ Phillips & Drew. 

Dealers also said the market read 
the Bundesbank’s monthly report 
Monday as pointing to the possibil- 
ity of another tightening of Ger- 
man credit this year. 

In late London trading, the dol- 
lar stood at 1.6699 DM, down 2 
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As Rates Rise 
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dudiag the Umled Slata at America, and 
do not comnime oCeonss of securitiei. 
services or mtacni in ihese piristbetzoes. 
The International Herald Tribune annacs 


Albert Casey to Head Resolution Trust 


WASHINGTON (Reuters) —.Albert Casey, a former airline executive; 
has been selected to be the new chief executive officer of Resolution Trust 
Corp.. the embattled agency cleaning up the savings- a nd-loan crisis, the 
Treasury Department announced Monday. 


Pepsi-Cola Announces New Logo 

esuoailHHty whatsoever lor any »4w* X .... „ . 

nrau Iot ouerinKS any taraL NEW YORK (AP) — NeW-lOOk CSAS and bottles Of Pepffl 
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Reuters 

HELSINKI — F innis h in- 
terest rates rose Monday and 
the markka weakened on eco- 
nomic worries that were wors- 
ened by newspaper specula- 
tion about a devaluation. 

Sweden's Dagens Industri 
newspaper said in an editorial 
on Saturday that Finland 
could devalue the markka 
once wage talks were conclud- 
ed. The government has re- 
peatedly ruled out a devalua- 
tion. 

The markka fell to 4.0850 
against the dollar in late trad- 
ing Monday, from 4. 1 1 10. 

The Central Bank's three- 
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NEW YORK (AP) — New-look cans and bottles of Pepsi and Diet 
Pepsi should start turning up in U.S. stores by the end of the year and in 
global markets throughout 1992, Pepsi officials announced. 

The old logo was a swirl featuring a wide red horizontal bar topped by a 
red and blue circular design with the word “Pepsi” in blue in the middle. 

The new one, unveiled Sunday, is a much narrower red bar topped by a 
smaller version of the old logo, minus the brand name in the middle. On 
cans, the word “Pepsi” is written sideways and vertically in italic capital 
letters. On bottles, the red tor is horizontal and the word “Pepsi** can be 
easily read without turning the soda sideways. 
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Moody’s Cool on Credit Lyonnais 

NEW YORK (AFX) — Moody's Investors Service said it had down- 
graded its ratings on a variety of long-term debt of Crtdit Lyonnais and 
its subsidiaries, affecting about S6.9 billion of long-term debt. 

The ratings agency said the move was based on the increased risk 
profile of Credit Lyonnais’s buaness and assets. 


Lamont Backs EMU Plan ! 5 , ;Jlf UTl,RE - 


the weekend on achieving full Eu- s ffi5h" 5 uiS" 
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LONDON —The chancellor of ropean Monetary Union that 
the Exchequer, Norman Lamont, would allow some countries to de- 
said Monday that his new plan for lay joining if they wished. 
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pfennig from its 1.6900 level on 
Friday. The currency was at 132.95 


Friday. The currency was at 132.95 
yen, down from 134.40; at 1.4555 
Swiss francs, down from 1.4770, 
and at 5.6925 French francs, down 
from 5.7800. 


was fixed at 14 percent, up I on^ua wtuiu paruapmc in ueoaie io goimoeueci wun meparnopa- unv 279 Mar ix uow uaw i»w — m 

from 13 32 percent. Maori! but leave its options open over join- lion of a minimum eight out of the i KSE 5^ iw 5 3 ^ “ iSS -33® 

Nakwa. head oF foreign-ex- uig a single currency system. 12 EC countries. I 123 lB g in2 ImS 

change trading at Union Bank . “fy participating in the negotia- Mr. Lamont said his plan was j £”* 

of Fraland. said the rise re- uons we give ourselves an opportu- constructive. **I am not advocating 

fleeted uncertainty over ihe ™»y *>“1 we are not presuming any- a twt«peed Europe, but I frankly SS^SSSSL ***** w m 

wage Miles and the 1992 bud- tbmg, Mr. Lamont sard in a think that it is unlikely that all 12 dk izn* ia asn sjow - 84 

eel. British television interview. countries will make the same ded- J5S xn iSv? — S 
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He presented a five-point plan at sion at one time " he said. 
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INTERNATIONAL HERALD TRIBUNE, TUESDAY, SEPTEMBER 24, 1991 


EC Backing Off Big Oil Tax 


By Charles Goldsmith 

Intenwnvnai Herald Tribune 

BRUSSELS — Alter 3 year of 
study on ways to stabilize carbon- 
dioxide emissions, the European 
Community executive is expected 
to stop short of a formal proposal 
for an energy tax that would add 
$10 lo the cost of a barrel of oil 
sources said Monday. 

Instead, the EC Commission will 
likely issue a discussion paper to 
member states in the next few 
weeks, outlining the need for a tax 
in addition to other measures 
aimed at combating the environ- 
mentally damaging emissions, the 
sources said. 

The issue is considered so com- 
plex and potentially divisive that 
many officials favor "a broad debate 
among EC governments, and 
sources said there are signs of a 
subtle but significant shift in the 
Commission's approach. 

“I l seems that what will emerge 
might paint toward a tax, but it will 
lead to a more open discussion 
rather than a concrete legislative 


Stora Admits 
Violations of 
TradingRides 

AFP Extei 

STOCKHOLM — Stora 
Kopparbergs Bergiags A3 on 
Monday admitted breaches of 
European Community regula- 
tions in its relations with com- 
peting companies that mate 
packaging materials. 

In April, EC authorities 
launched an investigation into 
an alleged price-fixing cartel 
involving 13 cardboard-pack - 
aging makers in four coun- 
tries, including units of Stora. 
Stora denied it had taken part 
in any price-fixing cartel. 

On Monday, S ton's legal 
department said it had found 
that subsidiaries acted unethi- 
cally and broke competition 
rules in relations with compet- 
ing companies through the 
forest industry's business or- 
ganizations. A spokesman de- 
clined to give further details. 

The EC Commission can 
fine companies up to 10 per- 
cent of their annual sales for 
taking part in a price-fixing 
cartel. Based on 1990 opera- 
tions, this could be as much as 
62 billion kronor (SI billion) 
in the case of Stora. 


proposal 10 the Council of Minis- 
i«s that says, ‘Give ns a tax.' " said 
an EC official. “There is a feeling 
that this is not the time to set the 
whole thing in concrete." 

The Commission has been exam- 
ining proposals for a tax on fossil 
fuels that would amount to a levy 
of 5U) on a barrel of oil by the year 
2000. beginning with a $3 tax in 
1993 and rising by SI a year. The 
tax would be collected and retained 
by national govcrmnenis. Crude oil 
prices arc now about $20 a barrel. 

Such a tax is aimed at achieving 
the Community's goal, agreed 
upon last year, of stabilizing car- 
bon-dioxide emissions at 1990 lev- 
els by the end of the century. 

Industry groups ranging from oil 


proposal at this time.” even though 
there is still general agreement 
within the EC executive on the 
need for such a levy if emission 
goals are to be met. 

That general agreement, sources 
said, has been marred by differ- 
ences over bow a lax should be 
imposed. There has beer intense 
debate in the Commission over 
whether the tax should be a general 
levy or targeted at fuels based on 
their carbon content 

“This issue is so complex, and so 
potentially far-reaching, that it is 
true to say that there is no coherent 
view in any one capital, much less 
in the Commission or among mem- 
ber states." an EC diplomat said. 

One study compiled for the 


to steel to chetmcals have lobbied Commission said a tax amounting 
hard against such a plan, saying an loSlia would required 10 
Mercy tax imposed unilaterally by reach emissions level 

the Community would put EC in- unless - more rigorous national 
dusiry at a competitive disadvan- programs” were also implemented. 


tage with other industrial nations. jjj e 50 ^^ $ajd, although some crf- 
A Commission official said fidals have questioned the study's 
“there is not going to be a tax assumptions on economic growth. 

EC Debates Subsidies 
As Farmers Protest 


Compiled by Our Staff From Dispatches 

BRUSSELS — European Com- 
munity agriculture ministers began 
a twcKlay meeting Monday largely 
devoted to the issue on whether and 
how to reform the Community's 
policy of heavily subsidizing its 
farmers, EC officials said. 

In a sign of tensions surrounding 
the meeting, more than 7,000 Ba- 
varian fanners protested in Munich 
to urge the German agriculture 
minister to stand firm against at- 
tempts to lower the subsidies. 

The fanners say that price and 
quota cuts being sought by the EC 
agriculture commissioner, Ray 
MacSharry. could reduce their in- 
comes by up to 60 percent. Prices 
paid for cereals would go down by 
35 percent, milk prices 10 percent 
ana meat prices 15 percent. 

Signaling further national oppo- 
sition to changes in farm policy, the 
French agriculture minister, Louis 
Mermaz, said France remained op- 
posed to offering Poland. Czecho- 
slovakia and Hungary any new 
concessions on importing meat 

“We must maintain or even in- 
crease France's market share with- 
in the EC and outside the EC,” Mr. 
Mermaz said Paris has said con- 
cessions on meat imports would 
add to EC surplus supplies and 
push prices down. 


The ECs agricultural subsidies, 
provided under the Community’s 
Common Agricultural Policy, re- 
main the sticking point in efforts to 
reach a new world trade accord 
under the auspices of the General 
Agreement on Tariffs and Trade. 

The EC agriculture ministers 
agree cm the need for fundamental 
reform of the Common Agriculture 
Policy, which has been beset by- 
chronic overproduction, runaway- 
costs and criticism from abroad. 

A change in EC agricultural poli- 
cy could help revitalize the Uru- 
guay Round of trade negotiations 
being held under GATT. Those 
talks stalled in December after the 
Community refused to heed de- 
mands by the United States and 
other major food-exporters that it 
slash its farm subsidies. 

Meanwhile, in Madrid, agricul- 
ture officials from the Americas 
opened a meeting in Europe for the 
first time in hopes of establishing 
closer ties with major markets. 

The Imer-American Conference 
of Ministers of Agriculture brings 
together 32 ministers from Latin 
America, the Caribbean, the United 
States and Canada, right European 
Community counterparts and five 
observers for a weekJong discussion 
on agricultural policy for the 21 st 
century. (Reuters. AFP, AP) 


Michelin Posts a Loss 
Ofl Billion FF in Half 

Reuters 

PARIS — Micheiixt, the French tiremaker that is the world's 
biggest on Monday night reported a first-half net loss ofl .06 billion 
francs ($186 minion), hut said it might break even in pretax profit in 
the second half of the year. 

Earlier in the day. Michdin’s stock had extended its recent gains 
on expectations of improved earnings. 

Michelin shares closed at 128.10, after reaching a 1991 highofl31 
francs during the morning. On Friday, the stock closed at 127.60 
francs, for a one-day increase or 2.99 percent on volume of 142,750 
shares. It had climbed over 5 percent in a week. 

Michelin posted an extraordinary loss of 632 million francs for the 
first half of the year along with the 1.06 billion net loss. Ir had been 
expected that the company would take hefty provisions against 
profit for restructuring, as it lays off thousands of employees. 

For the first half of 1990, Michelin reported a net attributable loss 
of 363 million francs, including a resmiciuring provision of 350 
million francs. 

Michelin had a net attributable loss of 4.81 billion francs in 1990. 
including 3.44 billion in restructuring costs connected 10 a redun- 
dancy program. 

Michelin is expected to post a net loss of 1.5 billion bancs to 2.0 
billion francs for 199 1 and break even or have a small profit in 1 992. 

Susanne Oliver of the London brokerage Hoare Govett, echoing 
several other analysts, said Michelin shares were overvalued and that 
the price was discounting a recovery in the world tire market that 
could be some way off. Sac and Bob Barber of James Capel & Co. 
said it was unclear whether recent price increases for tires in Europe 
and the United States would hold. 

Also affecting the stock price was renewed talk that Michelin 
might shift its legal status from a limited partnership to a publicly 
limited company, and simultaneously issue warrants to a pool of 
banks, according to Arnaud de Courson of the Fauchier Magoan 
brokerage. 

Stilt, recurrent rumors that a capital increase was pending have 
helped to stoke the buying, traders said. Mr. de Courson said the 
speculation ranged from a rights issue to an issue of free warrants. 


Del Monte Offering Is Considered 


Reuters 

LONDON — The preferred 
means of raising cash for the deepl y 
indebted Polly Peck International 
PLC would be through an initial 

C ' "\c offering for the group's 
-fruit unit, Polly Peck Interna- 
tiona] Del Monte, an administrator 
naming the group said Monday. 

The administrator, Michael Jor- 
dan. said in a telephone interview 
that trade buyers had shown con- 
siderable interest in PPI Dd Mon- 
te. An initial public offering was 
the favored route but all options 
were being considered and a deci- 
sion would be up to the committee 
or Polly Peck creditors, who arc 
owed £1.15 billion ($2 billion). 

Polly Peck went into administra- 
tion — a kind of bankruptcy pro- 
ceeding — last October. 

There has been talk in the fresb- 
fruii industry Tor months that one 
of the market leaders such as Fyf fes 


PLC or Chiquita Brands Interna- 
tiona] might bid for PPI Del Mon- 
te. So far no formal offers have 
been made, although sums or $600 
million to $750 million have been 
rumored as the acquisition price. 

Apart from the value of any of- 
fers. Mr. Jordan said, there is the 
matter of senior debt. 

PPI Del Monte was bought for 
£557 million in borrowed acquisi- 
tion finance, which is treated sepa- 
rately from parent debt 

Mr. Jordan said proceeds from 
PPI Del Monte could be used lo 
repay al! or part of the Dd Monte 
1 ?si. :--;iough it was likely a small 
portion of senior debt might be left. 

■ BTR Buys Hawker Stock 

The British industrial conglom- 
erate Kill PLC said Monday that 
it held a 0.9 percent stake in its £1.5 
bQlion (S 2.6 billion) bid target the 


diversified engineering group 
Hawker Siddeley Group PLC. 
Agence France- Presse reported 
from London. 

BTR said it had acquired the 
shares at Cl 35 each on Friday, the 
day the company launched its as- 
sault with the claim that Hawker 
shareholders had endured their 
company's underperfonnance for a 
decade. 

BTR's shares-plus-cash offer is 
worth around £7.18 per share at 
BTR’s current share price. 

Hawker Siddeley's share price, 
which jumped 118 pence on news 
of the bid on Friday, fell 16 pence 
to £7.42 on Monday following a 
report in the Financial Tunes mat 
it was preparing a defense involv- 
ing £100 million of disposals. 

The p rospe ct of a battle also de- 
pressed BTR shares, which were 
down 8 pence at 402. 
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Italians 
Refunding 
Bond Tax 

Corroded h Ov Stuff From Dispatches 

MILAN — Italian authorities 
announced Monday that they had 
b egun refunding withholding tax 
on bonds to foreign investors, and 
bond prices rose steeply as a result 

Italy, with its huge, persistent 
budget deficits, is a disproportion- 
ately big issuer of government 
bonds, and the authorities can only 
have beat encouraged by the reac- 
tion to their move. 

The benchmark 12-5 percent 10- 
year March 2001 fixed-rate note 
rose to 100.30, to yield 1KI1 per- 
cent, from Friday's 99.50, yielding 
21.25 percent. 

Dealers also noted rises on bond 
contracts on the London Interna- 
tional Financial Futures Exch a nge. 

Bank of ludv officials said re- 
funds of the 123 percent withhold- 
ing tax would now be made to in- 
vestors from countries with which 
Italy has a treaty against double 
taxation. The central bank said the 
finance ministry had on Friday be- 
gun the refunds to 1 1 foreign banks 
and securities firms. 

Speculation that the refunds 
were to begin has triggered strong 
foreign buying in recent sessions. 

One bank official said the tun- 
ings of the repayment would follow 
the order of applications that bad 
been filed. (Reuters. AFX 1 
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Sources: Reuters. AFP 


Very briefly: 


• Thysseu AG said it expected satisfactory results in the year to Sept. 30. 
but the chairman. Heinz Kriwet, repeated that profit would be below a 
year ago. when net was 690 million Deutsche marks (5413.2 million). 

• ECC Gmap PLC said pretax profit bad fallen 7 percent 10 £53.2 million 
(S92.6 million) in the first half of the calendar year, as the recession in 
Britain hit its core construction-materials business. 

• Yves Saint Laurent Groups reported a 42 percent fall in first-half net 
profit to 41 milli on francs ($7.2 million), and laid the decline to the Gulf 
war and one-time gains a year earlier. 

• Outokumpu Metals & Resources Oy of Finland said it would merge its 
chemical businesses with those of U.S.-based Mooney Chemicals Inc. 

• Aegis Group PLC, a British-based media buying and marketing compa- 
ny. is to be listed on the Paris bourse on Sept. 25. 

• Danzas AG. a diversified transportation group, said first-half revenue 
had risen 1 1 percent to 4.96 billion Swiss francs ($3.37 billion). 

• TotaJ-Compagnie Fran^aLse des Pfooles. the French state-controlled oil 
company, has paid £40 million for the 15 percent stake in the North Sea 
Victor gas field owned by British Petroleum Co. and BritoB PLC. 

• Rank Organization PLCs stock fell on the London market after an 
analyst. Julian Easthcpe of UBS/Phillips & Drew, downgraded pretax 
profit expectations for the year 10 £270 minion from £300 million. 

• SchrodersPLC the British merchant bank, said it had raised its interim 
dividend to 5 pence a shore from 4 pence. 

• Goldman Sachs has «*t up a German subsidiary. Goldman Sachs <& Co. 
based in Frankfurt. 

• Ballast Medan) Groep NV, the Dutch buildmg group that is owned by 
British Aerospace PLC, said its 1991 first-half net profit had soared 148 
percent to 57 million guilders ($30 million). 

• Nonl-Est SA. a holding company that is a subsidiary of Finanri&rc de 
Paribas SA reported a first-half net loss of 56 million French francs, 
against a net profit of 40 million in the fust six months of 1990. 

Reuten. AFP. AFX 


Asda Watches Shares Fall 
Amid Rights Issue Reports 


Reuters 

LONDON — The food retailer 
Asda Group PLC refused Monday 
to comment on reports it plans a 
share rights issue, but il saw the 
effects erf a rights issue in the mar- 
ket as its shares continued to falL 

Newspaper articles said a £300 
million ($518 million) rights issue 
was likely later this week, and one 
mentioned Wednesday as the 
launch date. 

Paul Dowling. Asda spokesman. 
said that the group bad to repay 
some £420 million of debt by April 
1992. He declined to comment on 
the size of the company’s total 
debt- At the company’s year-end, 
April 27, net group borrowings 
were £872.3 million. 

Asda shares plunged last week, 
after its chairman. Sir Godfrey 
Messervy. told the annual general 
meeting that he expected a signifi- 
cant deterioration in annual results 
in the current financial year, and 
that the interim dividend would not 
be less than 1.25 peace per share 
after 1.85 pence last time. 

Analysts forecast pretax profit in 
the year to end-April 1992 would 
be around £90 million to £100 mil- 


lion, compared with £173 million in 
(he previous year. 

Asda is due to report half-year 
results in January 1992 for the six 
months to the beginning of No- 
vember 1991. 

Asda shares dosed Monday 
down 6 pence at 64 pence. With 
around 9 million shares changing 
bands. Asda was the London Stock 
Exchange's second most active 
stock. 

Financial analysts have been 
cool to talk of an impending cash 
call by Asda, saying that a rights 
issue now may be viewed as unat- 
tractive by the institutions. 

Analysts concur that Asda needs 
a cash injection to help resolve 
some of its short-term debt com- 
mitments. But a launch now. com- 
ing as it does straight after a profit 
warning from the company last 
wed: and with the firm still tempo- 
rarily without a chief executive, is 
unlikely to receive widespread ap- 
proval from shareholders, said ana- 
lysis. John Hardman resigned in 
June as chief executive. 

Brokers say Asda has been reluc- 
tant to speak to them recently. 
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"How do V 0 U do it!" is a question 
we've been asked many limes over the 
years- by futures traders in the U.S. 
and, now, since we've opened our 
London Tading Centre, by traders _ 
throughout Europe. Wfe're not surprised 
because many d the investors who call 
at tie paying £60 (or morel p ex trade 
with theit full'CtmuniKion futures bro- 
ker. They cia't heteve iheyan yet our 
complete range ot quality brokerage 
services lor ooly £22 a r«ind turn 


How do wc do it? In three important 

ways: 

• First, we have no conumwooed 
sales staff. No broker will call you 
with trading recommendations. 
Because if you cuke your own 

trading decisions, using a hill - 
commission broker costs yon far 
more than you need co spend. Ac 

Lind-Waldock, you don't pay far 
advice you don't Deed! 

•Second, we're specialized- Lind- 
Waldock is the world's largest 
futures-only brokerage firm. We 
don’t have the added costs associa- 
ted with offering a wide range of 
investment products. So we can 
save yon money-. and provide 
service that's first class by any 
standard, discount or full price. 

• Third, with 13.000 customers 
worldwide, we can take advantage 
of built-in efficiencies that huge 
voluine provides - and pass the 
savings along to you. 

Find wn its youiseH why Lmd-Waldock 
is the number-one broker (or indepen- 
dent futures traders worldwide. Wnte 
or call today. 
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GERMANY: 

A Rosier Outlook 

(Continued from fust finance page) 

not clearly show the turnaround to 
a broad-based recovery.” it said. 

Echoing most other economists' 
assessments, the Bundesbank said 
that the service and construction 
sectors had improved considerably 
bot that manufacturing had so Far 
only been able to begin restabiliz- 
ing at low levels of production. 

It noted that much of the legal 
and administrative red tape that 
was discouraging outside invest- 
ment in Eastern Germany had been 
removed. But it warned that il 
would “take some time'’ before this 
would spur demand enough to ease 
the area’s soaring unemployment. 


Credito Italiano 
Stock on Offer 

Compiled bv Our Staff From Dispatches 

ROME — Italian and foreign 
investors will be offered a “signifi- 
cant amount" of nonvotine stock in 
Credito Italiano. one of the coun- 
try’s lop banks, the state holding 
company IR1 said Monday. 

IR1. whose full name is Istituto 
per la Ricostruzione Jndustriale. 
said it would offer a portion of its 
165 million shares of nonconvert- 
ible savings stock through Gold- 
man Sachs International by No- 
vember. That represents 57 percent 
of the total savings stock. 

The savings stock will be quoted 
on Britain's Stock Exchange Auto- 
mated Quotation Service. 

(AFX, Reuters) 
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Need to reach 
telecom professionals? 
Die IHT is your vital link. 

On October 7th & 8th, 
the IHT will publish a Special Report on 

Telecommunications 

This special report takes a look 
at the leading telecom players, products 
and services, and examines how 
voice, video and data services help to 
support economic development and 
provide a basis for integration among 
world markets. 

It presents a chance for 
advertisers to communicate directly 
with the IHTs substantial audience 
of corporate telecommunications 
professionals. According to the 1 99 1 
IHT Reader Survey, 33% of all IHT ( 

readers have responsibility for 
telecom decision-making. That's a total j 

of 140,455 executives.* 

And to reach the professionals 
attending the International 
Telecommunications Union trade 
fair in Geneva (starting October 7), the 
IHT will distribute 3,500 extra copies 
there every day until the end of the 
show. 

For more information on 
advertising in this Special Report, 
please call Juanita Caspari in Paris at 
(33-1)4637 93 7 6. 
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AISTHOM 


At a meeting- chaired by Pierre SUARD on 
September 18, 1991, the Board of Directors of 
Alcatel Aisthom reviewed audited consolidated sales 
and earnings for the first six months of 1991. 


1991 first half earnings : 
FF 3.5 billion, 
up 24% 


Group net sales amounted to FF 74,770 million, a 9% 
increase over the first six months of 1990 ; on a 
comparable structural basis, the increase in sales 
would have been 6 

Income from operations after financing rose 26 W 
to FF 6,550 million, reflecting continuing margin 
improvements at the Group's major operating units, 
particularly Alcatel. 

Net income before minority interests amounted to 
FF 3,466 million. After minority interests, net income 
totalled FF 2,599 million. These amounts, 
representing increases of 24% and 32%, respectively, 
over the first half of 1990, include a non-reeurring 
income of FF 630 million arising from the sale 
of Alcatel Aisthom shares to the Fiat Group as part 
of the Group’s acquisition of Telettra and the 
establishment of cross-shareholdings between 
Alcatel Aisthom and Flat 
Primary earnings per share, based on a total of 
113 million shares outstanding at June 30, 2991, 
amounted to FF 23.00, as compared to FF 20.20 one 
year earlier, based on 97.9 million shares outstanding 
at the time. Excluding non-recurring items, net 
earnings per share amounted to FF 17.40. as 
compared to FF 15.30 one year earlier. 

Based on market trends at midyear, sales growth for 
1991 as a whole should be in line with the increase 
recorded in the first ball Barring unforeseen 
circumstances, growth in income before nonrecurring 
items and minority interests for the year should be more 
moderate than in the first half but should substantially 
exceed sales growth, while nc*-recurring income is not 
expected to increase significantly. 

The Board of Directors notes with satisfaction the 
response of shareholders to the optional dividend in 
share form. Some 67% of the 1990 dividend was paid 
in shares, resulting in the issue of 1.7 million new 
shares and representing a reinvestment of 
FF 912 million. 

Payment of the 1990 dividend in share form, bond 
conversions, and exercise of stock options issued to 
certain members of management cumulatively 
resulted in the issuance of 2,044,201 Alcatel Aisthom 
shares, representing an increase in share capital 
of FF 82 million and additional paid-in capital of 
FF 955 million. 
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Thus, as a result of these operations, 

Alcatel Alsthoin’s share capital at August 31, 1991 
had risen to FF 4,813 million from FF 4,733 million 
following the mergers with Generale Ocridentale, 
Trocadfro Participations, Saft and Locate!. 

The share capital at that date consisted of 
120.3 million shares outstanding, eligible for 
dividends from January 1, 1991. 

In addition, and as authorized by the Extraordinary 
Shareholders* Meeting of June 26, 1990, the Board of 
Directors has approved stock options permitting 
certain members of management to purchase 
Alcatel Aisthom shares, and also approved a new 
capital increase open to employees. 

The stock options will be exercisable between 
September 18, 1993 and September 18, 1996 at a price 
of FF 530 per share, and will lead to the creation of 
up to 1,500,000 shares. 

The capital increase open to employees will occur 
before Decembre 31, 1992, and would lead to the 
creation of between 500,000 and 1,500,000 shares, at 
a subscription price of FF 470 per share. 
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The Desk Diary 

That Picks Up And Goes With You 







Diary measures 22 x 15 cm 
(S.5 x 6 in). Jits easily into the 
slimmest attache case, arid has giit- 
metai comers. gold page-edges and 
French blue paper. Personalised 
with gjJt initials on the cover, it's 
a marvelous gift for friends, 
business contacts and associates. 


Half your life's story — or even more 
— is inscribed on the pages of your desk 
diary . Yet when you travel or go to meetings, 
£>, most desk diaries are too cumbersome 
to take along 

That's wfiy the International Herald 
Tribune — constantly alert to the needs of 
bus y executives — had this desk diary' 
especially designed for its readers. Bound in 
luxurious silk-grain black leather . ; it's 
perfect on your desk, offering all the noting 
space of any standard desk diary. Yet pick 
it up and you'll find it weighs a mere 340 
grams (12 oz.). 

No voluminous data and statistics are 
included in this diary, bta on the other hand 
a removable address book saves hours of 
re-copying _ from year to year. 

Note that quantity discounts are 
available. Please allow three weeks for 
delivery. 

lie ralbSEribtroc 

P4W J-4 » •» -W ■ ». T«— m* TV ». T w. 

Karen Dick. Special Projects Division, 

IS l Avc Ck-de-Gaulfe. 92521 Naiflly Cedes, France, 
or fax to: (35-11 46 3706 51 

Payment is by craft card onh. AB major cants accepted. 

I Please note that French residents may pay by check in 
French francs, at the current exchange nut We regret that 
checks in other currendcs cannot be accepted. ) 

Rease send me 1992 EHT Desk Diaries, 

Price includes initials, packing and postage in Europe. 


The Annual 
Oxford Summit 

Review the business climate of a world in turmoil, 
in the calm of Oxford. 

OCTOBER 2-5, 1991 
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A luxurious 

useful gift for executives 
on the move 
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TAKE US TO THE U S 


tl 1 ’ 


Hassle-free travel. It’s something 
every businessperson wants most. 
And gets least. But with American 
Airlines and American Express, 
you’re on your way 

World-celebrated Service. 

On every trans- 
atlantic flight, you’ll 
enjoy a special kind 
of attention: Ameri- 
can’s award-winning 
International Flag- 
ship Service? Great 
food and wines 
served by friendly, gracious atten- 
dants. And, in First and Business 
Class, big soft leather and sheep- 
skin seats to relax in. As well as 
m an y other V.I .P. comforts. 

World-wide 24-hour Service. 

When you travel, your American 
Express* Card is an invaluable 



companion. It’s widely accepted. 
And, if it’s lost or stolen, there is 
round-the-clock assistance and 
emergency replacement by phone 
or in person. 

Wherever you are in the world, 
chances are there will be an 

American Express 
Travel Office nearby. 

You’ve Gpt Great 
Connections. 

American has over 
200 flights from 

Europe to the U.S. 

every week. But what if you have to 
fly from city to city, state to state? 
American offers more flights to 
more U.S. cities than any other air- 
line, with convenient connections 
to more than 250 destinations in 
the U.S., Canada, Mexico, the 
Caribbean, Central and South 
America, and the Pacific? 


The American Express* Card is 
more than welcome wherever 
American flies. It’s recognized in 
most fine restaurants, hotels, and 
shops throughout the U.S. Millions ■■ 
of them. 



Amerkm 

The First Name in Travel. 
On your next business trip to the 
U.S., take the easy route. 

American Airlines and American 
Express. 

* Some cues saved byAOtaflan E*gte? Amerfcsrt regional aMlneassodae 



AmericanAirlines 

Something special in the am 



Cards 
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Monday’s Closing 

Tables include the nationwide prices up to 
the closing on Wall Street and do not reflect 
late trades elsewhere. Via The Associated Phase 
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THE BEST TOBACCO MONEY CAN BUY 


ELYSBS COURT TOME, SICAV, 

SodM dlmnstisseiTwnt a Capital Variable 
S^ge soaai : L -2132 Luxembourg, 8 Avenue Mane-TMrAse 
R.C Lazcmboiirg B. 2 SJ 63 


Messieurs les Actionnaires son l convoquM par ie present avis i la seconds 
ASSEMBLfiE CfiNfiRALE STATUTALRE 

de noire aorififc qui aura lieu le 2 ortobre 1991 ill hrs an si^e social 
aver Toidre du jour suivauL' 


Ordre dn jour 


L Exomeoda 


2. Dtdorge aax administrate aro poor leur mandat. 

3. RenoaveUement dn mandat da Redwor tTEurepruco 
agroee poor one an nee. 

4 . QnMiioM dhnerses. 

Les aciioniiaxres soul aveflis qu'il n'y a pas de quorum pour delibbrcr 
valdblcmenl et que la resolutions sent prises i La simple majorile dee 


artioas pr&wntes ou npiboenteec. 


Les dbieuteuxs d 'actions au porteur son I obliges de depoeer ieun litres onq 
joura avanl I'Aseemblfe aupifs de: 

CCF Luxembourg S^A. 

8 Avenue Marie-Tbbrbse 
L -2132 Luxembourg 

Le Conceil d'Aminictralion 


ELYSBS MONET AIRE, SICAV, 

Society d'lnvaatissement a CapM Vcriabla 
Srtge soaai : L -2132 Uixombourg, 8 Avenue Mario-ThMn 
R-C Luxombourg B. 25.791 

Messieura les Actionuaira sont coavoqu^s par fc prcxnl av» A la seconds 

ASSEMBLfiE GfiNfiRALE STAJUTAIRE 

*^ 5 * 5 “*“ fl*“ aura lieu le 2 ortobre 1991 a 10.00 hrs au aitec social 
avec I ordre du jour smvant : ^ . 

Ordre dn jnnr 

1. Examen da npport de gestion dn Coasefl <rAdnunii»tr*tW 
du rapport dn B^viMar d’Entreprisra agrb^Tdu MBUdes 
anonds, annexes et de I'affeetatloa des ramlmta. ^ 

2. Decharge anx administraleara poor tear mandat. 

3. RenoaveUement dn mandat du RMsenr d*Eatranrises 

agrebe pour nne annee. . 

4. Questions diveraes. 

SliJSr™ av - rti f C[U ’ il n ’y a P“ to quorum pour dSibbrar 
vdablrmau el q« 1 * raoluhons aoni prism a l rimplTmijorirfda 
dclimin pnarata mi leprisenleea. ^ ™ 

L« dck ntnira d actions au poneur mm obliges de deposer Icura tibm «« 
jiiup. avanl l .Wmblee supra de : ^ 

Ca Luxembourg S^A. ■ 

8 Avenue Marie-Tbfcrrae 
L-2132 Luxembourg 

le Conaeil d’Aministratura 
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Fletcher 
Plans Sales 
Of Assets 

Roden 

AUCKLAND — Fletcher Chal- 
lenge Ltd-, New Zealand’s largest 
industrial company, said Monday 
.that it planned substantial divest- 
ments as it prepares to cope with 
sharply lower profit in the year to 
■June 1992. 

The forestry, building and ener- 
gy concern said in its animal report 
that capita) expenditure would fall 
(substantially from its 1990-91 level 
'of 1.3 billion New Zealand dollars 
(5760.5 million). 

The chief executive, Hugh 
..Fletcher, said in Toronto on Thurs- 
day he was comfortable with ana- 
.. lysis’ 1991-92 earnings es timat es 0 f 
400 miDion to 450 milli on dollars. 
.In 1990-91, net profit fed 16 per- 
-cent, to 555 million dollars. 

, “The process of Amber halanc- 
5 mg our balance sheet, and our stra- 
tegic and operating performance, 
1 wOj include substantial divest- 
ments," Mr. Fletcher and the com- 
pany^ chairman. Sir Ron Trotter, 
said in the annual report 

Market analysts say Fletcher 
-Challenge could sell Rural Bank. 
. bought from the government in 
;1989 for 550 million dollars, as it 
bad outgrown its usefulness as a 
specialist vendor of farm finance. 

. For the first time, Fletcher Chal- 
lenge’s annua) report gives a seg- 
mental cash Dow summary. It 
shows that building, construction 
.and materials operations, which 
» made up 40.6 percent of the com- 
pany’s total assets of 18.94 billion 
‘ dollars, accounted for just 28.5 per- 
cent of total earnings before inter- 
_esl and taxes of 1.28 billion. 

Pulp and paper, making up 38.9 
. percent of assets, accounted for 
24.9 percent of cash flow. Energy, 
.'with 14.9 percent of assets, contrib- 
uted to 34.3 percent of cash flow. 


Japan Research Now in Free Fall 

Mine Shaft Provides Quick Bursts of Weightlessness 


By T. R. Reid 

Washington Pan Service 

KAMI SUN AGAWA, Japan — - In an aban- 
doned coal min e in this tiny mountain town at the 
center of Hokkaido, Japan’s northernmost 
a research consortium recently opened a 538 mil- 
lion hole in the ground. 

Japan, which lacks its own outer-space program, 
goes deep inside the Earth at the Japan Microgra- 
vity Center to study weightlessness. 

The hole — the old mine shaft spruced up with 
research facilities — goes down for about 2330 
feet (710 meters). If yon drop something in, h falls 
for more than 10 seconds before hitting bottom. 

During those 10 seconds, an object dropping 
down the shaft in free fall is weightless. Objects in 
orbit around the Earth are also free falling, bat 
their forward momentum keeps (hem in a curving 
path around the planeL In the Japanese facility^ 
materials or experiments held in an aulomobfle- 
soed capsule will approach the state of “mjerogra- 
vity” — about 110,000th of the normal pun of 
gravity on an object at the Earth's surface. 

In that state, Japanese scientists say they can 
cany out observations, experiments and industrial 
production. 

Although the phenomenon — both m space and 
in the ground — is called microgravity, this is a 
misnomer. Earth’s gravitational pul) is essentially 
the same in orbit as on the ground, or half a nrik 
into 0 k ground. Weightlessness is simply the result 
if the faffing objects encounter no resistance. 

The effect was demonstrated when the research 
center here opened for business last summer. In- 
side the capsule, the scientists had placed a five 
pound (2J!5 kilogram) lump of coal on a scale, 
when the capsule dropped, the scale's indicator — 


visible via a television camera falling with the scale 
— swung to 0 during the free falL 
The Japan Microgravity Center is huger than 
the world’s three older microgravity centers, one in 
Germany and two in the United States. It can hold 
experimental or industrial gear weighing up to one 
ton, cradled made a vacuum-sealed capsule and 
guided by magnetic fields for stzaigbter. friction- 
less drops. The capstic free falls for 1,607 feet and 
then reaches a 600 foot-long compressed-air brak- 
ing system to cushion the end of the fail 
Ten seconds of weightlessness does not ap- 
proach the weeks or years possible in a space 
vehicle. Still, the developers of the microgravity 
shaft, jointly funded by the government and pri- 
vate companies, say that all available research tune 
is already sold for the first year. 

In weightlessness, drug companies can create 
protein crystals that are used to deduce the struc- 
ture of molecules. Aircraft and machinery builders 
are using metal-matrix composite materials devel- 
oped in weightless research for strong, lightweight 


Alan Bond Is Held 
Liable on Guarantee 

Court Soys He Must Pay $ 194 Million 


In weightlessness, liquids tend to gather into a 
sphere Using that property, Japan’s electronics 
companies nave made strides in production of 
gaHium-arsemdc semiconductors. Molten semi- 
conductor material released in zero gravity forms 
itself into a near-perfect crystal which can be 
diced to form the base of new microchips with 
better performance than silicon chips. 

Most of the Japanese scientists and manufactur- 
ers signing up for time at the center here would 
prefer to ao their work in space. “But frankly, this 
setup has some advantages,** said Akira Sawaoka, 
a Tokyo Institute of Technology professor. 

“On the American shuttle, one launch costs 
sometmg like S200 million. " 


CcvnpiM by Our Staff Fnm Dnpatcha 

SYDNEY — Alan Bond, once 
head of a multi-billion dollar em- 
pire. was tiying to stave off bank- 
ruptcy Monday after a court ruled 
he bad to pay a 243 million Austra- 
lian dollar (5194 million) personal 
guarantee. 

Judge Andrew Rogers of the 
New South Wales Supreme Court 
ruled that Mr. Bond, former chair- 
man of Bond Corp. Holdings, was 
liable to pay the guarantee to 
Hongkong Bank of Australia. 

Mr. Bond, worth an estimated 
400 million dollars in 1987. is seek- 
ing a stay of judgment to allow time 
to appeal and to prevent the bank 

immediately bringing bankruptcy 
proceedings against him. 

"It is inequitable and 1 will be 
fighting it on that basis.” he told 
reporters. 

Mr. Bond lold the court that be 
had few assets other than 50.000 
dollars in three bank accounts. But 
after questioning he said he had a 
pension fund worth about 2 million 
dollars, while a house owned by a 
famil y trust was worth from 17 mil- 
lion to 18 million dollars. 

Judge Rogers ruled that the 1990 
guarantee, on a 425 million loan to 
Mr. Bond's family company, DaD- 
bold Investments Pty_ to fund de> 


Manila Needs IMF More Than Ever, Aide Says 


MANILA — The Philippines 
must make sure it meets IMF con- 
ditions for a loan package, especial- 
ly now that it stands to lose finan- 
cially from the rejection of a new 
US. military base pact. Finance 


Secretary Jesus Estanislao said 
Monday. 

In a memorandum to President 
Corazon C Aquino that was re- 
leased to the press, Mr. Estanislao 
said it was essential to move ahead 
relentlessly with an economic stabi- 


The program is designed to keep 


AUSTRALIA: Market Seeks Directum After Ratty 


(Continued from first francs page) 
many corporate cowboys from the 
market and a possible improve- 
ment in commodity prices as major 
consuming nations emerge from re- 
cession are attracting both local 
and foreign investors back to Aus- 
tralian equities. 

Richard Morrow, associate di- 
rector of Smith New Court Austra- 
lia Ltd., said that with leaner com- 
panies, “even small sales increases 
will show through in a substantial 
rise in profits." He added that there 
was now more foreign interest in 
the Australian market than at any 
time since 1988. 


So far this year, a total of more tentiaHy profitable units of failed 


die $900 trillion IMF loan terms 
could threaten government efforts 
to restructure $53 billion in com- 


ihan 53 billion Australian dollars corporate em 
has been raised in the market, in- Charles Br 
chiding a recent float by the federal ter Warburg 


es sold off. 
t, a director of Pot- 
scurities Ltd, said 


government of 30 percent of Com- that the market’s capacity to ab- 
mon wealth Bank, one of the four sorb new issues would be helped by 


largest Australian commercial 

hanks. 

The new issue, which raised 13 


the renewed interest of private as 
weD as institutional investors in 
Australian shares and the growing 
amount of superannuation-fund 


that is now less likely. 


The Philippine Senate voted 


• -ii- ■ « ■ urn mi nil 1 1 iTI 1 ■ All * fif # — • MM m «* * w 

buhon dollars, was massively over- alibied to g-u^es. February. A review of fiscal and $203 mflhon over 10 years in annu- 

snbscribed. - 3 - - *- — * J - 1 — — ~~ U - 1 — * — — p - u: - 


Mnch of the interest so far tins 


Stockbrokers say that another 15 year has focused on blue-chip Ans- 
bfllion dollars in new equity and tratian industrial and mining corn- 
rights issues is likely to lie offered paries. Brokers say that in many 
by mid-1993 as government-owned cases these stocks are now fully 
fmnpa nies are privatized and po- valued. 


ed in November. 


and economists warned that Ma- 


lization program agreed on with vices by cracking down on 
the International Monetary Fund, widespread tax evasion. 


a radical overhaul 


aoramnent spending within stria of the Philippines’ protected econ- 
fimits, bring inflation down to sin- omy. This, be said, would include 
g)e digits from its present year-on- the substitution of tariffs for virtu- 
year level of around 20 percent, ally all import quotas, liberaliza- 
uberalize trade and cut foreign dan of priang decisions on oil and 
debt, now at $29 billion. state-run public utilities, and im- 

Bankers said faflure to stick to provemenl in the use of foreign aid. 


in terms The central bank governor, Jose 
t efforts Cuisia, said on Friday that it would 
in com- be difficult for the country to 


mercial debt and raise extra assis- achieve more than 1 percent growth 
tance from the IMF, the World this year in gross national product 
Bank and Japan. The bankers said adjusted for inflation because of 
tbe deal could still proceed without the rejection of the U3. treaty. The 
a planned S150-S200 milli on con- economy grew by 3.6 percent last 
cributkxi from the United States year and 5.6 percent in 1989. 


The IMF loan, an 18-month Sept. 16 to end the U.S. military 
standby credit, was approved last presence in the country, forfeiting 


monetary targets agreed upon in al assistance linked to use of Subic 
return for theloan will be conduct- naval dockyard. Some politicians 


Mr. Estanislao said the govern- nila could also lose a series of other 
merit most further increase reve- benefits, such as increased garment 
aues to provide basic public ser- and sugar quotas. 


velopment of a nickel mine in 
Queensland, was enforceable. 

He dismissed as inconceivable 
Mr. Bond’s claim that William 
Purves. chairr riftn and chief execu- 
tive of Hongkong Bank's parent, 
Hongkong & Shanghai Banking 
Coro., had told him tbe guarantee 
would not be enforced. 

Mr. Bond’s account was incon- 
sistent with die objective facts of 
what occurred in the preparation of 
the document," the judge said. 

Dallhold went into liquidation in 
July with debts of more than 1 
billion dollars. (Reuters, API 


Foster’s Posts 
Annual Loss 
Of $34 Million 

Compiled bv Oar Surff From Dap^lcha 

SYDNEY — Foster’s Brew- 
ing Group, the slimmed-down 
conglomerate known until last 
year as Elders DCL. posted 
Monday a loss of 43 million 
Australian dollars (S34 mil- 
lion} for the year to June 30. 

That figure included ex- 
traordinary charges against 
profit of 2773 million dollars 
associated with tbe company’s 
restructuring, which involves 
the sale of all but its brewing 
assets. Without the charges, 
profit more than doubled to 
234 million. 

The company reported a 
loss of 126 billion dollars in 
the 1989-90 financial year. It 
moved to sell its finance, agri- 
culture and resources busi- 
nesses after a failed manage- 
ment buyout that left it with 
heavy debt. By selling assets, 
Foster’s cut net debt in 1990- 
91 by 13 billion dollars to 3.4 
billion dollars. 

But the chief executive, Pe- 
ter Bands, said the recession 
was hindering further asset 
sales. (AFP, Reuters) 


Hong Kong 
Hang Seng 

4100 

4000 f 

3900 . 4- 


Singapore 
Straits Times 

lfiOO 

52 S 

1400 

1350 


TOKYO 
Nikkei 225 


J J'A S' 


aMOr A ,, tt J* JaT 
1981 


Exchange Index 

Hong Kong Hang Seng 

Singapore Straits Times 

Sydney All Ordinaries 

Tokyo Nikkei 22S 

Kuala Lumpur Composite 


Monday Prev. % 

Close Close Change 

Closed 3,910.34 

1,390.78 1 ,378,55 +0.89~ 

1,562.80 1,562.60 +0.01 

Closed 23,192.74 

520.57 524.20 -oTSS* 

704.8 4 712.50 -LOB* 

Closed 659.04 

Closed 4.741.45 - 

912.75 90529 +0.83 

253.09 254.84 -0.69 

1,378.85 1,402.61 -t.fiT 

Closed 878.58 ~ 

tanwinl HcnM Tr&nao 


Bangkok SE 
Seoul Co 

Taipei W( 

Manila Cc 

Jakarta Sti 

New Zealand M2 
Bombay Na 

Sources: Reuters. AFP 


SET 

Composite Stock 
Weighted Price 
Composite 
Stock Index 
NZSE-40 
National Index 


Very briefly: 

• CRA Ltd- 49 percent-owned by RTZ Corp.. has received initial 
approval to proceed with the Century mine in Australia's Queensland 
state, which authorities say will be able to supply 10 percent of world zinc 
demand. 

• Tin prices in Kuala Lumpur fell to 15.87 ringgit a kilogram (S2.62 a 
pound), the lowest since mid- April, amid persistent selling on reports last 
week that Brazil’s giant Bom Future mine might be reopened. 

• Tbe Korea Development Rank said South Korea had become overly 
dependent on technology from Japan and the United States and should 
seek it in the Soviet Union and Europe. 

• Malayan Banking Bhd. has raised its fixed deposit rates by between 0.6 
and 0.8 percentage point to between 7.6 and 8.0 percent, the latest bank to 
raise rates in response to the central bank's tightening of liquidity. 

• Keppd Bank of Singapore Ltd, a subsidiary of Keppel Corp., is cutting 
its prime lending rate by a quarter percentage point to 7.50 percent 

» Construction & Supplies House Bbd of Malaysia plans a Mor-2 rights 
Issue to raise 104 million ringgit to finance acquisitions and repay 
borrowings. 

• Mitsubishi Electric Corp. will furnish technology to allow American 
Telephone & Telegraph Corp. to make gallium arsenide integrated cir- 
cuits under the Mitsubishi name, Nihon Keizai Shimbun reported 

■ Taman's capital outflow, which hit a record S10.7 billion last year, will 
fall sharply this year to about $5 billion, said (he central bank governor, 
Samuel Shi eh. 

Reuters , AFP 


Malaysia to Start 4 th Television Channel 


Complied by Our Staff Fnm Despatches 

KUALA LUMPUR — Malaysia will start a fourth 
television ehannri in January to be operated by tbe 
national Radio Television Malaysia, information Min- 
ister Mohamad Rahmad was quoted Monday as saying. 

TV A wiH initially serve viewers in the southwestern 
Klang valley on a subscription basis and broadcast 
foreign entertainment and news, including CNN. 


Malaysia now allows only limited foreign television, 
including CNN, on its three television channels, two of 
which are run by RTM and one by a private company. 

Separately, China is to set up its first cable-television 
network in Beijing offering entertainment programs 
and services, accenting to a semi-official report. 

(Reuters, AFP ) 


NYSE 

Monday’s dosing 

Tables Include the nationwide prices up to 
the dosing on Wall Street and do not reflect 
late trades elsewhere. Via The Associated Press 

(Continued) 
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Bills Rest Unbeaten, Barely 


Compiled by Our Staff From Dispatcher 

The Buffalo Bills are 4-0 and it hasn't been easy. 

Sunday, the Bills escaped with a 17-10 victory in 
Tampa. Florida, after the score was tied in the final 
quarter. The week before, the New York Jets' Pat 
Leahy missed a S 1-yard field goal with 23 seconds left 
to give the Bills a 23-20 triumph. In the season opener, 
the Bills survived. 35-31, against the Miami Dolp hins 
Their only nonsqueaker was a 52-34 win over the 
Pittsburgh Steelers. 

"We’re not going to come out and blow everybody 
out,” said Thurman Thomas. “Everybody talks about 

NFL ROUNDUP 

our high-powered offense. Defenses are trying to stop 
us from doing this.” 

Jim Kelly threw a 29-yard touchdown pass to Keith 
McKeller with 5:21 left to give the Bills their victory 
over winless Tampa Bay. 

Buffalo drove 76 yards Tor the touchdown but then 
had to hold off a final drive by Tampa Bay to the Bills' 
8 before time ran out “I'm just glad to get this one 
over with.” said Kelly, who threw for 322 yards. 

The Bills had lost five straight games in Tampa 
Stadium — the most painful coming last January in 
the Super BowL 

Broncos 27, Chargers 19: Holdout Bobby Hum- 
phrey's case isn’t getting any stronger as Gaston 
Green ably replaces the star runner. 

Green ran for 63-yard and 20-yard touchdowns in 
the fourth quarter and finished' with 127 yards in 
Denver. He scored three times — the first rushing 
touchdowns of his four-year NFL career. 

Cowboys 17, Cardinals 9: Eramitt Smith was sensa- 
tional from beginning to end for Dallas in Phoenix. He 
ran for first-quarter touchdowns of 60 and 12 yards, 
then helped secure the victory with a 37-yard run that 
set up Ken Willis's 4 1 -yard field goaL Smith had 182 
yards on 23 carries. 

It was only the second time in Dallas history a back 
has had two runs of 60 yards or longer. Smith broke a 
75 -yard er two weeks ago against Washington. Tony 
Dor sen recorded a similar feat in 1977. 


Falcons 21, Rriktarc 17: Chris Miller threw for two 
touchdowns in Atlanta, including a 46-yarder to Mi- 
chael Haynes to break a 14-14 tie six seconds into the 
final period. 

Playing before a raucous crowd of 53,615 that 
borrowed from the Atlanta Braves baseball crowds by 
chanting “Beat LA., Beat LA,” and doing the toma- 
hawk chop, the Falcons made enough big plays to 
offset Jay Schroeder's two touchdown passes. 

49ers 27, Rams 10: San Francisco ended its three- 
year regular- season home losing streak against Los 
Angeles as Jerry Rice made the biggest play, going 62 
yards for a touchdown and breaking three tackles. 

Steve Young, who entered the game as the top-rated 
passer in the NFC, threw for 288 yards and two 
touchdowns, bitting 21 of 31 passes. 

Griefs 20. Seahawks 13: Steve DeBerg threw two 
touchdown passes and Nick Lowery kicked two field 
goals in Kansas City. 

Rookies Tim Barnett and Harvey Williams caught 
DeBerg's touchdown posses, their first in the NFL. 
The touchdown by Williams, a No. 1 draft choice from 
Louisiana State, was the game-winner and came mid- 
way in the fourth quarter on a 15-yard swing pass. 

Patriots 24. Oilers 20: Houston was stunned in 
Fox boro. Massachusetts, as Greg McMurtry’s first 
NFL touchdown, on Hugh Millen's first scoring pass 
of the year, with six seconds left, provided New 
England with the upset. 

The Patriots had taken a 17-6 lead, but Warren 
Moon threw two touchdown passes to Curtis Duncan 
to put Houston ahead, 20-17, with 1:52 remaining. 
Then Millen took the Patriots 83 yards. 

Dolphins 16, Packers 13: Don Shula was drenched 
with Gatorade in Miami after securing his 300th NFL 
coaching victory in 28 years. 

Redskins 34, Bengals 27: The visiting Redskins won 
their fourth straight and Cincinnati lost its fourth in a 
row. the Bengals’ worst start since 1984. 

Gerald Riggs, who ran for three touchdowns, had a 
seven-yard er with 2:02 to play for Washington. 

Lions 33, Colts 24: Detroit held the Colts to four 
yards on the ground and limited Eric Dickerson to 17 



Jor Skipper-' Ream 

Thurman Thomas used his head, but still couldn't get past the Buccaneers’ Brodrick Thomas (51). 


yards on 13 rushes. StilL Dickerson's 17 yards gave 
him 12,121 for his career, and moved him past Franco 
Harris into fourth place on the NFL rushing list. 

(UPI. AP) 

■ Dave Anderson of The New York Times reported: 

Lawrence Taylor dropped the words as if he had 
dropped his helmet on the blue carpet in the New 
York Giants' locker room. With a soft thud. 

After Sunday's 13-10 victory over the visiting Geve- 
land Browns, the 32-year-ola linebacker was talking 
about how “we’re going in the right direction.” 

And then be suddenly started talkin g about how he 


wasn't sure if he would be playing next season. “I'm 
considering it," he said. 

Noticing the antennae of his listeners on alert, L.T. 
smiled and said. “I don't want to read headlines now ” 
But he had already written the headlines. 

“I'm serious,” he said later. “1 have other business 
opportunities. It all depends on how well they do.” 

He didn’t describe those other business opportuni- 
ties. He’s already involved in LTs sports bar and 
Lawrence Taylor’s golf center. But his business oppor- 
tunities would need to prosper for him to ignore 
another SI.6 milli on salary in the final season of the 
three-year contract he signed a year ago. 




Boxer’s Injury Opens 
A Debate in Britain 

The ijsonatrd Press ’ ■ 

LONDON — While Michael Watson lay unconscious on a Ufc 
support machine on Monday after two brain operations, a debate 
stirred in Britain over whether boxing should be banned. 

Watson was in critical condition after his 12th- round defeat by 
Chris Eubank in an all-British contest for the vacant Work! Boxing 
Organization super-middleweight title. Watson’s injury came. at 
almost the same time that American bantamweight Feme Morales 
was hospitalized in Indio. CaEforaia, after a 12-round loss .on 
Saturday to International Boxing Federation champion Orlando 
Canizales. Morales also needed surgery to remove a blood dot after 
fainting about an hour and a half after the fight 

Watson was ahead on points when the two fighters floored each - 
other in succession near the end of round II. When the Final round 
started he was cornered by Eubank and referee Roy Francis halted 
the fight with Watson in a daze. He then collapsed. 

He needed an operation Saturday night to remove a blood dot 
from his brain and doctors on St. Bartholomew’s Hospital in central 
London did follow-up surgery Sunday. Doctors reported a slight 
improvement in Watson's condition Monday rooming. 

Eubank also was hospitalized after the bout, suffering from 
exhaustion. He was released Sunday afternoon. 

Monday, the sport's opponents renewed their calls Tor boxing to 
be banned as it is in Sweden and Norway. 

"The boxers themselves want to box but their dependents are in a 
dreadful state," said Dr. Jeffrey Cundy of the British Medical 
Association, which represents 100,000 doctors and wants the sport 
banned. “If a boxer is trilled or rendered punch drunk that is a 
disaster for the family." 

James Callaghan of the Labor Party also suggested a ban. “There is 
wily one winner in professional baring." he said. “1 have never known 
a promoter suffering from punch-drunkenness or brain damage.” 

Barry McGuigan of Ireland, a former world featherweight cham- 
pion whose opponent died after a non-title contest in 1982. coun- 
tered that banning the sport would cause greater problems. 

“If we ban boxing, we'd drive it underground and make it even 
more dangerous." said McGuigan. who suggested longer breaks be- 
tween Tights, increasing the gap between rounds to 90 seconds instead 
of 60 and having doctors examine each fighter during the contest. 


Down From Mount Olympus and Onward to Corporate Headquarters: The Evolution of the Games 


By Tom Callahan 

H'axhingfon Past Semee 

W ASHINGTON — The Olympic Games are no long- 
er an ideal. They are a league. They are a profession. 
They are a franchise. They are a heartbreak. 

In 393 A.D., the athletes' grumbling displeasure with 
olive wreath prizes caused Roman Emperor Theodosius 1 
to suspend the Games in dismay for 1 .502 years. Where is 
Theodosius when we need him? 

On an enormous billboard in New York City’s Times 
Square, a tantalizing 


Vantage 

Point 


* 


figure with a blac Iced- 
out face has been ad- 
vertising slinky linge- 
rie. Since the modd 

was rumored to be a former Olympic swimmer, most 
people were guessing it was Robert Helmick, president of 
the United States Olympic Committee. 

But. come the unveiling, those estimable legs in the 
Jockey brand black stockings turned out to bdong to 
Nancy Hogshead, who kicked them to three gold medals 


in 1984. It was a natural mistake. Helmick had been 
parading around in his underwear for a couple of months. 

As even a child can see, the Games themselves have no 
clothes at all. 

An Iowa lawyer whose Olympic post was theoretically 
unpaid, Helmick resigned a couple of days ago looking 
shocked — shocked! — to discover that taking money 
from a bowling company while being in a position to vote 
bowling into the Games might represent a conflict of 
interest, even in Des Moines. (While you’re at it, St 
Theodosius, can't something be done about bowling?) 

H ELMICK ADMITTED he was a paid “consultant” 
to a number of groups seeking closer ties to the 
Olympics. By several accounts, his fees amounted to just 
hundreds of thousands of dollars, what the 1992 U.S. 
Olympic basketball team would call chump change. 

Meanwhile, private citizens keep kicking in dimes and 
dollars for dreams and commemorative coins as if the 
Olympic movement were a nonprofit organization worthy 
of their charity. It isn’t exactly a swindle, but it is a joke. 
In the Orwellian year of 1984, a Los Angeles travel 


agent named Peter Ueberroth ran the vest from a three- 
piece suit up the Olympic flagpole just to see if anyone 
would salute iL The funny thing is. everyone did. 

The deficits of Montreal were forgotten. The free enter- 
prise era had begun. 

During the second week or the LA. Games. Ueberroth 
called a news conference to commiserate with some 50.000 
volunteers who had been complaining about the measli- 
ness of the box lunch. With a wave of incredible magna- 
nimity, he instantly upgraded the sandwich and even 
tossed in an extra apple. What a man. 

Of course, he left out the fact that he was sitting on a 
multi million -dollar surplus, and that his executive staff 
would be rewarded witn six-figure bonuses. Such payoffs 
were traditional, he explained later, in corporate America. 

F RANK SHORTER, the marathon runner, once 
wished he could compete with “Shorter” stitched on 
his shirt instead of “USA" The blaring nationalism of the 
Games had begun to ring in his ears. But be knew no one 
would pay for Shorter. Companies would not be “proud 
sponsors” of Shorter. Television networks would not bid 


on Shorter. Anthems and flags were the products, not 
Shorter. Patriotism was the thing that was for sale. 

In a flush of patriotism, the U.S. basketball team was 
announced Saturday: 10 NBA terminators and a college 
kid or two to be named later. Still competitive with 
“amateurs,” although unable to guarantee the gold medal 
with them, we had no choice but to call in the mercenaries. 
Wait until Surinam gets a load of Magic Johnson. 

Some of the pros would have demurred — a few had 
already experienced their Olympics — but shoe sales and 
other financial considerations were overwhelming. Mi- 
chael Jordan might prefer to play golf next summer, but 
Barcelona could enable him to buy back Pebble Beach. 

As George Steinbreuner said when he was inevitably 
brought into the Olympic movement: “We should go after 
excellence, and spare no expense.” 

Sport at its highest level —whether labeled professional 
or merely operated that way — has always required its 
followers to possess a certain capacity for iltusioa. an 
ability to squint slightly, to pretend the athletes we pay to 
play for us are somehow worthier than the ones they pay 


to play for them. And it's better not to ask too many a 
questions of football linemen with necks like waists. 

B UT THE OLYMPICS weren’t supposed to be the^ 
NFL They were supposed to be the real thing, clean T 
and unambiguous. Like Brigadooa they reappeared every 
four years (every two years, from now on, television be' 
praised) starring no one in particular, just youth in general 
A few “isms" that came to be associated with the) 
Olympics — commercialism, jingoism, totalitarianism — 
were common colds next to the modem diseases — racism.* 
sexism, cynicism — spread by the simple fact of anabolic 
steroids and the lingering suspicion that Ben JahnsonV 
miscalculation lost time was not in usage but in dosage. 

Citius, altius, fortius. Faster, higher, stronger. What’s* 
the Latin word for bigger? Richer? Sadder? 

In this modem age. it was silly for the USOC still to* 
have an unpaid president. A commissioner is the ticket, a. 
Ueberroth type, another Pete Rozdle. Someone sharp, sticky 
who can seem to be caught up in the virtues of oorapetitiocC 
when, from time to time, they are actually realized. Bur 
without neglecting the real pursuit of the gold. 
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PEANUTS 


By Robert Byme 

T HE encounter between Nigel Short 
of Britain and Jan lunman of the 
Netherlands in the first round of the Fifth 
Verenigde Spaarbank Tournament in 
Amsterdam provided a marvelous exam- 
ple of how even grandmasters bluff with 
complicated opening strategies. It was 
one of the victories that enabled Short to 
tie for first place with Valery Salov. 

There are very few formations as diffi- 
cult to play as the one that arises after 5 
a3 in the Winawer Variation of the 
French Defense. In the main line with 
5...Bc3 6 be, the white center is braced, 
hut Black can work to exploit the dou- 
bled c pawns. In the offshoot that Tim- 
mun chose for this game, 5~Ba5 looks 
toward keeping the pin of the c3 knight 
while Black will exchange with...cd and 
hope to prove that the e5 pawn is overex- 
tended and vulnerable. 

In the last few years^ While has coun- 
tered. as Short does here, with 6 Qg4 Ne7 
7 dc (7 Qg7 RgS 8 Qh7 cd 9 b4 dc 10 ba 
Nbc6 ! 1 NO Qc7 12 Bf4 Bd7 is perhaps a 
more solid way of handling this opening! 
Bc3 8 be. which leaves the white pawn 
position a mess of weaknesses but creates 
the chance to exchange some of the tri- 
pled c pawns away and open the game 
for the white-bishop pair. 

On 9...Ng6. it is important for White 
to shake up the black kingside with 10 h4 
h5 so that the black king cannot castle 
there without worries. 

After ll...Nd7, Short did not anchor 
his e5 pawn with 12 f*t because 12._Nc5 


15 Bd3 Ne$ 14 Be4 de is very strong for 
Blade, the immediate threat being 15._e3! 
Instead, he followed the consistent plan 
of opening up the game with 12 c4. 

On 14 Be2, it would have been wrong 
for Timm an to play ]4„.Qc2 15 Nf3 
Nd3?» (15-.N13 16 Bf3 Qc5 17deQg5 18 
ef Kf7 19 Bg5 yields White a very favor- 
able two-bishop end-game) 16 Kfl! Qb2 
17 Rdl Nc5 18 Bb4 b6 19 de Be6 20 Bb5 
Nd7 21 Bd7 22 Rel Be6 23 Qb5 KdS 24 
Be7 wins the queen. 

The drawback of 14...Qe4 was that it 
allowed a powerful alignment of the 
while pieces after 15 O-O-O, but it did 
enable the black king to find a possible 
haven with 15...0-0. 

On 19 Bh5, T immnn should turns 
played l9._Bh3 20 RdgI Qe4 21 Rh3 
because it is not clear how White can 
claim any superiority after 2L..NF4! 22 
Re3 Qa4. Bishops may be nice, but the 
black knights would be marvelously ac- 
tive in this position. 

Instead, the Dutchman went terribly 
wrong by shifting his knights to the 
queenside with 19._Nc4? 20 Qd4 Nge5, 
which allowed Short to take (he initiative 
with 21 NM Qe4 22 Qd5 Qd5 23 Nd5. 
Unfortunately. Tunman could not play 
23..JJg4 because 24 8g4 Ng4 25 Rhgl 
Nf2 26 Nf6 Rf6 27 Bf6 Ndl 28 Rg7 Kfll 
29 Kd 1 yields White a won endgame. 

After 27 Bg6, Tunman could not cap- 
ture because 27...Ng6 28 Ng6 costs Black 
either the rook at r8 or the knight at c4. 
Thus, after 27...Kh8 (27„Kh6? 28 Nf5 
mate) 28 h5!. Short tightened a mating 
net around the black king. 
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SHORT/WHITE 

Final Position 

After 28...Rad8 29 Rh4!, Tunman bad 
no defense. Thus, 29.„Rd7 30 h6! Re7 31 
hg Kg7 32 Rh7 Kg8 33 Bf5! Bg4 34 Re7 
wins rook for knight and then will win 
the pinned bishop. Tumnan gave up. 
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CLOSING ARGUMENTS 

By Frederick Busch. 288 pages. $19.95. 
Ticknor & Fields. 215 Park Avenue 
Souih, New York, N.Y. 10003. 

Reviewed by Michiko Kakutani 

L OVE and estrangement between fa- 
thers and sons, husbands and wives 
and lovers: this has been a theme that 
Frederick Busch has returned to again 
and again in a dozen novels and short- 
story collections. His latest novel. “Gos- 
ing Arguments," is no exception. 

As he tells us himself in short, staccato 
reminiscences, Busch's narrator, Mark 
Brennan, has been having rather a bad 
time of it. 

He’s worried that his pretty wife. Ro- 
chelle, has been having an affair. He 
suspects that his sullen teen-age son. 
Jack, is doing drugs. And he learns that 
his daughter, Mickey, is in love with an 
HIV-positive homosexual. 

All or them, in turn, are worried that 
something is wrong with him; they are 
constantly asking Mark if he’s O.K. 

Mark, we leant, works as an attorney 
in a small upstate New York town. He 
does a lot of routine legal work and 
occasionally accepts a pro bono case. 

Recently, he tells us. he has been having 
a hard time keeping his mind on his work: 
his mind keeps wandering bad: to his tour 
in Vietnam. Apparently Mark was a fight- 
er pitot known as Goblin, who was shot 
down and held prisoner by the Viet con g. 

After much torture and humiliation 
(events that brought back painful memo- 
ries of his abused childhood), he says he 
managed to escape his captors and re- 
turn home. 

He later married Rochelle, an antiwar 
protester, who is now campaigning to get 
a Vietnam War memorial erected in 
town. Mark sees her effort as a symbolic 
gesture, meant to signify the healing of 
the country’s — and their marriage’s — 
psychic wounds. 

Mark, himself, is anything but healed, 
and he soon finds that his latest pro bono 
case has set off a full-scale re-evaluation 
of his life and sense of self. 

The case involves an attractive social 
worker named Estella Pritchett, who is 
accused of murdering her lover during a 
bout of “rough sex” reminiscent of the 
famous "preppy case" (County of New 
York v. Chambers). 

It's not long before Mark has become 
involved in a dangerous sexual alliance 
with Estetta. while at the same time argu- 
ing on her behalf in court. 

As her lawyer, he draws on his own 
emotional history to build a case for her 
defense. He argues that Estella is the 
survivor of childhood abuse, and that she 
suffers, like many Vietnam veterans, 
from “post-traumatic stress" disorder. 

For all its careful craft “Closing Argu- 
ments” never really takes off as a com- 
pelling or credible story. Everything 
about the book feels a little forced, from 
the sensationalistic murder trial and 
Mark's sexual involvement with the de- 
fendant, to the revelations about Marie's 
true character, which are withheld until 
the novel’s final pages. Indeed, the read- 
er finishes the volume feeling manipulat- 
ed. rather than satisfied or engaged. 
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This Time, Agassi 
Holds Firm, Moves 
U.S. to Davis Final 


By Robin Finn 

■Vpw York Times Service 

KANSAS CITY, Missouri — Ii 
\^as a flash finale, down to the wire, 
with the US. Davis Cup team’s 
chances of reaching the final rest- 
ing atop the unpredictable shoul- 
ders of Andre Agassi the showman 
with a history of being unable to 
curtail bis stage fright in pressure 
scenarios. 

: Sunday in Kemper Arena in the 
fifth ana deciding match of this 
Davis Cup semifinal, Agassi had to 
defeat Germany’s Carl-Uwe Steeb, 
a stubborn bascliner who bad upset 
him in both previous encounters, 
doe a humiliating loss in the decid- 
ing match of tne semifinals rwo 
years ago in Munich. But this time 
Agassi achieved his revenge, and 
$curcd his nation's ticket to the 
final round, by trampling the Ger- 
ijaan, 6-2, 6-2, 6-3. 

* The United States, the defending 
Davis Cup champion, neat tests 
that title against France, which ad- 
vanced to its first final since 1982 
by sweeping the makeshift squad- 
ton assembled by war-torn Yugo- 
slavia. 

) Agassi, who felt bullied by Steeb 
cm previous occasions, said he was 
determined to rise to this one. “I 
wish there was a non- egotistical 
way of answering this," he said, 
%ut today I felt Eke I was in con- 
trol of everything." 

Steeb, a Davis Cup second- 
stringer for Germany since 1987, 
was overwhelmed by Agassi's me- 
teoric topspin winners down the 
line and bold, cross-court man en- 
verings. Agassi never dropped his 
own serve but pillaged Steeb's from 
the start, breaking him twice for a 
4-0 lead. 

Image, not heroics, has always 
been Agassi's specialty. But it was 
left to the 21 -year-old Las Vegan to 
save this «m»final after Jim Couri- 
er fell to Michael Stich, 6-4, 7-5, 6- 
4. 

Agassi, who had hoped to use the 
weekend as a dose of personal in- 
spiration and restoration, im- 
proved his Davis Cup singles re- 
cord to 1 1-4 with his victories over 
Stich and Steeb. In the process, he 
ended his country’s losing streak to 
Germany, which eliminated the 


United States from contention in 
1985. 1987 and 1989. 

“He came in here with a lot of 
energy and with inspiration,” 
Nikki Pflic, Germany’s coach, said 
Of Agassi, who was euminated from 
the United State Open in the first 
round. "He is a world-class player 
and 1 thought to myself, he may 
prove here that he's stQl Andre 
Agassi, and that’s exactly what 
happened." 

In contrast, what happened to 
Courier was that Stich decided to 
perform like a Grand Slam champi- 
on. Courier said he faced "an uphill 
battle" the whole way against the 
big-serving, unflappabJeStich. 

‘The first game was very impor- 
xanC said Such, who won the toss, 
elected to receive Courier’s serve 
and promptly broke the 27-year- 
old Floridian, whose Davis Cup 
record dropped to 1-3. “From the 
moment that I broke him, I just fdt 
comfortable. 1 put the pressure on 
turn and he couldn’t react and play 
his ” 


Wimbledon champion had 
been lethargic in a straight-set loss 
to Agassi on Friday and erratic 
beside the reliable Eric Jden on 
Saturday. But Sunday, Stich played 
the same way he had at Wimble- 
don; invincibly and, with the ex- 
ception of one shaky game in the 
third set, un breaks bfy. 

Stich's serve was dose to perfect 
against Courier, who grimaced os 
he was bypassed 10 times by aces, 
two of than on second serves. 

T think 1 broke him down a bit, 
especially when I started 
aces with the second serve,” 

Stich. 

Courier’s most assertive moment 
on the red day came in the seventh 
game of the second set when, an- 
noyed that a well-rehearsed group 
of Stich supporters were outshout- 
ing more than 11,000 locals, he ex- 
horted the crowd to wave their 
flags and make some noise. 

“Whai I was saying to them was: 
This is America, how can 40 or 50 
Germans be outcheering you? 
Don't let these people get obnox- 
ious in our home,’ ” said Courier. 
“But what I was actually trying to 
do was alter his momentum any 
I could." 

; Agassi defeated Steeb, the 


way I co 
Until 
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SPORTS 


United States had been in danger 
of squandering a 2-0 lead for the 
first time since 1939. Instead, the 
United States will play France, 
which has not won a Davis Cup 
since 1932, on an indoor hard court 
in Lyon, from Nov. 29 through 
Dec. 1. 

■ Becker to Return 
Three-time Wimbledon champi- 
on Boris Becker will return to tour- 
nament tennis after a month’s lay- 
off in next week’s Australian 
Indoor championships, The Asso- 
ciated Press reported from Sydney. 


Becker, who hasn't played since 
losing in the tfu'rd round of the U.S. 
Open an Aug 31 to Paul Haarhuis. 
missed Germany's Davis Cnp 
semifinal loss to the United Stales 
over the weekend with a back inju- 
ry. Bui Becker now has resumed 
full training and is ready to come 
back, the Australian Indoor tour- 
nament director, Graham Lovett, 
said Monday. 

■ Forget Has One Goal 
Guy ForgpL the top player of 
France’s Davis Cup team, said his 
mam goal for the entire year is 


Trading his team against the United 
States in the final, Reuters reported 
from Pau, France. 

Forget said after the semifinal 
victory over Yugoslavia that he will 
take a few days off to get ready for 
next month’s Paris Open. He said 
the Davis Cup was his top priority. 

“We’ve got to get ready for it 
right now,” he said. “The spirit in 
the team is so good 1 think we can 
make it.” 

Forget is ranked sixth in the 
world and at one stage this year 

mv In fourth 


Dodgers and Jays Gain 


Braves Falter 
A 2d Time 

By Michael Martinez 

Ne*e York Times Senice 

LOS ANGELES — They are 
done with each other, but not with 

the season. 

The Dodgers, who moved back 
into first place Saturday night, 
pulled out to their biggest lead in a 
month when Ramon Martinez used 
his bat and his guile to pitch Las 
Angeles to a 3-0 victory on Sunday 

NATIONAL LEAGUE 

over the Atlanta Braves and a 
game- and- a- half lead in the Na- 
tional League West. 

Now, the Dodgers face their fi- 
nal and perhaps most difficult 
stretch: 11 remaining games, in- 
cluding sLx with perennial nemesis 
San Francisco. Of the Braves' final 
12 games, six are against last-place 
Houston. 

The Dodgers, who won two of 
three from the Braves this weekend, 
also took the season series, 11 
games 10 7. and grabbed their larg- 
est lead in the division since Aug. 
22, when they led by two games. 

Martinez, who began the day 
with a 2-6 record in August and 
September, combined with Steve 
Wilson and Roger McDowell on a 
three-hit shutout. Martinez (17-11) 
pitched seven innings and struck 
out eight, but be also walked six. 

He helped himself, though, with 
his first career home run, a bases- 
cmpiy drive in the fourth off Tom 
Glavtne. 

At times, Martinez seemed to 
have better luck at the plate than 
on the mound. His control was nev- 
er quite right — two walks in the 
first inning, one in the fourth, two 
more in the fifth — but he got the 
Braves to hit the ball when he need- 
ed. 

Example: With two ouu in the 
first, Martinez walked Terry Pen- 
dleton and David Justice, then fell 
behind in (he count to Ron Gant, 3 
and 0. But Gam swung at a 3-1 
pilch and fouled out behind the 
plate. 

Martinez pulled himself 
another potential jam in the fil 
after one-out walks to No. 8 hitter 
Rafael Bdliard and pinch -hi Her 
Tommy Gregg. He that induced 
Lonnie Smith ( 1 for 12 in the series) 
to hit into a fielder’s choice and 
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retired Mark Lemke on a grounder 
to second. 

By then. Martinez already had a 
3-0 lead and the Dodgers already 
had knocked out Atlanta starter 
Tom Glavine. who failed in his first 
attempt at his 20ih victory and 
pitched just four innings, his sec- 
ond-shortest outing of the season. 

Glavine. the best pitcher on a 
strong Atlanta staff, had pitched ut 
feast six innings in each of his last 
eight starts, hut he was also work- 
ing on three d ays' rest for just the 
fourth time this season. 

The Dodgers tried to make the 
start of the day something festive, 
bringing out a birthday cake for 
Manager Tom Lasorda, who 
turned 64 and who the day before 
celebrated by swimming 101 laps, a 
distance of about 2 miles (3.2 kilo- 
meters). 

■ In other gomes. United Press 
International reported; 

Expos 6, Cubs 2; Expos 5, Cubs 
3: Dave Martinez hit a pair of 
homer runs in the second game to 
finish four for six with four RBls. 
leading Montreal to the sweep in 
WrigJey Field. 

Cardinals 2. Mefs 1: Felix Jose 
broke up a pitcher's duel with a 
homer in the seventh inning, lead- 
ing Sl Louis in Shea Stadium. 

Padres 6, Giants 3: Tim Teufel 
hit a two-run. lie-breaking homer 
and drove in three in San Diego. 

Astir* 4, Reds 1: Cincinnati 
third baseman Chris Sabo's two- 
base throwing error led to a three- 
run seventh inning in Houston and 
Rafael Ramirez singled home the 
go-ahead run for the Astros. 


Boston 9 sFatt 
lifts Toronto 

The Associated Press 

Just when it looked as if Boston 
would overtake Toronto and move 
into first place in the American 
League East, the Red Sox slipped 
and the Blue Jays won a big game. 

“The Wggesi thing we had to do 
was get over that hill and win a 
game ourselves." said Pat Borders, 
whose two-run homer helped the 

AMERICAN LEAGUE 

Blue Jays beat tire Athletics, 3-2. 
Sunday night in Oakland. 

Boston lost to the New York 
Yankees, 7-5. in 10 innings in Fen- 
way Park, Jeff Reardon was one 
strike away from preserving a 5-4 
victory, bin gave up a l wo- run 
homer to Roberto Kelly that sent 
<he game into extra innings. Benue 
Williams's two-run double won it 
in the 10th. 

“When you go out there and the 
other dub has already gotten beat, 
it just makes you fed a whole lot 
belter about your game plan.” said 
Gene T enact, acting manager of 
the Blue Jays. 

The Blue Jays, who had five hits, 
trailed by 1-0 in the fifth when 
Candy Maldonado singled and 
Borders hit a two-out, 1-0 pitch 
from Ron Darling into the bleach- 
ers down the left field line. 

Toronto got a run in the seventh 
when Darling walked pinch-hitter 
Ranee Mulliniks on lour pitches 
with the bases loaded and two outs. 

Royals 2, Mariners I: Bret Sa- 
berhagoi pitched a three-hitter, 
struck out a season-high 11 and 
walked one in the Kingdome Tor his 
sixth career three-hitter. 

Angels 4, White Sox 2: Lance 
Parrish hit a two-run homer off 
Greg Hibbard in a three-run sixth 
in Coraiskey Park. 

Twin 9, Rangers 4; In Minne- 
apolis, Minnesota lowered its mag- 
ic number to five as Jock Moms 
reached the 17-victory mark. 

Brewers 9, Tigers 5: George 
Canale drove in three runs as the 
Tigers, at home, lost their sixth 
straight. 

Indians 2, Orioles 1: Mark Lewis 
drove in a run with a squeeze bunt 
and Carlos Baerga hit a game-win- 
ning double as Cleveland rallied for 
two runs in the ninth at home. 
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After the Disastrous 9 80 s for American Golfers , More and More Rides on Ryder Cup Competition 


By Jaime Diaz. • - 

Nett York Tima Serna 

Of all golfs great events, none sends a tropic 
through the game quite like the Ryder Cup, 
which beg ins Friday at the Ocean Course on 
Kiawah Island in South Carolina, 

In the Iasi decade, the onoe-obscure biennial 
matches have come to determine much more 
than whether a 12-man U.S. team is better than 
a 12-man European learn over three days ofl8- 
hole matches. 

For better or worse, the outcome of the 
Ryder Cup is now one of the defining factors 
for the world of modem professional golf, a 
work! that is often a nebulous one. 

This has become so because, afta- years of 
domination in the match-play event, the Ameri- 
cans have not beaten the Europeans since 1983. 

Fftf-h failure has brought an exponential drop 
in the perceived excellence of UiL golf, and a 
corresponding rise in the status of the resurgent 
European game. 

Europe's victory in 1985 and successful de- 
fenses in 1987 and 1989 changed the perspec- 
tive of world golf. More than any other factor, 
those victories haw given vital weight to the 
increasingly prevalent contentions that the best 
players in the world are now Europeans, that 
the British Open is a more si g ni fi ca n t event 


than. the ILS. Open and that the European . 
PGA tour develops more well-raunded and 
competitive^ hardened golfers than does the 
PGA tour in the United States, 

This year, the United States goes into the 
Ryder Cup matches with the desperate detenni- 
nation of a man who has lost three straight 
double-or-nothing bets. 

While the Europeans, relatively relaxed and 
likely favored, possess the peace of baring 
proved themselves to the world, the UJS. squad 
will have to play with the foreboding knowl- 
edge that a failure to regain the cup for a fourth 
straight time would male American golf incon- 
testably second-best for the first time since 
Haoy Vardon’s prime 
The United States has an overall record of 
21-5-2 since the Ryder Cup began in 1927, with 
squads of players from Britain and Ireland 
winning once from 1935 through 1983. But 
since 1979, when the opposition was expanded 
to include players from all of Europe, the Unit- 
ed States is 3-2-1. 

When the U.S. team was beaten by 16*4-1 1V4 
in 1985 at the Bdfiy in Sutton Coldfield, Eng- 
land, the loss was regarded by most Americans 
as an aberration that if nothing else revived a 
sense of real competition. 

Bui when Europe defended the cup by a 


score of 13-13 at JMnirfidd Village in Colum- 
bus, Ohio, in 1987, it marked the first time the 
United Stales had lost the cup twice in a row 
and the first time it had lost it on home turf. 

Winning it back in 1989 became a personal 
vendetta for U.S. players, producing brash pre- 
dictions of victory beforehand bur only solemn 
resignation after a 14-14 tie allowed Europe to 
keep the cup. 

“I’ve found these guys unbelievably deter- 
mined," said Dave Stockton, who has succeed- 
ed Raymond Floyd as the U.S. captain. “It’s 
simple. We have to get the cup back.” 

Stockton’s job wm be to somehow keep his 
players from wilting in what has become golfs 
greaiestpressure cooker. The atmosphere St the 
Ryder Cup has taken on all the electricity of a 
major championship, bur with a distinction all 
its own. 

The drama of match play and the spirit of 
team competition add a sustained intensity that 
is only rarely fdt in 72-hole stroke-play events. 

“I can’t even imagine what the pressure wfl] 
be like this year after us not winning it for six 
years,” Stockton said. 

The spirit of the matches has caught on with 
the US. golfing public, to whom the Ryder Cup 
was largely a ceremonial competition until the 
United States began to lose. 


For the first lime in this country, Ryder Cup 
tickets are sold out; 25,000 fans win crowd the 
sand dunes of the Ocean Course each day. 

On paper, this year’s matches should break 
down as a battle between the European star 
system and American balance. Europe has the 
three top players in the world ranking in Ian 
Woosnam, Josfc-Marfa Olazibal and Nick 
Faldo, along with the man who has saved much 
of the best golf of his career for the Ryder Cup: 
Seve Ballesteros. 

That is a foursome that has combined for a 
record of 28-13 in the last two Ryder Cups. 
Tony Jaddm, the former Europe captain, used 
each of them in the maximum number of 
matches possible, five, in both 1987 and 1989, 
and this year's captain, Bernard Gallacher, is 
sure to do the same. 

In contrast, the UJS. team no longer has the 
storied names of Nicklaos, Watsoo and Trevino 
with which to win the Ryder Cup as much 
through intimidation as dem 

Leading this year’s contingent will be veter- 
ans Floyd, Larmy Warikms and Hale Irwin, 
widely acknowledged as three of the game’s 
fiercest competitors, along with the U.S. Open 
champion, Payne Stewart. 

If toe United Slates can neutralize Europe's 
big four, it should be able to outplay Europe's 


bottom eight. Europe has five first-time Ryder 
Cuppers; Steven Richardson, Paul Broadhurst, 
David Feheny, David Gilford and Colin Mont- 
gomerie. The United States has three: Corey 
Pawn, Wayne Leri and Steve Pate. 

“There is going to be so mud) pressure, and 
that is why we with experience know that expe- 
rience is paramount." said Floyd, who made 
this year’s team as (me of Stockton's two cap- 
tain’s choices and who at 49 mil be the oldest 
American ever to compete in the Ryder Cup. 

How thefidd of play will bear on the compe- 
tition has been a matter of mud) speculation. 
The Ocean Course, built along a narrow strip of 
seascape hard by the Atlantic, is the brand-new 
creation, and perhaps the masterpiece, of Pete 
Dye. It was opened for play in May, and has 
never been host to a competition. 

With relatively fen’ trees, and usually buffet- 
ed by strong ocean breezes, tbc course has some 
similarities to a classic links, which in theory 
would favor the European team. But the bristly 
Bermuda grass that covers the fairways ana 
greens is less than ideal for burap-and-run golf. 

“There is no course in Europe that is any- 
thing like this.” said Gallacher, playing down 
any edge to his team. 

If (he United States is to win (his Ryder Cup, 


it will have to reverse two trends that have 
proved extremely costly in the last two matches. 

Fust is a disturbing mediocrity in team play, 
the 16 foursome and four-ball competitions 
that make up the fust rwo days of competition. 
Because of its failures in team play, the United 
States hasn’t taken the lead into the last day of 
angles competition since 1981. 

Since 1979, Europe has outplayed the United 
States, 49 Vi to 46%. the first two days. The 
difference is particularly pronounced in the 
four ball, in which each of the two players on a 
team plays his own ball from tee to hole and the 
better score of the two counts for the team. 

In the last three matches, Europe has a gap- 
ing 17%-u>6% lead in the four-ball matches. 

Most vital of all to a U.S. victory will be 
finding (he ability to win the I8th hole. In 1987 
at Muirfield Village, (be Americans never won 
the 1 Sth hole in any of the six team matches 
that went to the limit. In 1 989, four U.S. players 
came to the 18th bole with a chance to win 
singles matches, yet Marie CaJcavecchia. Payne 
Stewart, Fred Couples and Ken Green all lost 
the 18th hole with bogeys or worse 

“Believe me what happened to those guys in 
1989 and 1987 is going to make them better," 
Floyd said. “It’s going to be the reason why this 
team is going to win.” 
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Olazabal Closing In on Woosnam 

: LONDON (Renters) — Josi- Maria OlazAba) of Spain moved to within 
one point of Briton lan Woosnam in the world goft rankings on Monday 
following his nine-stroke victory in the Grand Prix of Europe. 

. Woosnam has 17.68 points, followed by CHazibal at 16.69, Nick Faldo 
of Britain at 14.80, Greg Norman of Australia at 12.91 and Seve 
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laity of Zimbabwe fining 

Mandela: South Africa Cricket Ready 

• JOHANNESBURG (AT) — Nelson Mandela said Monday he sup- 
ported South Africa’s bid to play in cricket's World Cup next year. 

: Mandela's African National Congress has been a strong supporter of 
the sports boycott imposed to protest apartheid in South Africa. But his 
comments showed the organization is ready to tifl the moratorium oa 

sports that have fully integrator _ . 

Mandela said the ANC would back South Africa s appbeatton to 
participate in matches set for Australia and New Zealand in February. 

Soccer Super League Goes Ahead 

' LONDON (AP) — Months of legal action, strike threats and bickering 
Monday when English soccer dubs withdrew thar final opposuon 

t °T^ 1 ^3 1 Fooiball Association, which governs *°aeria Bgand, 
will create a premier division of 20 eKte dubs. The Fwtbaftl^gue, 
which runs the existing 93-slrong. four-drvuion format, originally battled 
the FA bat. altar pledges that there would be a three-up. thre^dowi 
promotkawelegation setup and compensation to the smaller dubs that 
might lose revenue, the dubs finally agreed to the move. 

jb Rugby, a Costly Naked Reverse 

JOHANNESBURG (Reuters) — A South - AWcmjswtf uml Monday 
imposed a 600 rand (S20 0) fine on a man who ran naked onto a ragby 
fiod and tackled a player during a crucial provincial mauaL 

Province player who fans said was about to score a maich-wmmng try. 

For die Record 

■ ErfcLinihw > offastdlarperforaiar»cemtheOuMtteCup,reMmrtto 

junior hockev Sunday night and started for the Oshawa (Ootorw; 
SSSakSNo. 1 mdt inlasi spring’s 

Lindros has said be wBl play in jumors rather (ap? 

rsesssssfts&SfS^St 



Major league Standings 


AMERICAN LEAGUE 
EM DlvWoa 



W L 

PCS. 

GB 

Toronto 

B3 67 

553 

— 

Boston 

■1 48 

544 

1 to 

Drtroff 

75 73 

JC7 

7 

Milwaukee 

72 75 

MO 

9VZ 

New York 

43 85 

Mb 

1? 

Bolitmore 

43 87 

Alb 

20V* 

Oevetnnd 

51 94 

WesrDhrtaloa 

347 

30 V* 

Minnesota 

90 60 

MO 

— 

Cfticaea 

82 6B 

sn 

B 

Oakland 

71 71 

323 

in* 

Texas 

77 71 

330 

12 

Kansas Cl tv 

74 73 

310 

)3to 

Seattle 

76 73 

310 

13M 

CoNfamlo 

75 74 

303 

14V* 

NATIONAL LEAGUE 
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SI. Louis 

77 72 
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13Wi 

New York 

>2 77 

AU 

18V, 

Chicago 

71 77 

48 0 

tf 

PftltadaUtelo 

71 79 

An 

3D 

Montreal 

64 B2 

West Dtotskn 

.444 

24 

LesAneeles 

87 6* 

374 

— 

Alton ta 

8S 45 

367 

IVi 

SanDJego 

77 74 

310 

IB 

Cincinnati 

71 7* 

An 

15V, 

San Francisco 

49 Bl 

MO 

17V* 

Houston 

41 at 

<407 
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Sunday’s Line Scores 


AMERICAN LEA OUT 
Baltimore M0 M 185-t 3 9 

OeveKna) sea ooe 002—3 1 1 

Mussina tout Tackett; HfliegaL EJ)riJ I*) 
anil Sklnnar. W— E.BaU.14. L— Mussina. 4-5. 
MfiMdktt B30 MS •«-* 14 1 

Detroit NT 1* MS-4 T 0 

Etaslo. Crtm <43, Hoi men IS], Nunez (9) and 
SwtMtft, Dempsey 19); Terrell. Coruttl 14). 
GafcaW [7),Cleoton <n, Haas W). Gibson (9) 
and TcWtton, W— Basia. TWO. L — Terrell, 12- 
n. HRs— MUwOuMa. Canale 13). DMrail. 
Bargman (4). 

TCXaS MI MO 1*2—4 f 4 

NUmosata 521 IN «*-* n • 

Patarda. J*. Russell (8) and PotraUD Mor- 
ris. worn IB). Leach If) and HanW, w— 
Morris. T7-T2. L— Fatankh M. HR— Texas. 

Palmar (131. 

New YOOt 000 an 0«T 3-7 U 1 

Boston Ml m SOB 11 • 

(» bnlMK) 

Perez. Cariaret 14), Hauvan t?). Guetter- 
mon tfll. Farr WJ and, Germ, Nokas (s); Mar- 
ian, Lama (S), Fomas (4), Harris IB). Reardon 
If), Young tm. Petty W and Pena, w— 
Farr. 5-4. L— Y«ma, 3-7. HRs— New Yarn. 
RJWfty ITT). Boston, Rhwra (8). 

CO Months m MS BOB-4 » 0 

asteaao BM M2 NW 4 0 

Grafts, dalles (41. Picfthom rt i.HwwJM 
qna Parrish: H tabard, pall «). HHamandR 


If). Wannich If) and FWc W— Graft*. 3-7, L— 
H tabard. TD-IT. 5v— Harvov 1431. Hn-CMV 
lorn la. Parrish (1B1. 

Kansas CTtV 002 OM MS— 3 7 • 

Seattle BM BM IBB— 1 I ■ 

Soberftawm and JHoyne; HrimaruStwai IB), 
Jones iw and voile. Bradley (I), w— satwr- 
haoen. 13-8. L— Holman. 13- M. HR — Seattle, 
D’Brfen 114). 

Toronto BM B90 TM— 8 5 2 

Oafttaml BBT BM TBB-3 3 B 

Guzman. Walls (VT and Borders; Darling. 
Campbell If). KJInk If J.Chftrsn ft) end Starts- 
bach. W— Guzman, 8-1 L — Oarflnu. 3-S. Sv— 
WMb 11). HRs— Toronto, Border* (4). 

NATIONAL LEAGUE 
Montreal TM 103 CO— 4 » 1 

Chicago DM 0M SS3— 2 4 2 

MLGanfncr. Janes 191 and Rem; SuieWfta. 
McElrav If 1. Jackson IB). SUKutnb (B). Scan- 
lon If) aid Wilkins. W— M.Gantner, MX L— 
Satellite, 5-5. 

Montreal IN 033 BBB— 5 13 B 

Chicago an one bbd-s 7 s 

Sompen, Raskin 14). Plan 14). Fassera U>. 
Rotas if] and Fitzgerald; F .Castilla, MCEI- 
njy 14). Slocumb (7). Assenmaritar (B) and 
Villanueva. Glranfl 19I.W— Sompen. f-4. L— 
F.Caltllta. 4-4. Sv— Bote (4). HR— Montreal. 
DeSMeUs (TBI. taxMorKnaa 3 (7). Chicago. 
Grace 17), Vtllamieva 111). 

PM1adelPlt!a 1M BN IBB— I 7 l 

PHtsbvrgft 1M CTO ODx-3 3 I 

sranHev. Ruffin 15). HartMy 15), HHriMa 
(7). Cox IB) and Fletcher; Drebek and 
Stauatii. W— Dranek. 15- U. L— Rronttev. V-2. 
SL Loan BM 0M no— 3 7 B 

New York BBB BN B*l— I 3 • 

tmLjmlift (») and Oedman. Pagnozzl IB); 
Young. T.Castnia [71. Iimte tf> and Hunaiev. 
W— HULIHXL— ' Vouno.3-3.5v— i_SailtM42). 
HRs— 5LLoutsJoae(71iN*w York, Boston B). 
Cincinnati BOO BBT BOB— 1 4 1 

fMtKtof) BBB M0 3ftM f B 

Browning, Power (7l,Mlmitrill (7) and Oli- 
ver: C Gardner, TLHemandez l4),Osuna IB), 
Portugal If) ad Bloato. W—XXemnmta.2* 
X L— Browning. M-ll Sv— Portugal IT). 
AJhnto BM BM DM 2 1 

Us Aopefes 2M MB Ma— 4 I B 

Glavine, Mercicar 15), Stanton 17) and Oh 

MU ILMorttaez, Wilson [Bl. McDowell (V) 
and Gorier. W— RJltatlnea. 17-11. L— <Ha- 
vine. ?M?.Su-McDe*wrfl W. HR— LOB Aiwo- 
les. Rjuunmez (11. 

Sea R nn cistin OCT BTT Bit— a t I 

Son Blew 1M Oil IT*-* 7 1 

Block. Ollveros 141. Beck (B) and MOftwar- 
Ins. Decker (4); M e len d e z . Clements (SI, 
jlAwls (4). Rodriguez (4), Lefferto (I) end 
Santiago. W— Rodriguez. >1. L— 0Mvera»*4. 
5v— LefteriB (221, HRS — San FronctJco. Jack- 
son (20). San Diego. Teufel (12). 

Japanese Baseball 


Hiroshima 

atucJchl 

YOkUtt 

Yamlurl 

Tatra 

Konshin 


CENTRAL LEAGUE 

W L T PCLM 
45 44 1 J85 — 
43 53 1 543 4» 
43 54 1 JCT 4 
43 40 0 JI3 B 

54 45 1 454 15 
43 71 0 J77 23TV 


Mondays Remffs 

CftunkM 7. YakuH 5 
Hanshln & Taiyo 0 

PACIFIC LEAGUE 

W L T Pet GB 


Srlbu 

Kintetsu 

Orix 

Nineon Ham 

DokH 

Lotto 


73 40 e 

74 44 3 
9V 40 3 
SOM 4 
49 44 3 
40 73 3 


jan - 
JO* IW 
Mb 17 
Ml 23W 
.435 24 
-3S33 


Mon d ay 1 * Results 
Setou 5. Kintetsu 5, lie. IB innings 
Lot#* 4. Nippon Horn 0 
Orix Tl. Date! a 


EESUn 

NFL Standings 



AMERICAN CONFERENCR 
BUI 



W 

L 

T 

Pts 

PP PA 

Buffalo 

4 

0 

0 

urn 

127 95 

MJani 

2 

2 

0 

300 

77 71 

Nsw England 

2 

2 

0 

300 

46 67 

N.Y.Jets 

1 

2 

0 

333 

49 56 

Indlanoaelta 

a 

4 

a 

JOOO 

37 B2 


central 




w 

L 

T 

Pts PF PA 

Houston 

3 

1 

0 

750 

114 B 

Clewskmcl 

2 

2 

0 

300 

51 52 

pmsdurotv 

2 

2 

0 

•500 

MIDI 

CtoOnnatl 

8 

4 

B 

JOOO 

41123 


west 





w 

L 

T 

Pts 

PP PA 

Denver 

3 

I 

0 

JS» 

IBl 59 

Kansas aw 

2 

2 

0 

300 

SI 50 

LA. Raiders 

2 

2 

0 

300 

44 CT 

Seattle 

1 

3 

0 

350 

47 74 

San DWao 

0 

4 

0 

J»0 

43 100 

NATtOHAL CONFERENCE 




East 





VR 

L 

T 

Pts PF PA 

WastiUietan 

4 

0 

0 

1300 

144 58 

PtilladelPhto 

3 

1 

0 

-750 

77 43 

Dallas 

2 

9 

0 

390 

» JO 

H.Y. Giants 

2 

2 

0 

300 

59 43 

Phoenix 

9 

2 

0 

300 

S9 73 


Central 





W 

L 

T 

PT» PF PA 

Chtoaaa 

3 

a 

« 

MM 

51 43 

Detroit 

3 

1 

0 

.750 

73 94 

Miiuiezoto 

2 

2 

0 

S» 

43 6* 

Green Bay 

1 

3 

0 

250 

« 72 

Tam 00 Bay 

0 

4 

0 

300 

54 69 


West 





W 

L 

T 

Pts PF PA 

New Orleans 

4 

0 

9 

1300 

*4 41 

Atlanta 

2 

2 

0 

300 

54 41 

5an Francisco 

2 

3 

0 

300 

89 57 

LA. Roms 

1 

3 

0 

350 

50 OB 


Sunday's Results 

New York G tents 13. Cleveland ID 
Detroit 31 inOancMMs 24 
Muni U. arm Bay 13 
Washington 34 Cincinnati 27 
New England 24. Houston 20 
Atlanta 2L lb* Angetoe Rouen 17 
New Orleans 24. Minnesota 0 
PMtodetotiia 23. Ptttotwrah m 
D enver 27, San Diego If 


San Frandsco 27, Las Anaeies Rams ID 
Kansas City 70. Seattle 13 
Buffalo 17, Tampa Bay W 
Dados |7. Phoonfc f 

Canadian Football 

PATTERN DIVISION 

W L T PP PA Pt» 
Taranto . 8 4 B 444 341 14 

Winnipeg 7 S 0 344 331 14 

Ottawa 5 7 0 337 374 ID 

Hamilton HI 0 240 3W 2 

WESTERN DIVISION 
Co tea nr f 3 B 400 354 n 

Brit and 7 5 B 445 412 14 

Edmonton 7 5 8 4B7 414 14 

Saskttftrwn 4 g 0 *47 SB B 

SafarSart Resaffs 
Taranto 47, Edmonton 2B 
Saskatchewan 49. British Columbia 47 
Sunday** Rosetta 
Winnipeg 40, Ottawa 8 
Calgary 28, Hamilton 17 


The AP College Poll 


write first-place votes la Barea theses, ra- 
cerdsitireaee ScM.21, total petata based ea 25 
points tor a flnPMace vote thrown oee petal 
tor a 230- place veto, and prerMs ranking: 

Recent Pts Pvs 


1. Florida SI. 148) 

TM 

1.484 1 

Z Miami IB) 

24W 

1X12 2 

1 MtCftlDon (1) 

2-00 

1375 3 

4. Washington (31 

2-O-0 

IMS 4 

5. Tennessee 

3-<HJ 

1,191 4 

4. Oklahoma 

WM 

1,144 7 

7. Clemson 

2-0-0 

1,159 B 

B. Noire Dame 

2-1-0 

um 11 

P. Iowa 

MM) 

933 10 

10. Penn SL 

3-Vfl 

■70 12 

lie. Syracuse 

WM 

*70 IB 

12. Bar lor 

3-4-0 

650 U 

U Auburn 

344 

SB » 

74. Fierkto 

2-14 

713 5 

IS. Ohio SL 

344 

447 14 

14 Nebraska 

2-14 

548 9 

17. Colorado 

2*14 

» 19 

«. Ptttsttoraft 

MM 

5(0 a 

M- Georgia Tech 

2-14 

MB 17 

2D. Collfornta 

344 

341 74 

21. Mississippi Sl. 

3-14 

366 33 

2L AtoDOma 

2-14 

151 — 

23. North Carolina 

244 

134 - 

34. Arizona SL 

244 

124 - 

25- Illinois 

M4 

116 — 


Davis Cup 


WORLD GROUP 
MafflnBH 

United States X Genaaey 2 
MtotuM 5 If eft, Germany, defc Jim Courier. 
UA.4-4, 7-5. W; Andre Agassl.UA.dtt, Cari- 
Uwe Sleet* Germany, 4-2. 4-1 6-3. 

Qualifying Rond 
BeWam 31 Israel t 

Bart Wuvfs, Befatum. det. Amos Mansdorf, 
Israel, 4-2. 5-7. 7-4 CM). 4>1. 


Canada 3, CuBo 7 

Grant Connell. Canada, def. toorio Tabora, 
Cuba. 4-1. 4-3. 6-4; Juan Pina. Cuba def. An- 
«« Smolder. Canada. 6-1 4-1. 

Nriticrtonds 5, mum B 

Paul Haartwls. Nettieriands. def. Luis End- 
ow Herrera, Me teen, 4-1 40; Mark Koevw- 
mans. Nettwrionds. def. Leonardo Lavalle. 
Mexico. 6-2. 44 . 

dram A ladle 1 

UUzMotlar, Brazil, dH, Ramerii Krlriman, 
India. 5-7, 4-1 40. 44: Jaime Onctns. Brazil, 
def. Leonder Poes, India. 4-4, 4-1. 

AMERICAN ZONE. GROUP TWO 
CMle X Cohen Ma 1 

Alvaro Carles Jordoan, Colombia, dot. Pe- 
dro Rebolleda Chile, 24. 6-1 7-5L 



FOOTBALL 

Nattonai Fooltall I w mm 
LA. RAIDERS — Waived Doug Ltovd. run- 
ning bock, from practice MuotL Act (voted 
Marcus Wilson, running back, from practice 
snuad. 

MIAMI— Pul Ferrell Edmunds. UgM end, 
on Inlured reserve. Acilvaled Charles Henry. 
llaM end. from practice sound. 

HOCKEY 

Motional Hacker League 
PHILADELPHIA— Sent Clarion Norris, 
right wing, to Medicine Hat, Western Hockey 
League. 


AT&T USADirecV Service. 

Your Express Connection to AT&T Service. 

Culling the States when you're ovenseas 
has never been easier. All you have in do is dial 
a number to he connected to an AT&T Operator in che 
US. You can use your AT&T Calling Cantor call codeet. 

ATHT VSADirect Senicv is nailable miner 
00 cuumrics. Here arc some »f ihc-ni. 


AUSTRIA" 

022-903-011 

BELGIUM" 

tl-0010 

DENMARK" 

BOOI-OOtO 

EGYPT* 

356-0200 

FWLANO" 

9800-10010 

FHANCE" 

IB' 0011 

GERMANY 1 

0130-0010 

GREECE" 

00-800-1311 

HUNGARY" 

00*36-0111 

IRELAND 

1 BOO- 550-0 00 

ISRAEL 

177-100-7727 


rTALY" 

172-1011 

LUXEMBOURG 

oaoo-oin 

hCTHEHLAMW" 

06-022-911) 

NORWAY" 

050-12011 

POLAND* 

010-4BD-0111 

PORTUGAL 

05O17-1-2BB 

SAUDI ARABIA' 

1800-100 

SPAIN 

900-99-00-11 

SWEDEN" 

020-795-611 

SWITZERLAND” 

155-00-11 

UK. 

0800 -89-00 Tl 


liuoml VSADirect aacn number* 111 ifllurmaiuin uhnui ihr htiiic 
rtjJIrtj ai Bia-SB-niSa 1'hcn in (hr « >-t 3ll 1 800 k»«»000 Exi. 116 fur 
x- VSADirect intiw manun raid 
^Tvkldialumo "PuWn- 
, aTjuiiL unn (<r curd 
n |«irtH«. J Oial 'W and 
virthj Kirk: MULskkr "Kinxm 
tl' firHi.nui^dpufCpiPi 
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ART BUCH WALD 


Help! Phones Down! 


m 


Buchwald 


W ASHINGTON — lam sorry 
lo be picking cm the AT&T 
phone company ail the time, but 
what else is a person to do? The 
greatest co mmunicati ons company 
in the world is sliding downhill fast 
Note the six-hour breakdown of 
service last week in New York that 
brought East Coast aviation to a 
halt and long- 
distance calls to 
a dribble. It was 
caused by '‘hu- 
man error,” ac- 
cording to 
AT&T spokes- 
persons who are 
paid to put the 
best light on 
things that go 

W *rbnfc heav- Bw*waW 
cns," people said when they read it 
was human error. “It could have 
easily been a bad dial tone.” 

Charlotte Martin, a communica- 
tions expert, says that the public 
cannot blame AT&T for a human 
error. 

“Whom do you blame?" I want- 
ed to know. 

“A person. Someone who had a 
fight with his wife, or lost money on 
a pro football game, or was bawled 
out by his mother for no reason at 
all. It's very easy for a worker to 
pull Switch A rather than Switch B 
when his heart isn't in it." 

“Right, but shouldn't the phone 
company have a fail-safe system if 


Sammy Davis: 
Taps for Tax Man 

The Associated Press 

L OS ANGELES — A pair of 
Sammy Davis Jr.’s tap shoes 
fetched SI 1,000 and the gold re- 
cord award for his bit song “The 
Candy Man” brought $4,675 at an 
auction of the late entertainer’s 
memorabilia. 

The auction raised $439,000. Da- 
vis's widow, Alto vise, was left with 
a $7 million tax debt when her 
husband died last year. 

About 1 ,800 people turned out to 
bid on the shoes, clothing, jewelry 
and personal letters collected over 
Davis's long career. Laura Smis- 
saert, a spokeswoman for Butter- 
field & Butterfield, which held the 
auction, said- “It was an outstand- 
ing success. We doubled our expec- 
tations.” 


someone pulls the wrong switch?" 

“U does, but the company execu- 
tives have been trying to save mon- 
ey. So when someone pulls the 
wrong switch, a silent alarm bdi 
goes off in a situation room on the 
third floor. Unfortunately, the 
alarm is answered by a recording 
that says, ‘We’re sorry, all lines are 
busy now. Please bold on until an 
operator is available to assist you. 
If you have a complete blowout of 
the system, call 555-5431 If your 
emergency concerns the shutdown 
of all air traffic in the United 
States, dial 555-6778 and leave a 
message after the beep. If tbe acci- 
dent you are reporting affects the 
country’s national defense, go to 
the top of your nearest post office 
and yell for help.' '* 

Martin told me that no matter 
whom you call you will still get the 
“Ride of the Valkyries” with the 
recorded message. 

I said, “It seems to me that if 
human error can do so much dam- 
age, one of out enemies could do 
likewise without a great cost in 
weapons." 

She agreed, “This has always 
been a concern of the military. 
That's why it is asking for $50 bil- 
lion to construct a Stealth tele- 
phone system that would surgically 
bomb every enemy-held pay phone 
in the United States." 

“Life seemed so good in the old 
days when AT&T didn't make er- 
rora.” 

“They did make them, but in 
those times they never put anyone 
on hold. If something went wrong, 
one person talked to another per- 
son, confessed his error and it was 
fixed. AT&T has replaced these 
people with computers, and many 
of the computers aren't talking to 
each other." 


“I would hate to be an AT&T 
executive responsible for the error 
last week." I admitted. 

Martin laughed. “I'd rather have 
been him than someone stuck on a 
runway for six hours because the 
phones didn't work.” 

“I don't imagine things are going 
to get better," I said- 
“The phone company is deter- 
mined to correct its errors. It has 
installed a 900 number people can 
dial and hear a vice president of the 
company recite a prayer asking 
that AT&T breakdowns only hap- 
pen during off-peak hours when 
cheaper phone rates are in effect” 


A Traveling Salesman 
Improvising His Life 


PEOPLE 


By Mike Zwerin 

IiuemmkMal Herald Tribune 

P ARIS —On a bleary Sunday 
mo rning in the Gare de Lyon 
Mfitro station. I looked through 
the graffiti on (he window of the 
overheated car and saw Lee Kon- 
itz trudging along the platform 
with suitcases and saxophone. I 
waved but be was too busy with 
the load to see me. When I told 
him the story later, he laughed 
and said: “Once I was trying to 
lifta big suitcase up the steps of a 
Wagons-Lits and some lady said, 
‘Can I help you?' I thought . . . 
Thanks a loL Get out of here. 
When that happens I get off the 
road.” 

Ask Lee Konitz what he's sell- 
ing after he says he's on the road 
nine months a year “like a travel- 
ing salesman" and he replies with 
a sly smile before the question is 
finished. 

“Eighth notes." 

Who needs eighth notes any- 
way? 

"Everybody needs that stuff." 
He’s emphatic. 

After almost 50 years in the 
note business (he’ll be 64 next 
month), he describes himself with 
as much astonishment as pride: “1 
guess I've earned the right to say 
it by now. I'm a professional im- 
proviser." 

He is one of the few improvis- 
ers remaining who, like the late 
Stan Getz, are immediately recog- 
nizable by their sound. It was first 
heard in the '40s with the off-the- 
wall dance band led by Claude 
Thor nhill playing Gil Evans ar- 
rangements of Charlie Parker 
tunes. His emotional fragile, up- 
per-partial, behiud-the-beat 
sound and style became more fa- 
miliar, if not closer to the wall 
with Leonie Tristano, the Miles 
Davis's “Birth Of The Cod" 
nonet, Stan Kenton and as leader 
and sideman with formations, of- 
ten in Europe, too numerous to 
mention. 

Konitz has been cutting down 
note production, moving slowly 
but inevitably to the minimal es- 
sence. It would be more accurate 
to say he's peddling quarter notes 
these days. Both style and sound 


are obviously “white ” So, in any 
case, it has been said. It requires 
quotation marks. Miles, who was 
kind to Konitz in his autobiogra- 
phy, defines playing behind the 
beat as a "white” characteristic. 
One of the few altoists of his gen- 
eration not to be overwhelmed by 
Charlie Parker, Konitz was a mar 
jor influence on Paul Desmond 


Toil go thro ugh a 

weeding-out process 
trying to find only 
essential notes/ 


and Art Pepper, both of whom are 
also said to sound “white.” 

“It's a pain in the neck," he 
sighs. *Tve been apologizing in 
some way for not being black aH 
my life. Like am I bluesy enough 
to be authentic? In fact. I'm just 
playing variations on a theme. 
They are neither black nor white. 
1 hope they are beautiful and I 
think I'm getting better at it.” 

Earlier this year, “one door 
closed and another opened” when 
the director of the Danish Jazz 
Society called him at home in 
Manhattan two days after his wife 
of 32 years died with die news 
that he had won (tbe first white 
winner) their prestigious “Jazz 
Par” prize. The prize includes 
$35,000. a concert lour and a re- 
cording. Coming when he was 
very down, it meant a lot: “It was 
a sort of justification of my entire 
life view." 

Peers with more zap like Geary 
Mulligan became stars while 
Konitz went his quiet way 
through lean decades. Although 
he ironically attributes it to being 
a survivor — “people want to 
make sure to hear me one last 
time” — business has been ex- 
tremely good lately. A few weeks 
ago he played the dub BiitDand in 
New York to SRO. In Christ- 
church, New Zealand, people 
mud $40 a ticket to bear him. 
Earlier this month in Paris, he 
attracted profitable business dur- 
ing a five- night stand in tbe fancy 


new super club Alligators. He 
speaks luce he plays, with modest 
lucidity. “I'm still no virtuoso. 
There are lads who can Mow rings 
around me technically. But the 
reviews have been marvelous. An 
Australian critic wrote — oy vey 
— ‘he’s the kind of guy you’d 
want to meet at a barbecue,’ 
which I guess is a compliment." 

Along with tenorman Warae 
Marsh, Konitz was pan of the 
school spawned by tbe blind pia- 
nist Louie Tristano, who was “a 
guru to the point where I could 
stiB, 40 years later, recognize 
somebody who studied with him 
by the way they walk down the 
street I finally had to leave that 
situation because I came to mis- 
trust the cult thing - I had to find 
out how all (hat education would 
evolve for me personally." He 
also left Scientology after many 
years. A loner involved in a col- 
laborative art who insists upon 
the psychic insecurity of totally 
spontaneous creation must fed a 
periodic need for the security of 
numbers. 

He travels alone picking up lo- 
cal rhythm sections because he 
cannot afford to bring his own 
band. Than are compensations. 
“I guess you can say," be says, 
with that sly smile again, “that it’s 
the difference between a produc- 
tive marriage or having a new 
woman every night, hopefully not 
a booker. I find musicians every- 
where willing to reach ait in my 
direction to try and find new com- 
positional forms. Nobody pre- 
vents me from playing the way I 
like. Since I always prefer to start 
from scratch, playing with strange 
guys is an advantage in a word 
son of way. 

“As soon as 1 hear myself play- 
ing a famili ar melody I take the 
saxophone out of my mouth. Im- 
provising means coming in with a 
completely clean slate from the 
first note. Yon go through a weed- 
ing-out process trying to find only 
essential notes. The process is 
what I’m mtatsted in. You can 
turn the most familiar standard 
into something totally fresh. The 
most important thing is to get 
away from fixed functions.” 

He maintains his sanity on the 




Lee Konitz: “I think Pm getting better at it* 


road by 


in bote! rooms 


and considering the physical 
strain of travel exercise. The re- 
wards are great. Early the morn- 
ing after playing a hotel in south- 
west France, he rode two hours in 
a taxi to Bordeaux, took a plane 
to Nice, flew to Rome, missed the 
connection to Catania in Sicily 
and had to wait for tbe next flight 
one hour later. He was met by a 
car and driven to a town square 
where a lot of elderly people were 
sitting patiently waiting for tbe 
jazz to begin. There was a full 
moon and (grotesquely underrat- 
ed Italian pianist) Enrico Pieran- 
unri's trio was waiting for him on 
the bandstand in front of a 
church. Haying with them, he 


thought that no amount of travel- 
ing could ever deter him from 
doing this. 

Saxophonist Benny Carter is 84 
and still improvising. Konitz fig- 
ures he's got 20 years ahead of 
him. A few months ago, be met 
pianist Peggy Stern. They played 
duets and then found out that “we 
were able to communicate in a 
very nice way. I thought, my 
goodness, is this still possible?" 

But he feels the weight of a 63- 
year-old body. He tries to take 
care of it: "1 tap dance a lot” 

Lee Konitz: Sept. 25, Stras- 
bourg; Sept. 26, Trier , Germany; 
Sept. 27, Metz; Sept. 28, Kaisers- 
lautern, Germany, Ocl I, Rotter- 
dam; Oct 4, Frankfurt. 


Trump has revealed that he tea bro- 
ken his engagemen t withMatit Mfc- 
pies. The New York Post reported 
that Trump never paid for the rij^ 


company gave it w him 
would bring better jxtfa 
money could buy, the Post sad, 
want to remain good friends * 
her," Trump said, *but tti tune 
look in other directions.” He 
“Maria is just a wonderful 
woman, very talented, with a terrific 
future as a model or actress.” 


Since arriving in Vaacouva; a 
cousin of Britain's Princess Dina 
has been arrested for rateringCana- 
da illegally, has fallen for Katie 
Lynch, 38, a former stripper who 
manages Ms $12-a-night head, and 
has decided to sell ha title. Sana. 
Alexander Montagu, the 28-y eay 
old son of the Duke of Manchester,, 
would not name a (nice for Ms title 
but expects something in the m3- 
Eons, He is 56 th in line to the throne. 


Pnd Reubens, better known as 
Pee-wee Herman, may appear in 
the next Batman movie, I can’t 
confirm anything,” a Warner Bros; 
spokesman said, "but if he does join 
the cast, it will be an unbilled cam- 
eo.” CBS canceled reruns of bis chil- 
dren’s show. “Pec-wee’s Playhouse,” 
after he was arrested in July on. 
charges of exposing himself, in a 
pornographic movie theater. 


Frederick Forsyth, the best-sefi- 
ing thriller writer, agrees with Brit- 
ish headmasters who want his novel 
“The Day of The Jackal” removed 
from English exam syllabuses. The 
book, along with the works of 
Charlotte Bronte and StakesKtet; 
had been included in the study, list 
for A-ievels. an exam to determine 
which students go to university. 
The novel may be, Forsyth said, “as 
smoked salmon, a tasty starter. But 
by A-level one should be moving 
into steak.” 

□ : 

New Yodk City is “the kme&K 
place in tbe world,” said the evange- 
list B3y Graham during Ms fust 
crusade there hi 21 years. He t6U 
250,000 iutenos in Central Park 
that in New York “there's little 
space for others, let alone God." ; 


ANNOUNCEMENTS I ANNOUNCEMENTS 


TO OUR READERS 
VOTING FROM 
THE USA 

THE MT IS NOW 
AVAILABLE IN MANY 
U 5. CITIES ON DATE 
OF ISSUE 

Now printed by unite tron ma gon m 
New York the 1/Yemciiond Herald Tri- 
bune often wnfrdoy home or office 
delivery hi Manhattan, ant anas of I 
Boston, Ik Angeles. Mxsm, PWo- 1 
jWptea, Sen Franano ond Wa s hi n gton 

Subscription capo one now flown A- 
leaJy to Atlanta, Chcoao. Denver ond i 
Seattle tor speedy maJ aeSvery. ] 

In Hie U.SA, cafl 
TOLL FREE 
1-800-882-2884 

h New York ,tal 

(212) 752-3890 
Hf ralb ^^Snbunc. 

850 Herd Avenue 
New Yak, N.Y. 10022 
Tebr 427 175 
Fan. (312) 7554785 


INTERNATIONAL CLASSIFIED 


AMER ICAS UNIVERSITY | 
OF PARIS 


MOVING 


DUTY FREE SHOPS 


dr-ra-ff.*irri: 6( pfrurmi/ 


BECOME A LEGAL 
ASSISTANT SPECIALIZING 
M INTI TRADE & EEC LAW 

HE INFORMATION SESSIONS 
The Institute for Paralegal Gvcfet often 
a 4manlh day or 7-roontti evemg 
corporate paroteanl training course 
focusing on Inti Trade low, taught in 
EngSdL Grodurtn receive a faraiegd 
Gerffiarie aid employment cfaanent 
assistance. Cal 1-4551 6* 58 to reserve 
a place or a Free krformooon Session an 
Sept. 26 a 19h00 or Sept. 28 at KMO. 

FAMAY TO BOARD WTH"" uT“ 

Umnamri at Moktm In nmim 




Head Offices World Trade Center 
Rotterdam. Tot 31 (109405 2090 

MOVE flea -FRANCE 
Desbardes ■ PAHS (33) 141412164 
Denwmgrt - MCE 05241082 M free) 
MOVE ftn - NO RWAY 
Mtartrora fC12- 507070 
MOVEflbi-BIGLAN) 
AmeriroroJW} 81- 253 3634 
MOVE Ah-HOIIAM) 
Ninai □)] 10-437 2255 
MOVE An -GERMANY 
IMS (491617? 4SQ3I 
MOVE An- BELGIUM 
Sealer 02) 2- 4222236 
MOVE ft* -OB4MABK 
Adorn IfS 31- 7P400 
MOVE Fta- 5WTOEN 
PungshokraJM] 753- 8WQ0 
MOVE Hm- SPAIN 
Gi Stauffer PO T- 275 9 844 
MOVE Plus - SWITZERLAND 
Geneva Hmdi (411 22- 436885 
Zuncte Welti- Finer (41) 1- 272 121 1 

THE ADOS VALUE IN MOVMG 


FRfcDDY 

Newly renovated shop m bean of Pane, 
Come in & buy all your perfumes & 
Bfts “Duty Free at SAVINGS OF 40%. 
Two UotJa From the “Opera", 
nest to the Amencan Express Barit 
FREE GIFT *rth this od. MonJn, 9-630 
10 rue Aufaer, Pais 9, Metro Opera. 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


CAP D’ ANTIBES 



INSEAD 


FONTAINEBLEAU (France) 

flit) Km NOtifli of Paris] 
seeks 

ADMINISTRATIVE ASSISTANT 

for its R&D Department 

To bn rex printable ,imi pnniripuh' in thi* furthi-r ili.-vi'lopim-nt ciT .ill ihr 
JiUivilics rrluti'il lo tin- production and Ihr publication of INSEAD 
Casm. 

English naliw’ longue with front* h ur.il and wrilh-n proficiency. 
E.\pi-riviicr m publishing fir Id pn-fr.nible. 
iTnnd comniiinirutnin nnd organisation skills. 

Plraw send CV. photo. suUry rrquin-imrnis lo: 

Servin', du Pnrsunnut - Boulevard de Uoiwiunw 

77303 FONTAJNEBLEAt .1 Cod.-v 


for you ta (day at oar* role r your 
boss i demanding work •chemi'e- 
Knowledge of Lotus & Visa 4 an 
advantage. Age: 25-40. Salary. 
FFlHHuMW ooa The teawtnw* 
' — 5 Garrick Street, London 

71 831 1220. 


MJNGUAL SECRETARY 
Engfah mother tongue, bingud Engfch/ 
French waetary {school leaver corad- 
ered) far Busy office of m t e nuriond 
oaautfmg tern Word pressing «- 
Denence des ira ble, but not eneraoL 
Tet (1)45 « 1540 and atfc for Gail 
or wale with CV. to: Bon 2388, 
IJtT, 92521 NeuUy Cede*. France. 


EDS. a world lender In information technology 
services, has over 6 -j.OOO people in 28 countries 
world-wide. Our President seeks an 


MIMEOVE SEEKS for AMB9CAN 
fiWfcXW FIRMS n PAR& 
Engteh, Betaon, Dutch or Gemen 
jeoetones. knowledge of French i» 
qured, Engfah dwthond. BSngval 
iSexisb. wnhe or phone: 422 rue 
Sane Honor*. 7MB Pen. Fronts. 

Tet (1| 42 61 76 76. 


Braiders, bvfl ftphio n Coweta 
PA / SECRETARY 

from 20 to 40 yen Ideal for Fanner 
model or hmh das lady. Some nfl 
travel, Excefau pay ptc cor put 
upxtmert. bedent future ester wmin 
n orcuouion. Reply Bo* 2392. LHT, 
$521 Neiiilly Cede*. France. 





Fluem in English (preferably English morher 
longuc’). At years of age you have excellent 

communication skills and a considerable experience 
of working in an international environment 
(preferably American ;ind in the l.T. area). 

Paris based, your mission will require 
responsibility, flexibility, discretion and 
autonomy. 

Send letter. (A', photo and salary- 
to EDS. Dcpartement Keerutemenc. 
l,e C*uill:iumct. Ccdex TO. 

I*;iris-I-i Iiefense. under ref. Oi/M. 






REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


SAINT JEAN CAP FBRAT 
SPIENDD VILLA 


tv iota M) Kpa oo m powd of Sving 
loom dining room, dwiy, tags kitchen, 
S bedrooms, 4 batboorro. independent 
servonh' quonen. Oi poondi of 
about 5,000 sqA wdh ga ra ge, cedar. 
BeauAif lea and coat vim. 

PBCEIJ-Va JU5TIHH> 


AGEDI 

a Sexdenfed 
7 8.9, Bd. dmMoufinc 
MC *000 MONACO 
Tet (33] 9150.<wKXL Tek* 47WI7 MC 
Fa. P3} 9150.19.42 
(New ftonoj 


REAL ESTATE 
FOR SALE 


MONACO 


MONIE CARLO 
VBtY, VERY RARE II 

VILLA KA5HMR, 55 Bd du Janfin 
Emtique on 3 level*, iqjn. 
indoor pod. Private efewcor, 

10 hmirioia roarra, 4 baths. 

Seo w ». Jocked, feraa. 

5o*d with or Witfs.-Jt furnrtwe. 

Pncc US$4,000,000 

Cansx/own#x- 

OFFtCE Tel 93504900 Fa. 93506383 
HOME 93 25 0/ 58 
WEB©*: 93 22 62 13 


PARIS ft SUBURBS 


REAL ESTATE 
FOR SALE 


PARIS ft SUBURBS 


ist, owra sms war 
PLACE DES VKTOIRES 

Apartment, fuB of derm, 6di floor, 
fit, 80 stpn, 3 room*. Kvie^ 

2 bedroom* equipped fatdvnv both- 
roan* wc Entirely redone F2700JU0. 
M (II 42 6B 12 58. 


1 6fh BOtS 

in bwnhouse, prertipoui apartmenl for 
reoepiiorBt abdui 200 jq.m.^on^wn. 


REAL ESTATE 
TO RENT/SHARE 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


EMPLOYMENT 


GENERAL POSITIONS 
WANTED 


YOUNG .LACK. very cpradve 
farmer made! raeiNY. nrajeMy “A# i- 
waotary to Pittridenl of Ml group.. ■ 
ling Snetwriand/ltaii Mta -new 
thritnge. WBcg to refocata. Write 
only f you an apprackta the very •. 
bes Ben 23», WX. 93521 NenBy 


terrace- Ideal pmd-O-terre. 1 


ISIIlBKHAKHM 

100 RLA, « roam* EXCBTIONAL 
PANCSAAVC swimming pod 
solarium, parting. Tel (1) 42 9$ M3B 



PARIS AREA 


FUTOTR 


PARIS AREA UNFURNISHED 


AUTO RENTALS 






K; 
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FROM ONLY £150 

Hoag Kang, Qfardkr. Mote U. 
of Man, Twta, BVL Batamai etc. 

We jpedaliso in the fty m otion an d 
odnwtjtrahon of offshore oo m p on res 
aid iraib. We after afl tend nominee, 
trustee and a ta ta W clMt fbcMe* 

For anmfcfe tervise contodi 

Statofl Dintaa. Binder 


WE CAN GUARANIS BANK RATE, 


investaent profit*. Tel/ fast 
or 653302171. 


DIAMONDS 





AGBICE CHAMP5 ELYSSS 

Often qaalnm m reoder tod areas 
from 3 mar ts or mete. 

T4i (1142 25 32 25 

Fax: [0 43.63-37.09 


LAMY (1) 47 23 53 14 

5 tut. t tone ler dr Satie. Paris 16 . 
Mme DGLOS. ApartiMnb short-long term 


EXCUBW VUMSHSI KENTA1S 
fir* " guoCw wd lentat 
Tet 1-47 53 86 38. nit 1-45 51 75 77. 


OFFSHORE 


Companies for al purposes tadudmg 
oanfang and umrance. We offer 30 
yean professiooai experience world- 
Mde. Brochure on rsauest. 


Mde. Brodwe on raquesl. 

ASTON CURPORAlPMANAGBHBir 
19, W Rood, Douda* Ue of Mon. 
Tet 0624 626 SWfeThdM 625 126 




IMMIGRATION 

2NDTRAVEDOCUMEMTS 

Vie iiMM Cowl trier 

For mnednle service cantads 

David Vamnr, STLSeita 1C 
StandteeofcHmeyS-S OH 
Bond 5L loadeaWIX 711 


YOLK BBT BUY 

Side diamond at wholesale mu by 
oaterm (tract from Artwera, the 
Hows most important curdtanxnJ 
rata. Give dunendt to the ones yoo 
tart, buy tar itMAeMI, for your 
enoymert. 

Write and far has ana iff or tat 
JOACHIM GOtfiBCIBN 
DUMANTEXPORT BVBA 
BfetAbed 1928 

PiOKxxKtroat 62, B-2011 Aotwera, 




y Li'm-I rx/.y ^ > J 


AJffiBCAN RNANCE EXECUTIVE JD7 
JwAOvw 20 yean experience in- 
WitBiflM maicial mcncnemeni in- 
■ doong neran and acquntons, wen- 
tare coped, andysij of mveriewnti 
aed oajwntoa, cadi imnagmaant, 
fonsgn endnmge ritfc mcMgement, 
i nwdnie rt manogafiieM, prated 1 B- 
rayt fl- otfwi nta wban Team 
Ptapf*™ wta* errre^enmirid 
ednrarmert ond rfynmne operoSont 
Hm wotad n morrafodwina con* 
Pradud* bariim sKppsig and 
MM9 opetaton. Genera bawl. 
*9 rdocolq and/ or work on a 
ban. Geneva Fa*: 
II 37 




HEALTH/ MEDICAL 
SERVICES 


GYOU sum FROM PROSTAHC 
piiteTO, wdne in Vfcxtay S, t» • 
ndon ran hdp you, using new ettfc- 
anrayed wstak Fleaw color fax- 
wo Gsrofax: 4*71487 5H6M«- 
71-487 4089. 


legal services . 


y:< | 

p£E333EI 


LIVEINSWITZBUAND 

We dvx you lw*r. 
Apartownteforfaratawin 

v *l»»r Loytm 

Sam 1a, Brea 10, 1003 LmaoMe 
Switariand. test 41 21 202370 


T X+447iw 4 S« 44 I SERVICED OFFICES 



WHY KBIT SPACE 
WHEN YOU CAN RENT 
AN OFFICE IN PARIS 

Office and ol the office senicB * 
ovbloUe long or shot term at 

BOS 

15 Aw VICTOR HUGO, 751 1* Poll 
THj [1)44281 800 H\X 44251900 
v retts man than on 
« run ai office 







LOW COST FUQHTS 


OU.Y RJGHT5 AT IOWBT FAIRS ta 


HOTELS 


SWITZERLAND ' 


UKBME GRAND HOIK EUROFV 


PageS , 
FOR MORE 
CLASSIFIEDS 




For iiverfment hfennofan 









































































